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COUNTRY SECTION ARGENTINA 


RELATIONS WITH SOVIET BLOC TO INFLUENCE MONTONERO STRATEGY 
Buenos Aires SOMOS in Spanish 10 Jun 83 pp 6-10 


[Text] The Thursday 2 June issue of the paper LA NUEVA PROVINCIA 

of Bahia Blanca put the Armed Forces’ intelligence and security services 
on a red alert. According to the paper, two of the main leaders of 

the Montoneros, Mario Eduardo Firmenich and Fernando Vaca Narvaja, 

had been seen 2 days before in Santa Fe. There is more to the story 
that a first reading would suggest. 


If the account is true, we can readily infer that the terrorists made 
contact during their stay in Santa Fe with Eduardo Pereira Rossi and 
Osvaldo Cambiaso, who according to reports were removed from a Rosario 
bar by an armed group a few hours before their death in Zarate (Buenos 
Aires). The military circles consulted by SOMOS felt, however, that 
it was unlikely that Firmenich and Vaca Narvaja were in the country. 
"It would be as if there were elephants eating in our garden and we 
didn't realize it," an intelligence officer said. 


It did not escape analysts either that the specific claims in the 
Armed Forces document about a renewed outbreak of subversion and the 
accounts of activities by top terrorist leaders “must have something 
to do with the drafting of the amnesty law," which a sizable segment 
of the military opposes. “An amnesty cannot be granted to those who 
were carrying out orders and who in many cases were decorated -for 
their efforts against the terrorists," said a military spokesman who 
was annoyed by the proposed law. 


In any event, whether the reports of. renewed terrorism are true or 

not, the specter of subversion continues to weigh heavily on public 
opinion in the country. Perhaps this is why so many people are uneasily 
wondering: What are today's Montoneros like? Who are their leaders? 
Which of them left? Which of them did not? What is their strategy? 


Ringleaders. To understand the current situation we have to take 

a look at recent history. The Montonero group surfaced on 29 May 1970 

in an incident that in the judgment of many changed the nation's political 
map. They boldly kidnaped Gen Eugenio Aramburu at gunpoint from his 
apartment on Montevideo and Santa Fe (also threatening to harm his 

wife if he resisted). Some days later, the terrorists shot the former 
president through the head in a Timote field. 
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A faint trail in Cordoba enabled police to identify the organization's 
ringleaders: Mario Firmenich, Norma Arrostito, Fernando Abal Medina 
and Carlos Gustavo Ramus. 


Photographs of Carlos R. Capuano Martinez and Oscar Maza appeared 
in every conspicuous place around the country, with the following 
caption: wanted for the murder of former President Pedro Eugenio Aramburu. 


Firmenich is the sole survivor of the original group. Ramus and Abal 
Medina were slain in William Morris during a confrontation with the 
police. Capuano Martinez met his death in Barracas during another 
confrontation, in which he managed to gravely wound a policeman. 

Norma Arrostito was slain during a "settling of accounts" among opposing 
terrorist groups. Something similar happened to Maza, who was murdered 
in Cordoba Province. 


Firmenich was arrested on 12 February 1974 in connection with a much 
talked about incident. When stopped by a routine police patrol in 

Parque de los Patricios, he handed them false documents. They were 

in the name of Esteban Mario Lozigaray. The police also discovered, 

however, that he was armed. At Station 32 they discovered that the 

weapons belonged to a Buenos Aires policeman (a 9-millimeter pistol) 

and to the Federal Police (a 38 revolver and a police badge). Firmenich 

was taken that same night to the Central Department of Police. After 

a lengthy talk with the then head of the department, Gen Miguel Iniguez, 

he was, surprisingly, released. Many people then began developing 

a clearer answer to the puzzling question of who was protecting him, 

although the fact was that the winds were beginning to change for 

Firmenich around that time. 


The Montoneros, who called themselves the armed wing of Peronism, wanted 
to employ violence to bring Juan Domingo Peron back to the country. 

But when Peron returned and was elected president of the nation, the 
first thing he did was to expel them from the Chamber of Deputies 

(where the group had won several seats) and then, on 1 May 1974, he 

told them to leave Mayo Square, thus decreeing their segregation. 

This marked the start of the split. Peron's expulsion order divided 

them into the "authentics" and the "faithful." Firmenich was the head 

of the “authentics," who were obviously pro-Marxist, and today he 

and Fernando Vaca Narvaja are the visible faces of the terrorist apparatus. 
Rounding out the top echelon at present are Oscar Bidegain and Ricardo 
Obregon Cano (governors of Buenos Aires and Cordoba during the early 
stages of the last Peronist government), who reside in Mexico. Firmenich 
and Vaca Narvaja, in contrast, do not seem to have that kind of stable 
residence. They could as well appear in broad daylight in Nicaragua 

as in some European or Middle Eastern country (albeit with less fanfare). 








The Breakups. The Mexican group split off in April 1980. Abandoning 
the so-called supreme council at the time were Eduardo Astiz, Gerardo 
Bavio, Sylvia Bermann, Miguel Bonasso, Rene Chavez, Olympia Diaz, 











Jaime Dri, Ernesto Jaureteche, Pedro Orgambide, Pablo Ramos, Julio 
Rodriguez Anido, Susana Saenz and Daniel Vaca Narvaja. A short while 
later in Paris, Rodolfo Galimberti broke with the group. Disorganized 
and without leadership or funds, the French factions have been taking 
part only in protests against the Argentine military government. 


Italy was less hospitable to the terrorists. In January 1977, during 
the world meeting of Christian Democrats in Rome, Mario Firmenich 
succeeded in taking a seat as an observer. But when he tried to talk 
about the conflict between Argentina and Chile over the Beagle Channel, 
most of the delegates were hostile to him. 


The incident that marked the end of the Montonero movement in Rome 
took place 6 months later, however. The Italian police searched an 
apartment on the outskirts of the city and arrested Maria Josefa Fleming, . 
who claimed she was an Argentine political refugee. In the apartment 
they found combat weaponry, a large amount of ammunition, false passports 
and propaganda material from the Montoneros terrorist organization. 
Fleming denied that she knew anything about the material and argued 

that the apartment belonged to a pair of her fellow countrymen, Eduardo 
and Teresa Slinggerl, who had given her and her husband shelter. 

She was released, but when an attempt was made to detain her again, 

she had vanished. What happened then? Investigating the husband's 
passport, the police discovered that the real name of its holder was 

Vaca Narvaja. 


The four were sentenced in absentia by a Roman court to 18 months 

in prison. On that same day, a man who had arrived on a regular flight 
from Paris to Rome was placed in a guarded room in Leonardo Da Vinci 
Airport. Some people watched impassively as the unknown man was led 
back to the plane. This was how Firmenich left Rome for the last 

time. "The Interior Ministry conducted a careful political and diplomatic 
assessment of the case and drew the conclusion that it was not advisable 
to authorize the entry of the Argentine citizen in question," the 

head of the ministry's aliens section, Eugenio Parisis, explained 

at the time. 


Class Struggle 


Europe's lack of receptiveness forced the Montonero kingpins to seek 
new surroundings. Vaca Narvaja and Firmenich then met with the head 
of the Palestine Liberation Organization, Yasser Arafat. In 1981, 
they were wanted by Costa Rica's political police on suspicion of 
involvement in subversive activities there. 


After being separated from the Montoneros political organization, 
which remained in the hands of Bidegain and Obregon Cano, Firmenich 
reappeared in Mexico in March 1982. Along with Vaca Narvaja and these 
two, he proposed an alliance "to take over the Argentine government 
with the workers, the middle class, professionals and small and medium 

















businessmen and industrialists." They were thus abandoning the language 
of "a violent takeover of power" and starting to focus on political 
activity, but while adhering to the Leninist principle of the class 
struggle. 


The "faithful" rejected this promotion of the class struggle, arguing 

that "Peronism is a multiclass movement." The gap between the "faithful" 
and the "authentics"™ continued to widen, so much so that former President 
Hector Campora himself stated a few days before he died that he was 
disappointed with the Montoneros. Be that as it may, the organization 
headed up by Firmenich and Vaca Narvaja is still standing, though 

its strength is currently confined to small groups, the number of 

which is impossible to ascertain. We can, however, assume that it 

has far fewer than the 15,000 activists that some sources say it comprised 
at its high point. 


Current Strategy. "Now that they have been defeated militarily and 
with little or no possibility of regrouping, it stands to reason that 
their tactics for taking power have to change. Greater activity by 
those groups has been detected in the political arena. Their language 
has also hardened. There are some indications that their strategy 

is none other than to infiltrate the political parties, perhaps not 

in the majority ones, but rather in several leftist groups. This 
does not, of course, mean that they cre completely abandoning the 
armed struggle. But all indications are that the targets will be 
selective this time. Such targets could turn out to be certain clearly 
unpopular individuals, which, in their judgment, could give them a 
cover in the eyes of public opinion, which would not become alarmed 
by such actions," a military chief reasoned out loud in the presence. 
of SOMOS. 


His opinion was shared by an intelligence officer from another branch. 
"We are carefully monitoring any movement in that arena. The subversives 
could still attempt some spectacular powerplay or try to transmit 
proclamations over radio or television (an operation that two trained 
men could handle), but perhaps no more than that. The Montoneros 

are not in a position to operate militarily and they know it. As 

far as the alleged presence of Firmenich and Vaca Narvaja in Santa 

Fe is concerned, it seems unlikely, though for political reasons some 
sectors perhaps wish it were so," the intelligence officer said. 
Meanwhile, political analysts adda different perspective. To some 
of them, the decline of terrorism in Argentina is directly linked 

to the new international political situation. "In the late 1960's," 
the argument runs, “Argentina had only neutral relations with the 
Eastern bloc countries. Now, in contrast, the Soviet Union is the 
main purchaser of grains from Argentina, which, in turn, acquires 
Soviet technology. This creates a certain degree of dependence in 
the supply of spare parts and technology. Moreover, over the past 
decade relations with the Eastern bloc countries shifted from the 
neutrality of the 1960's to the current cordiality. Fur.hermore, 














Argentina has returned to the Nonaligned Movement, some of whose countries 
(such as Libya or Cuba) give refuge and training to certain terrorist 
organizations. And well, the theory holds that those nations won't 
encourage anything that might alter the new course of relations," 

a diplomatic source told SOMOS. 


All indications are that the die is cast for the terrorists in Argentina. 
But many feel that ideological defeat will follow military defeat. 

In this regard, they cite the statements by the former chief of the 
special Peronist formations, Rodolfo Galimberti, who asserted not 

long ago that "Firmenich cannot appear in person in an Argentine magazine 
voicing opinions, but Fernando Abal Medina can, claiming that the 
Montoneros were following Peron's orders, which is a way of justifying 
them. They have nothing to do with us, because they are wagering 

on something else, on a civil war, because although it might seem 
incredible, there is a chance that Argentina could become Lebanonized." 


Observers see this give-and-take of accusations between the "authentics" 
and the "faithful" as a possible move by certain terrorist groups 

to secure a better position in the event that an amnesty is declared. 
Such a law, which some call the law of oblivion and which, in the 

words of army Commander-in-Chief Cristino Nicolaides himself, is still 
under study by the three branches, does not reportedly command enough 
internal political backing at present for passage. 


Even if we assume that the military government could not fzss such 

a law, many politicians feel that it will never see the light of day 
without a thorough study by the future National Congress. "The country 
has always emerged fromits stormy periods with an amnesty law. But 

in light of the 1973 experience, it must be restrictive and enforced 
by the courts. Because you can't give the same kind of pardon to 
someone who broke a window or injured a policeman during a demonstration 
as to someone who in cold blood was engaged in kidnaping, murder or 
planting bombs. Because political crimes are one thing, and terrorist 
or subversive crimes are another," a political leader remarked to 
SOMOS. 


In this regard, the feeling is that the Montoneros will try hard to 
see to it that any amnesty law passed by a civilian government is 
broad enough to apply to its main leaders. 


Meanwhile, Firmenich, Vaca Narvaja, Obregon Cano and Bidegain are 

living in Mexico. Juan Manuel Abal Medina (the brother of the terrorist 
organization's first chief) says the following about Firmenich: "I 

think that he is a young man who has perhaps very premature and somewhat 
mixed up concerns. It's hard to put forward any other view. As one 

of the movement's leaders, I had serious confrontations with the Montoneros 
organization. But now they're all in exile. The military regards 

the Montoneros as the devil, and to me the military is the devil. 

My problems with the Montoneros were when they had all the power in 
Argentina." 














The Armed Forces are not unaware of the status of the subversives' 
power. Yet many officers jump out of their seats at the very mention 
of renewed terrorism. This happened a few days ago when leftist groups 
organized a march to protest the deaths of Pereira Rossi and Cambiaso. 
The graffitti painted on walls during the march were clear evidence 
that the military cannot let down its guard. But military sources 
concluded that both Pereira Rossi and Cambiaso had long since abandoned 
the armed struggle for the ideological struggle. This is not the 

case with Yaguer, who was discovered a bit by chance, inasmuch as 

his mission was allegedly to put back together the guerrilla apparatus 
that was left leaderless after Julio Roque's death in 1977 in Castelar. 


The trail purportedly led from Yaguer to Pereira Rossi in Santa Fe. 
He, in turn, showed overconfidence in meeting with Cambiaso, with 
whom security services were very familiar, in a public spot in Rosario 
without taking the precautions that a subversive leader of his stature 
is supposed to take. 





Meanwhile, political circles are not clear about how to combat terrorism 
under a democratic system. Some feel that a democracy defense law 
and a sweeping reform of the Penal Code to harshly punish any such 
activity will suffice. Many of course feel that such a law should 
come out now, not when it is too late, as has happened in the past. 


A Campaign of Terror 


In their lengthy campaign of terror the Montoneros perpetrated crimes 
that still trouble public opinion. The ones that stand out are: 


29 May 1970--The kidnaping and subsequent murder of Gen Pedro E. Aramburu 
1] July 1970--The takeover of La Calera 


25 September 1973--The murder of CGT Secretary General Jose Ignacio 
Rucci 


15 July 1974--The murder of Arturo Mor Roig 


20 September 1974--The kidnaping of businessmen Jorge and Juan deren 
a driver and a company manager died 


1 November 1974--The murder of police chief Alberto Villa and his 
wife in Tigre 





26 February 1975--The kidnaping and murder of U.S. consul John Patrick 
Egan 


28 August 1975--The attack on an Argentine Army Hercules C-130 in 
Tucuman; 4 dead and 25 wounded 


5 October 1975--The attempted takeover of the 29th Mountain Infantry 
Regiment 





3 November 1975--The murder of Gen Caceres Monie and his wife in Entre 
Rios 


23 December 1975--The attempted takeover of Armory Battalion 601 of 
Monte Chingolo; an operation with the People's Revolutionary Army 


18 June 1976--The murder of Federal Police Chief Gen Cesareo Cardozo 


7 May 1977--The attack on Foreign Minister Vice Adm Cesar Guzzetti, 
who was seriously wounded 


1 August 1978--The attempt on the life of the commander in chief of 
the navy, Adm Armando Lambruschini; his 15-year old daughter and two 
other individuals were killed 


27 September 1979--The attack on Economic Programming Secretary Dr 
Guillermo Walter Klein 


13 November 1979--The slaying of businessman Francisco Soldati; his 
driver was also killed. 


8743 
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COUNTRY SECTION ARGENTINA 


MAGAZINE ANALYZES RECENT MOVES ON POLITICAL CHESSBOARD 
Buenos Aires MERCADO in Spanish 2 Jun 83 pp 3-6 
[Text] This Week 


More than a few Armed Forces observers and advisers have whispered into 
the ears of ranking military officers in recent weeks that what happened 
under the "renewed political permissiveness" [destape politico] in 

the stormy month of May was just a small sample of what lies in store 
for us during the 150 days until the elections. In any event, the 

last 3] days certainly gave the military some experience and training 
in thickening its skin for the next 16 months (at least), according 
to military advisers. General Bignone barely made the front page 

of the morning papers with his statement that he hoped to be the last 
military officer to occupy the presidency by force, as he was replaced there 
a few hours later by the commander in chief of the army, who asserted 
that the country was heading towards suicide if it did not realize 

that subversion was breaking out again in Argentina with the confessed 
goal of triggering a fratricidal war. The issue met the same fate 

as the headlines that Bignone made. In subsequent hours, at intervals 
that could almost be measured in minutes, the suspense and astonishment 
were displaced by almost 50 news bombshells, of which we will only 
mention the most significant. The youth groups of 11 political parties, 
not including Fernando de la Rua's unionists, rejected the military 
document on subversion. The MID [Integration and Development Movement ] 
declared through its time-honored ticket of Rogelio Frigerio-Antonio 
Salonia, that it would run its own men in the elections. Peronism 

and Radicalism replied through the Multiparty Association that seeking 
an alliance with 1.23 percent of the registered party members was 

oen of the worst political ventures that one could imagine, if the 
other member of the alliance accounted for 80 percent of the 3 million 
members in all. The Multiparty Association held no more meetings 

from that point on, and Christian Democrat Francisco Cerro accused 

it of "having gone to sleep." 


Raul Matera also said that he wanted to run alone and asked the government, 
during a meeting that received little coverage, to force the Peronists 

to select their candidates by direct elections, not in a party convention, 
which “would give rise to unholy alliancés." He said that the UCR 

















[Radical Civic Union] and the MID should also be forced to do so, 

adding that if they said no to this “democratic request," the members 

of the junta would be proving the “actual existence of the union-military 
pact." From two different union perspectives, Rogelio Papagno (CGT 
[General Confederation of Labor]-RA) and Jorge Triaca (CGT-Azopardo) 
agreed that the "Montoneros are the enemies of the workers and of 

the people" and are infiltrating dangerously into the intransigent 

and mobilization faction of Justicialism. Juan Jose Taccone added 

to this that the Montoneros also exhibited a "profoundly infantile 


revolutionary approach." Meanwhile, the Military Junta, after deliberating 
behind closed doors for 3 hours, merely reported that it was "confirming 
the election timetable." Dr Antonio Troccoli succeeded in mitigating 


the disagreements within the Balbin faction in the province and was 
proclaimed as a candidate for governor of Buenos Aires, while De la 

Rua angered the Peronists with his assertions about the sovereignty 

of the Electoral College to select the nation's president, who does 

not necessarily have to be the candidate whowins the most votes. Miguel 
de Unamuno, the former labor minister under Isabel Peron, accused 

him of wanting to bring back the Democratic Union, while Francisco 
Manrique seconded De la Rua by asserting that his electors would not 
swing over to the Peronist candidate in the Electoral College. At 

the same time, Federal Judge Jose Nicasio Dibur made known the names 

of 30 military officers involved in adulterating gasoline, asked the 
commander in chief of the army for proof that subversives were infiltrating 
Vicente Saadi's hardline faction of Peronism and asked Saadi for proof 
that the military was planning an internal coup. At midnight and 

alone, Lt Gen Leopoldo Galtieri left his cell in Campo de Mayo, where 

he had been sent by Commander Nicolaides not for what he did in the 
Malvinas but for what he said. The former undersecretary of foreign 
relations, Ambassador Leopoldo Tettamanti, recommended that the future 
constitutional government declare an end to the hostilities with Great 
Britain and begin renegotiating the future of the islands. The immediate 
response from Deolindo Bittel and Lorenzo Miguel was a resounding 

blow to Antonio Cafiero (Tettamanti is one of his men) and a helping 
hand for Italo Luder. One by one his opponents in the internal Peronist 
struggle are falling by the wayside. Isabel Peron remained silent, 

but not that silent that she failed to reprove Miguel for saying that 

if she were not the party's candidate, it should refrain from running. 

We have to run in the elections, was the cry from Madrid. Mrs Peron 

will play her role in due time. In the meantime, Vicente Saadi was 
drinking champagne toasts with the Yankee ambassador, Harry Schlauderman, 
in the home of former Ambassador Julio Amoedo, and Alvaro Alsogaray 

was exhibiting the 47,500 membership cards that gave his party nationwide 
status (62,100 are needed in the Federal Capital, however, to place 

a deputy in the National Congress). With less than a month remaining 
before the UCR internal elections, the former Peronist defense minister, 
Dr Jose Deheza, accused Raul Alfonsin of sheltering Montoneros and 
subversives in his Renovation and Change faction. He claimed that 

this infiltration had come about through Hipolito Solari Yrigoyen 

and the terrorists who demonstrated insultingly every Thursday outside 














the Argentine Embassy in Paris. Alfonsin and Enrique Vanoli immediately 
denounced him as a fascist, to which Deheza replied that that was 

"the label they put" on people who do not venerate communism. The 
Peronists suffered a severe setback in the university student centers. 

Not only did the Radicals of Franja Morada dominate, but in the Sociology 
Department, for example, the youths in Oscar Alende's Intransigence 
faction won out too. The Peronists drew attention away from the university 
elections by disclosing (how they got them we do not know) the findings 
of the confidential poll that the Interior Ministry has taken every 

10 days. The survey on Gen Llamil Reston's desk indicated that the 

next election would be won by the Peronists with 47 percent of the 

vote, followed by the Radicals with 34 percent. The respective candidates 
were Luder and Alfonsin. Responding to former President Roberto M. 
Levingston, Chilean Ambassador Jarpa Reyes gave assurances that they 
would not give the British a land base and that they supported our 

claim to sovereignty over the islands. In spite of the loud opposition 
of the Justicialist Party and the 62 Organizations, Tettamanti stressed 

a ceasefire with London, and Brigadier Ernesto Crespo, the Air Operations 
chief of staff, predicted that they would return to the Malvinas "to 
complete unfinished business." 


Trade Unions 


The twists and turns of Peronism's political candidates continue to 
have a major impact on the internal union struggle. For example, 
Soberano, the leader of the group of the "20," which is basically 
pro-Dr Matera, announced that the CGT-Azopardo people would have to 
overcome their differences to put together the boards of directors 

of both their CGT and the "62" that they have created along with the 
Lorenzo faction. This week will be crucial in determining whether 
Soberano's "20" remain united in Azopardo with Triaca's CNT [National 
Commission of Labor]. The demand is that whoever heads up the CGT 
will not be in charge of the "62." Thus, the movement would push 
forward with two leaders, which would rule out political consistency. 
Triaca has pledged the support of the Azopardo "62" for Dr Angel Federico 
Robledo. The Matera supporters in the group of the "20" cannot forgive 
him for this and now want to settle accounts. To this end, they have 
started to cast some suggesive glances towards the CGT-Brasil, and 
there have been some contacts with people in the Lorenzo faction "62." 
Not one to miss a trick, Triaca responded with a move that had two 
effects: he met with Ubaldini and discussed a CGT rapprochement on 

the trip to Geneva, inasmuch as the two were both critical of the 
government and, at the same time, worked out the strategy to leave 

the country with no official delegation. The dual effect is this: 

on the one hand, Triaca was threatening to hurt Lorerzo Miguel by 
strengthening Ubaldini's position and, in passing, starting negotiations 
with another man, thus disavowing his leadership; furthermore, however, 
he was warning Soberano himself that if he intended to head him off 

by changing factions, he could look forward to a polarization between 
Miguel on the one hand and Ubaldini on the other. So far these have 
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merely been strategic moves, and no decisions have yet been made. 
Soberano's gains might or might not have an effect this week, but 

in any event not immediately. The fact that Azopardo now has an exposed 
flank merely underscores the shaky situation in which Lorenzo Miguel 
finds himself as leader of the CGT-Brasil. Two developments have 
suddenly caused a decline in the respect for his leadership. One 

is strictly union, inasmuch as Luis Guerrero made it evident at the 
latest meeting of union secretaries that he is comfortably in control 

of the situation and has a substantial majority. The second is on 

the the political side, inasmuch as the.official report of the attempted 
assassination by the Montoneros and his subsequent meeting with Vicente 
L. Saadi are seen as weakening the metalworkers leader. The strengthening 
of Saadi's position after this meeting and Miguel's backing of the 
Peronist Intransigents run counter to the course that he had begun 
after the Atlanta function. 


The Stock Market 


Although the business climate has been quite calm in recent days, 

at least up until Friday of last week, the gains could be regarded 

as satisfactory. The reason is that after the sharp rises of preceding 
weeks, it was logical to expect a pause to digest the profit-taking 

that had been going on. The market moved steadily upward from the 

start on Monday, and although there were a few ups and downs the last 
session of the month closed with a clear majority of gainers. Some 
specialists felt that the investor willingness to take positions was 

in some way related to the bank holiday on Tuesday and Wednesday to 
adapt all figures to the new peso. Those who bought on Monday have 

to pay on the same day next week, as long as the authorities decide 

not to extend the holiday. Thus, the costs of the operation are cut 
appreciably because the money can be placed in a financial institution. 
Volume was light, declining to just $1 million on Thursday, though 

it rebounded on subsequent days to double that. The first annual 
balance sheet as of 31 March came out on Monday, even though the quarterly 
figures as of that closing date had not yet been disclosed. Profits 
over that 12-month period totaled 76.805 trillion pesos on share capital 
of 74.22 trillion, a rate of return slightly over 100 percent. 


Investments 


True to predictions, interest rates on the free market moved downward 
throughout May. Although the early May figures indicated that liquidity 
would be down, the fact is that the increase in the money supply beyond 
what had been planned and the expansion of international reserves 

meant that more money was injected into the financial system. The 

banks had to pay the Central Bank a 36.6 trillion peso installment 

on the basic consolidated loan, including the payments for the excess 
growth in April. This was partially offset by the 27.2 trillion pesos 
received from their customers under their payback timetables. Moreover, 
to help lower interest rates, the Central Bank had eased the free 

market reserve requirement by three points, putting in some 4 trillion 
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pesos during the month. Another element that helped to up the liquidity 
levels was the increase in the lending ability of the regulated market, 
which rose about 3.5 trillion pesos. 


It was hoped that the repercusisons of the first rediscount granted 

by former Minister Lorenzo Sigaut would be softened by the Central 
Bank's loosening of collection periods. Moreover, the money supply 
could be swelled by a rediscount that the Central Bank is reportedly 
going to grant institutions to tide them over temporary illiquidities 
amounting to about 6 trillion pesos. Nevertheless, there were worries 
about liquidity levels, and thus the official banks systematically 
injected funds into the financial system, thus causing interest rates 
to drop. Furthermore, the flood victims required sizable funds, which 
were made available to provincial banks, thus further increasing the 
pace of money growth beyond schedule. This was compounded by the 

rise in international reserves, which was also greater than expected. 
The money supply expanded so much that rumors began circulating in 
Buenos Aires about the monetary authorities’ intention regarding 

the IMF guideline they promised to follow. The government was reportedly 
willing to renegotiate the package and ask for greater flexibility 

in injecting money, in light of the levels that interest rates had 
reached. 


Events proved otherwise, however. The restrictive approach of the 
official bank in late May confirmed that the monetary authorities 

are keeping very tight control over money supply growth to guarantee 

the continuity of the anti-inflation policy begun under Resolution 

279 of the Economy Ministry. Nevertheless, various business groups 

kept calling for lower interest rates. The underlying problem is 

that while prices were up about nine percent in May, interest rates 

were much higher, thus discouraging the hoped-for recovery in production. 
Although deposits were up slightly in May, this was not enough to 

cut interest rates on the free market, much less on the regulated 

market. The authorities have two options in this regard: either continue 
the current tight money policy or make more money available, thus 
breaking the pact with the IMF. It was precisely because such a decision 
is so difficult that the economic team waited until the last minute 

to make public the guidelines for operations on the money market in 

June. 
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COUNTRY SECTION ARGENTINA 


NEUSTADT OPINES ON PRESIDENTS, FALKLANDS ISSUE, OTHERS 
Buenos Aires SOMOS in Spanish 10 Jun 83 pp 28-30 


[Interview with Bernardo Neustadt by Santiago Palazzo; date and place not 
specified] 


[Text] [Question] In his book "Power in the Shadow" General Camps 
says that you received “envelopes” from David Graiver. Is this true? 


[Answer] In the first place, I will say that my attorneys are responding 
to his insults and slander. Second, the investigation of Graiver 

took 6 years, and they never called me in for anything. How strange 

that having that testimony they haven't summoned me to find out whether 

I received an envelope or peddled my influence! Therefore, since 

I believe in the justice system, I am turning to the courts in this 

case. 


[Question] Might the envelope he talks about in the book have something 
to do with advertising that one of Graiver's companies wanted to put 
on your radio or television programs or in your magazine? 


[Answer] I have never managed the commercial side of my company and 

I never received an envelope from either Graiver or his agents. Years. 
ago, before Graiver became what he was, the Banco Comercial de La 

Plata advertised on my TV program. General Camps must have his reasons 
for including me, reasons that I am unfamiliar with, because as an 
investigator he never asked to see me. It puzzles me that they never 
called me in to ask me: "Tell me, Neustadt, did you receive an envelope?" 
In contrast, Mr Camps has made value judgments about me, especially in 
the dedication, where I am dealt with almost unfairly. 


[Question] So why do you think the book includes that quote implicating 
you? 


[Answer] I don't know what. his intention is, affront, slander. What 
I do know is that the people in charge of the magazine that previewed 
the book acknowledged that my name was a Selling point. 


[Question] What do you think of Francisco Manrique and his radio incident? 
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[Answer] They asked me that in the United States. "What do you think 
about what Manrique said?" I'm not one to question Manrique's use 

of good or bad words. I care about how a man who has been slandered 
feels. 


[Question] This is not the first time that a controversial issue 

has arisen around you. Some say that this is because you always agree 
with the government in office. Someone has said, ironically of course, 
that Bernardo Neustadt doesn't change, the governments do... 


[Answer] I don't think that people have that opinion of me. This 

is the opinion of certain professional slanderers, especially some 
colleagues of mine. In fact, the governments that I allegedly served 
always stopped me from doing radio or television programs. 


[Question] What governments stopped you? 


[Answer] I was unable to work when Dr Campora was president and when 
General Peron was president. I was specifically banned under the 
presidency of General Lanusse and of Dr Illia. As you can see, I 

was banned both by democratic governments with private channels and 
by authoritarian governments with official channels. 


[Question] You were banned under Illia's government, which is said 
to be the most democratic government in recent decades. Is that a 
mistaken notion? 


[Answer] That's a good question. I don't think that Illia expressly 
banned me. I had Arturo Frondizi on television in 1963, when Illia 
was president, and the channel, which was then private, banned my 

next appearance. The account that I heard is that the channel was 
under heavy pressure from a bank from which it had requested a loan. 

I was without work for 3 years, and during that time the professional 
slanderers never came and asked me: "Tell me, Neustadt, how come you're 
not working?" 


[Question] Speaking of presidents, have you known all the presidents 
in recent decades? 


[Answer] All except two: Maria Estela Martinez de Peron and Arturo 
Illia. 


[Question] So you must have your personnal impressions of the presidents 
under the Process, from 1976 to date. What do you think of each of 
them? 


[Answer] Videla seemed to me to be a man without an ambition for 
power, and that's how it went. Because he was not ambitious and was 
a truly austere man, he allowed things to be done that we now realize 
were very serious. Viola was a man with some political talent who 
thought that time was on his side, but it was against him. Galtieri 
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was a man who wanted to perpetuate himself in political power. If 

we had recovered the Malvinas, we would have had 40 years of Galtieri, 
but his ambitious adventure left us battered for a long time. President 
Bignone is a man of good will. 


[Question] You say that the Malvinas war left us battered. Do you 
think that if there had not been fighting in the Malvinas we would 
be doing fine now? 


[Answer] On 3 April 1982 the magazine SOMOS asked me to comment on 
the takeover of the Malvinas. I never received so many whispered 
congratulations from journalists, observers and politicians. I wrote 
an article very critical of the decision the day after we took the 
Malvinas, so I am one of the few who thought at the time that it was 
a senseless caper. I think that without that caper we would have 
escaped this situation. 


[Question] Why? 


[Answer] Because on this trip to the United States I spoke with very 
neutral observers and with the former undersecretary of state himself, 
Thomas Enders. He told me that Argentina had three or four opportunities 
to negotiate under very decent conditions. For example: three flags, 
rejected. For example: England would not draw any closer to the islands, 
neither would Argentina, and the United Nations would move in, not 
accepted either. 


[Question] What should we do now on this issue? 


[Answer] Argentina has to think that the Malvinas will be returned 
when we recover our democracy, and this is what the American authorities 
are saying too. This is the first step. Secondly, the Malvinas are 
going to be returned by Washignton, not Belgrade. I don't think that 
the Malvinas issue can be settled by the 77 or the nonaligned or the 
Third World. Its roots are in the United States, because of the pressure 
that it can put on Great Britain. So I think that perhaps when the 
constitutional government arrives, when President Reagan attends the 
inauguration ceremony for the new president, as he plans to do (this 

is a scoop I'm giving you), the government will gradually demonstrate 
that it is quite willing to settle all of the problems involved in 

the conflict. I would say that we would be more than dimwitted and 

very unnationalistic if we didn't take advantage of this opportunity. 
Being a nationalist means achieving successes for the country, not 
failures, as was the case. 


[Question] Have you ever spoken personally with Reagan? 
[Answer] With Reagan, no. 


[Question] With Margaret Thatcher? 
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[Answer] With her, yes. 
[Question] When? 


[Answer] Eight years ago. She was a member of parliament, and Lord 
Montgomery asked me if I wanted to meet her. I told him that I did 

indeed, andwe had a short chat in the House of Commons. She didn't 

want it to be an interview, so we just exchanged impressions. 


[Question] How did she impress you? 


[Answer] She impressed me as being a tough woman, a woman with a 
great ambition for power and who knows what has to be done with power. 
She impressed me a great deal, and when I got back to Buenos Aires, 

I told my friends that she would be a rightwing leader. 


[Question] And what do you think of Argentine politicians? 


[Answer] I'll deal with the politicians when they take office, because 
now all they do is give speeches. But I will tell you that I think 
they're mixed up and have too narrow an outlook. For example, if 

the Radicals were really modern and aware of the period that the country 
is in, the Alfonsin-De la Rua ticket wouldn't have to be ratified 

at a convention. This is my view as a non-Radical. If the Peronists 
clearly realized that an electoral college, not Mrs Peron is going 

to straighten out the country, then they could run a mixed ticket, 
perhaps Luder-Alfonsin or Cafiero-De la Rua. Together they could 
compose the symphony and allow the third force to play the opposition 
role. That would be a very modern, very bold approach. But I also 
have to admit that I want the next government, even under Mrs Peron, 
to finish its term. I you were to ask me what I wanted the most, 

I would reply: that the next government should finish its term. Since 
you approached me by surprise as I was getting off the plane, I'll tell 
you that last night I made the following analogy to the aircraft crew: 
the country is like an airplane. I was in the cabin and I saw how 

all of them, the navigator, the pilot, the captain had a clear idea 

of what to do. It didn't matter that there was someone back in the 
passenger section who had had too much to drink or someone being rude 
to a stewardess. Planes get to where they are going because things 
are fine in the cabin. In Argentina things are not fine in the cabin. 
They promised to de-index the country, and it's more indexed all the 
time. They promised to denationalize, and the government is taking 
care of practically all of us. They promised to de-Peronize, and 

they are more and more Peronists. They told us that we have more 

than enough gas, and evéry time it gets a little cold, there's no 

gas. And it's not only this cabin that's not working. It's this 

one and the one before and the one before that. 


[Question] Do you think that an agreement is necessary among the 
major political forces so that the person who takes over the government 
can govern? 
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[Answer] In order for there to be no more military coups, the civilians 
have to come to terms. When there are no longer any civilians who 

want a military coup here, there won't be any more coups. An agreement 

is fundamental. The coming democracy is going to be fragile and difficult 
to preserve. 


[Question] At Cambiaso's burial a 21-year old man bid him farewell 
by calling him Commander Cambiaso. Is this a warning flag that subversive 
ideology is catching on again among young people? 


[Answer] I'm more worried about how Cambiaso died than about what 
that fellow said at his burial. It strikes me as quite remarkable 
that we are still talking today about a renewed outbreak of subversion 
and at the same time using the same methods that brought us to the 
dead end and impasse that we are at today. If Cambiaso and Rossi were 
really criminals and were being held, why was it reported that they 
were kidnaped and then resisted arrest and were killed. 


[Question] Let's move from one young person to all of them. Do you 
think that young people are prepared to elect their government leaders? 
Do you think that they know what they can expect and demand of the 
future government? 


[Answer] I know many adults who are incapable of choosing their own 
destiny. I think that it is overbold to judge whether young people 

as a whole are or are not capable of this. But I do see them as confused, 
deeply troubled, without hope. A pessimist is an optimist who has 

good information. The stewardess who served me on the plane is 28 

years old, the mother of two children and has never voted in her life. 
What can we ask of her? She doesn't believe in either politicians, 

the military or journalists. She doesn't believe. This much-needed 
rescue of Argentine life is going to be very slow. I'm not concerned 
about what the upcoming election is going to be like or who gets elected 
president. I can almost tell you today that I'm not going to vote 

for president, just for the legislators. I want a list of free men 

who respect my freedom and will defend it for me. I want to be able 

to approach them and say: Look at what's happening to me. The government 
is picking a fight with me! And I want them to be able to say to 

the government: Why are you picking a fight with this citizen? I 

want there to be more control, not opposition in Congress. 


[Question] Do you think that there is still a polarization between 
Peronists and anti-Peronists? 


[Answer] I don't think so. Nor between the blue and the red. Here 

we have people who want to live under a democracy and people who don't. 
There are a lot of little fascists in Argentina, a lot more than we 
think. They are the ones who say: "Well, but as long as it's with 

fanfare or as long as it's with the Radicals..." I want democracy 

with no matter who wins. If he doesn't respect me, I'll use the workings 
of the constitution or wait for the next election to vote him out. 
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[Question] During your entire career as a journalist did you ever 
have an incident similar to Manrique's on the radio? Did someone 
ever say anything like that to you? 


[Answer] No. A brusk remark like that, no one. 
[Question] Haven't you ever thought of becoming a politician? 


[Answer] No. And I regret it greatly. I don't think that I would 

be very good because I am too direct. I think that it is now time 

for those of us who have made a career in political journalism, who have 
spent our lives analyzing, judging, denouncing and applauding, to 

take a bold step and get involved in politics, as some of my colleagues 
have done recently in coming out for candidates. 


[Question] That seems a little risky for the time being... 


[Answer] Yes, it's dangerous. I agree with you that this is still 

a society in which if the Peronists win, Libertad Lamarque doesn't 

sing and if the anti-Peronists win, Hugo del Carril doesn't sing. 

But something's happening here. People are putting labels on themselves 
and are not afraid. I don't think that I would be a good politician 
because I don't have the necessary patience and, as I told you, I'm 
argumentative. I regret not having made the decision when I was young. 
If I had, I would be an activist, not an observer. 


[Question] What Argentines have you known whom you consider to be 
our finest citizens? 


[Answer] I don't agree with Raul Prebisch, but he impresses me very 
much. Julio Oyhanarte too. But in recent times my first choice would 
be Pedro Eugenio Aramburu Jr. I think that he represents what the 
country needs. Decency, respect for others, no ill will, handling 
his father's death with dignity, not seeking revenge, everything that 
Argentina does not have in this hellish ordeal that we are going through. 
It would be a good idea to ask him the question: Why don't you get 
involved in politics? 


[Question] At the beginning of this interview we talked about your 
name being mentioned in General Camps's book. One last thought on 
this issue. 


[Answer] The country has a $40 billion foreign debt, is going to 

be in very poor shape when the elections are held and is going to 

have a fragile, feeble democracy. The possibility again looms that 

Mrs Peron will be president. Government terrorism is on the rise 

again, and at the same time we are seeing the first signs of a renewed 
outbreak of subversion. Can a country in this condition afford to 
waste time on frivolities, discussing whether so-and-so did or didn't 
receive an envelope? I think that everyone is entitled to write whatever 
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books he wants and to discredit whomever he wants, but in that case 

the courts will have the last word. But it worries me that we Argentines 
get mixed up in petty personal matters, debating whether Manrique 

was right or wrong to use bad words or whether I ever met with so- 

and-so. And this is in a country in which the winners and the losers 
ought to be thinking about how we can get out of this. When 1 see 

this state of affairs, even though I am basically hopeful, not optimistic, 
my morale sinks to the floor, and I feel like crying. 
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COUNTRY SECTION ARGENTINA 


RIO SANTIAGO SHIPYARDS LAUNCH NEW OIL TANKER 
Bonn TECNOLOGIA MILITAR in Spanish May 83 No 3 pp 98, 100 
[Text] The Oil Tanker “Capitan Constante" 


Argentine shipbuilding has made great strides in recent years, putting 
out many high-quality vessels such as riverboats and oceangoing ships. 
Several shipbuilding enterprises are quietly doing outstanding work. 


The maritime fleet of Government Oil Deposits (YPF) recently 

(28 February 1983) incorporated the "Capitan Constant" tanker, which 

was built entirely at the Rio Santiago Shipyards within AFNE [State 
Shipyards and Naval Factories], a modern facility that also manufactures 
the Espora (Meko 140) corvettes. The shipyard covers an area of 200,000 
square meters and employs 2,000 workers. 


After passing inspection and navigation tests along the Atlantic coast 

of Argentina, the oil tanker has successfully begun commercial operations. 
The Argentine tanker's arrival at the port of Comodoro Rivadavia enabled 
us to verify its strong points. It will be used to transport oil 

from Patagonia to the ports of Ensenada or San Lorenzo, where hydrocarbons 
are processed at government refineries. The 58,500 dead-weight-ton 
vessel operates out of the port of Comodoro Rivadavia by means of 

a mooring buoy off the port of Caleta Cordoba, where on its maiden 

voyage it carried 50,000 cubic meters of crude oil. The official 

YPF fleet consists of a sizable number of tankers and freighters. 

The new vessel complements the fleet of Italian-made tankers that 

were brought in over the past 5 years and promotes the development 

of local shipbuilding technology. 


Hull and General Structure 


The hull is a national development, classified as Al by the American 
Bureau of Shipping, and built to meet the standards of the IMCO and 
the 1978 London Protocol. It has a length of 215 meters, a beam of 
30 meters, a hold depth of 18 meters and an approximate draft of 13.5 
meters. 
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The superstructure and general deck layout are designed to present 

a graceful line balanced by a maximum ideal capacity for the transport 
of oil and derivatives. As far as internal facilities are concerned, 
the vessel has accomodations for 40 persons in various cabins and 
rooms, which are ventilated by two air-conditioning systems (one for 
the lodgings and the other for the engine control room). The hull 

has been designed to provide a total storage tank capacity of about 
61,300 cubic meters, a permanent ballast capacity of 22,000 cubic 
meters, a heavy fuel capacity of 3,000 cubic meters and a light fuel 
capacity of more than 300 cubic meters. 


All of the on-board equipment, instruments and elements that are considered 
necessary for operation have been manufactured or installed to meet 
international maritime requirements and have been subjected to every 
endurance and safety test. 


Engines 


The Sulzer Diesel propulsion system provides a maximum power of 122 
revolutions with a 14,000 horsepower 6 RED 76 M engine, which develops 
a velocity of slightly more than 15 knots at 90 percent power. It 

has an exhaust gas boiler and two auxiliaries, operating at a pressure 
of 7 kilograms per square centimeter. 


The fresh water distiller uses water from the engine cylinder cooling 
system and can put out 30 tons of water a day. There are three main 
electric generator sets (1,600 horsepower, 1,000 revolutions, 1,130 
KW-380), complemented by other less powerful emergency equipment. 

The main engine is started with electrocompressors. 


It has a five-blade bronze manganese propeller (plus a spare one), 

and the rudder servomotor is electrohydraulic. With two motor-driven 
pumps in service it can move the rudder from one side to another in 

an extremely short space of time, while the vessel retains another 

reserve pump. The ship has three anchors, two installed and one 

spare; all of them are the Hall variety, made of cast steel and weighing 
about 10 tons with 660 meters of chain. It has two hydraulic anchor 
winches (one for each anchor) and six constant-tension maneuvering winches. 


Cargo 


On the main deck there are two 10-ton derricks to handle the hoses, 
which are so necessary on tankers. Four vertical discharge pumps 
use 1,000 cubic meters an hour each. Rounding out the battery are 
other smaller cargo tank bilge pumps. The tanks have a built-in 
cooked oil washing system (COW) . There is an oil ocean-discharge 
control system and a separate oily water washing system. 


For the loading of materials or machine parts there is a rail with 
a mobile tackle in the stern area; it runs from side to side and can 
handle 5 tons. 








Safety 


The vessel carries two reinforced plastic lifeboats that can withstand 
burning hydrocarbons and three self-inflating liferafts, as well as 

two ballast pumps and fire-fighting equipment, along with the latest 
breakthroughs to handle all types of accidents (carbon dioxide to 
protect the engine room, mechanical foam for cargo tanks, fast-spreading 
foam for the stern pump room, misters for the cargo pumping room, 
extinguishers, chemical dry powder extinguishers, a motor-driven pump 
for the hose fluid and a central fire-fighting system). The tanker 

has been designed and built with careful consideration for every detail, 
thus fully meeting the international satndards for work safety. 


Electronic and Communications Equipment 
The navigation equipment incldues a gyrocompass with an auto- 


pilot that feeds radar repeaters, a direction finder and a satellite 
navigator. 





An automatic heading Marconi direction finder with gyrocompass repeaters 
and a powerful radio transmitter with every communications facility 

are installed on board. Two interconnected Raytheon radar units can 
exchange indicators and antenna systems. An echo sounder with two Atlas 
digital sensors, a Navidine satellite navigator and an AM-FM-TV antenna 
array allow the use of modern communication equipment (internal and 
external). 


Given the constant demands on oil tankers, the operations room has 

been designed with a control console for the valves in the cargo and 
ballast system (all of the cargo valves are hydraulically servo-operated) 
with a flow chart for the piping in the tanks and on the deck, along 

with the connections to the cargo and ballast pumps. The chart has 

lights that indicate whether the valves are open or closed. There 

are two other pieces of equipment in the room: Levelmaster and Loadmaster, 
both by Kokums. 


es 


Accesses and Facilities 


The vessel has accomodation ladders on each side that operate hydraulically, 
as well as an elevator between decks. There is a cold-storage room 

of 100 cubic meters for food items, and waste-water treatment equipment 

for 60 persons. 


The lodgings for the officers and seamen have been carefully and pleasantly 
furnished. 
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COUNTRY SECTION ARGENTINA 


MILITARY PURCHASES, INDUSTRIAL ACTIVITY REVIEWED 
Libyan Purchase of Pucaras 
Bonn TECNOLOGIA MILITAR in Spanish May 83 No 3 p 97 


[Text] A confidential mission from Libya arrived in Argentina to 
watch a demonstration of Argentine industry's Pucara fighter plane. 
According to news reports, the mission is considering the possibility 
of purchasing an undetermined number of IA 58B aircraft, which are 
manufactured in the Military Aircraft Factory in Cordoba. 


Their specifications would be: a dual turboprop Astazou XVI-G with 

a maximum takeoff weight of 6,800 kilograms, a horizontal velocity 

of 500 kilometers an hour and a nosedive speed of 760 kilometers an 
hour. It is outfitted with four 7.62-millimeter machine guns, two 
30-millimeter Hispano Suiza guns_ missile launchers or bombs. 

In addition to watching the demonstration, the members of the delegation 
visited the facilities at the Atucha Atomic Powerplant and the Assembly 
Plant of Medium Argentine Tanks (TAM) in Boulogne. 


Argentine Army Exercises 
Bonn TECNOLOGIA MILITAR in Spanish May 83 No 3 p 97 


[Text] Coinciding with the visit of the chief of staff of the Uruguayan 
Navy, Rear Adm Jorge Adelino Fernandez, to the Puerto Belgrano Naval 
Base, the fleet is engaged in exercises in South Atlantic waters within 
the Argentine Republic's territorial jurisdiction. The squadron includes 
the "25 de Mayo” aircraft carrier, which has 16 Super Etendard aircraft 
on board, some of which arrived recently in the country. 


The School of Marine Noncommissioned Officers, garrisoned in Mar del 
Plata, is conducting its training program in the Punta Mogotes area. 

The training includes night fighting, marches over difficult terrain, 
combat under special conditions and target practice with all of the 
weapons that the Marines have. Also included are landing exercises, 
boarding, loading, amphibious assault, and techniques and procedures for 
life on board. The entire exercise will be conducted jointly with the 
naval fleet when it returns from the exercises in which it is taking 
part. 











Falklands Combatants Decorated 
Bonn TECNOLOGIA MILITAR in Spanish May 83 No 3 p 97 


[Text] The Argentine Government has awarded a series of decorations 

to civilian and military personnel who demonstrated outstanding heroism 
and courage in the struggle to recover the Malvinas. It has also 

awarded decorations to those who died or were wounded during the campaign. 
The preamble to the decree states that the decorated personnel have 
evidenced their courage in combat, thus deserving the recognition 

of their country. During the ceremony the government awarded 74 medals 
for combat valor, 106 to those wounded in combat and 597 to those 

who were killed in action. 


Nuclear Submarine Under Study 
Bonn TECNOLOGIA MILITAR in Spanish May 83 No 3 p 97 


[Text] The chairman of the National Atomic Energy Commission (CNEA), 
Vice Adm Carlos Castro Madero, has reiterated that feasibility studies 
are under way on the construction of a nuclear submarine under a long- 
range program that requires sizable investments. The specifications 
of the submarine will be spelled out during the next National Congress, 
which will take place in March 1984. 


Argentine Coastguard Cutters 
Bonn TECNOLOGIA MILITAR in Spanish May 83 No 3 p 97 


[Text] The five coastguard cutters built at the Bazan Shipyards in 
El Ferrol have begun their run to Argentina. The units will monitor 
the 200-mile economic zone. 


ENTEL Project 
Bonn TECNOLOGIA MILITAR in Spanish May 83 No 3 p 97 


[Text] The National Telecommunications Enterprise (ENTEL) will soon 
be taking active part in the new underwater intercontinental cable 
project that will link Recife in Brazil with Dakar in Senegal and 
Lagos in Nigeria. 


The new cable will complement another already in service and is the 
result of joint efforts by nine nations. ENTEL's role in this project, 
which has been dubbed Atlantis, is to provide 240 circuits that will 
be utilized as a technological alternative to other communications 
media. 

















Use of SAM-7's 
Bonn TECNOLOGIA MILITAR in Spanish May 83 No 3 p 97 


[Text] Argentina used Soviet SAM-7 missiles against Great Britain 
during the Malvinas war. This is stated in an article in the latest 
issue of the magazine AEROSPACIO, which is put out by the Argentine 
Air Force. 


The article says that during the fighting in the Malvinas the Argentine 

Army used some SAM-7's in addition to French and British antiaircraft 
missiles, firing them from the rearguard. The magazine furnished 

no information as to how many SAM-7's were fired nor about their performance, 
but it does mention that these missiles can be used only in relatively 
stable weather conditions. 


Soviet Vessel Visits 


Bonn TECNOLOGIA MILITAR in Spanish May 83 No 3 p 97 

[Text] The oceanographic research vessel “Admiral Vladimirsky" made 
an official 5-day visit to Argentina last March. While in port it 

was open to the public. No information was furnished about the technical 
specifications of the vessel, nor were specific details released as 

to the activities of the 193 crew members, some of them women. The 
“Admiral Vladimirsky" was built in Poland in 1975 at the request of 

the Soviet Navy. It belongs to the Krylov class, displaces 9,100 

tons, and is 147 meters long, about 19 across its beam and draws 6 
meters. It is outfitted with turbines that generate 11,770 kilowatts. 

On the poop deck was a Hormone helicopter (Kamov KA-25) with two 
superposed blades, which is used for reconnaissance over ice-covered 
surfaces and to ascertain heading. 


The vessel was in the command of Commander Panteleimonovich, and on 
board was Vice Admiral Akimov, an assistant director of navigation 
and naval hydrology. 


Second Corvette Launched 
Bonn TECNOLOGIA MILITAR in Spanish May 83 No 3 p 98 


[Text] On 4 March the "A.R.A. Rosales" was launched. It is the second 
in a series of six Meko 140's being built in Rio Santiago Shipyards. 
Adm Ruben Oscar Franco, the commander in chief of the Argentine Navy, 
presided at the launching ceremony, which was attended by various 
civilian and military figures, members of the diplomatic corps, repre- 
sentatives of the German companies Thyssen, Rheinmetall and Blohm 

and Voss, and accredited members of the press. 


The "A.R.A. Rosales" has the following specifications: 
displacement at full load, 1,700 tons; maximum length, 91.2 meters; 
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water-line length, 86.4 meters; water-line beam, 11 meters; draft 
at full load, 3.13 meters; velocity, 27 knots; it is powered by two 
diesel engines. 


The corvette is armed with two dual-mounted 40/70 Breda machine guns, 
an Oto Melara 76/62 gun, an MM 38 Exocet missile system, two triple 
torpedo tubes, a Dagaie decoy system and a helicopter. The Meko 140 
corvettes are built under Blohm and Voss license and represent the 
most ambitious military construction project under way at Rio Santiago 
Shipyards. The series began with the corvette "A.R.A. Espora." 


Xavantes for Argentine Navy 
Bonn TECNOLOGIA MILITAR in Spanish May 83 No 3 p 99 


[Text] A few typographical errors slipped through in our previous 
issue (February 1983), which we are correcting here. 


According to official reprots, 12 (not 2, as we stated in the previous 
issue) Xavante jet fighter planes (advanced training, tactical support 
and subsonic patrol) had been sold by the Brazilian Aeronautics Company 
(EMBRAER) in Sao Jose dos Campos (SP). 


These aircraft are manufactured under license from the Italian firm 
AerMacchi. The following are its main specifications. It is a multi- 
purpose aircraft that develops a top speed of 850 kilometers an hour; 

its weaponry could include up to six 114-kilogram bombs, two 227-kilogram 
bombs and two 7.62-millimeter guns. It can carry up to 6 missile launchers 
with between 7 and 36 air-to-surface missiles. If the mission is 
maritime reconnaissance, it can be outfitted with underwing photographic 
equipment. The aircraft reportedly cost $60 million and are earmarked 

for the naval air fleet to replace the AerMacchi planes that were lost 
during the fighting in the South Atlantic. 


New Air Brigade 
Bonn TECNOLOGIA MILITAR in Spanish May 83 No 3 p 99 


[Text] The organizational plans of the Argentine Air Force (FAA) 
include the stationing of a new Air Brigade in the city of Rio Gallegos. 
The brigade would consist of a command, an air group of four Dagger 
fighter-bombers, a technical group and a logistic base support group 
and would begin functioning as such this November. 


New Coastguard Cutter 
Bonn TECNOLOGIA MILITAR in Spanish May 83 No 3 p 99 


[Text] The Argentine Naval Prefecture recently incorporated the coastguard 
cutter "Mantilla," which was built in Spain by Bazan, into its Atlantic 
fleet. This fleet is considered a security force and is equivalent 

to a coastguard corps and a customs police service. 


26 


8743 
CSO: 3348/461 

















COUNTRY SECTION BRAZIL 


ARGENTINA'S FLIRTATION WITH USSR VIEWED 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 4 Jun 83 p 10 
{Editorial: "Argentine Adventures") 


[Text] Argentine President Reynaldo Bignone, supposedly at the end of his 
term, passed through Brazil on the way to Belgrade and from the meeting of 
the nonalined. A short time ago, at the New Delhi meeting, the same General 
Bignone practiced his gifts as a novel Third World orator. 


Thus, the diplomatic shift taken by Argentina as a result of the Falklands 
War is taking shape. Until the war, Argentina could not be considered in 
discord with the Western bloc--at least as pertains to foreign. policy; 

and one can still easily recall the deference with which General Galtieri 
was treated in Washington when he was about to assume power and had not yet 
shown signs of a catastrophic imbalance. 


The war and its consequences brought about various changes of course. At 

the side of the European Community, the United States also irritated Buenos 
Aires by giving support to the British position--after, the truth must be 
said, doing everything possible and impossible to prevent the outbreak of 

the conflict. Argentina went to seek friends in the Third World forums 

and the then Foreign Minister Nicanor Costa Mendez went so far as to proclaim 
in Havana that "the struggle fot the Malvinas is similar to the struggle 

for the liberation in Algeria, India, Cuva, Vietnam and that of the 
Palestinian people"—rhetoric that ignored the preference for England 
expressed by the inhabitants of the Falklands themselves. 


Now, while President Bignone proceeds to Belgrade, Argentina is studying 
an important deal (involving MiG-23 planes) with the "natural friend of the 
nonalined," the affectionate phrase invented by Fidel Castro to describe 
his Soviet backers. 


Argentina had already established a productive relationship with the USSR at 
the time of the grain embargo decreed by President Carter following the 
Soviet invasion of Afghanistan--a relationship so productive that the USSR 
maintains a trade deficit with Argentina that exceeds $3 billion per year. 
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With its arsenals reduced by the war, Argentina remains unable to purchase 
arms from the United States--since it did not even accept the termination 
of a state of belligerency with Britain. For the rearmament of Argentina-- 
which bypassed all financial concerns--Israel cooperated with 22 Mirage- 
Daggers, the Israeli version. Brazil came in with 12 Xavantes, basically 
training planes which can be used for reconnaissance or support missions. 
France delivered five Exocets and is scheduled to supply four Super 
Etendards, with the justification that those items had already been ordered 
before the war, but it does not show signs of wanting to go beyond that. 

By the same criterion, Argentina is scheduled to receive four Meko frigates 
from East Germany, missile carriers, and one TR 1700 submarine. 


The critical point lies in the announced change of government—-which places 
the military before a gigantic unknown. It is necessary to utilize the 
remaining time and it is in this setting that the MiG-23's appear as the 
great temptation. Russian arms are usually cheaper than Western arms, and 
the arrangements become easier in view of the trade balance situation 
favorable to Argentina. At the same time, the MiG-23 is a plane with vast 
capabilities, that can easily reach the Falklands and is considered superior 
to its U.S. counterpart, the Phantom. 


It is in these terms that a deal seems to be underway, and it is easy to 
understand,that along that course, Argentine ties with the East tend to 
become strengthened. But for what purpose does Argentine want such modern 
arms? wnd what does that rapprochement have to do with the domestic policy 
of Argentina, which is recovering very badly from the bloodbath with which 
the revolutionariness of the left was stifled? At some curve on the road, 
this excess of inconsistency will have to be pared down. In which direction? 
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COUNTRY SECTION BRAZIL 


FORMATION OF CENTER-LEFT PLP IN FINAL STAGES 
Adhemar de Barros Filho 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 4 Jun 83 p 3 


[Text] Sao Paulo--It is called the Progressive Liberation Party (PLP); it 
already has a headquarters, and its request for registration will be for- 
warded to the Election Court in September. That is the new political 
organization that is in the process of formation under the sponsorship and 
coordination of former federal deputy and former senate candidate for Sao 
Paulo, Adhemar de Barros Filho. Its manifesto, which is in the final 
drafting phase, will be published within 60 days. 


Yesterday, 30 representatives from 14 states met in the home of Adhemar de 
Barros Filho in this capital for 4 hours to define the denomination of the 
party, prepare the draft of its manifesto and establish some political- 
ideological lines to be included in the statute. The meeting was of a 
restricted nature, with secrecy being maintained regarding the names of the 
participants, some of them politicians currently holding office in the PDS 
and PMDB. 


Pressures 


That secrecy was explained by Adhemar de Barros Filho as a precautionary 
measure because "the government is strongly pressuring the members of the 
PDS who are desirous of participating in the PLP." He cited as an example 
the case of former Parana Governor Paulo Pimentel, whose participation was 
assured but who ended up returning to the PDS because of the pressure of 
Communications Minister Haroldo Correia de Matos. 


According to Adhemar de Barros Filho, Justice Minister Ibrahim Abi-Ackel 
spent 2 days in Vitoria trying to dissuade former Espriito Santo Governor 
Elcio Alvares, one of the organizers of the new party. 


The PLP will be a party of the center-left, with a neopopulist line, an 
advocate of parliamentarism, with a strong nationalist content. It will 
support the free enterprise system but will favor Brazilian capital and 
companies, as explained by former Sao Paulo Deputy Mario Beni and former 
Rio Grande do Sul secretary of tourism and mayor of Caxias, Mario Bernardino 
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Ramos (husband of the sister-in-law of Rio Grande do Sul Governor Sinval 
Guazeli). Both are charged with the final drafting of the manifesto of the 
new party. 


Mario Ramos announced two "innovative proposals" to include in the new 
party program: management of social security by elected representatives of 
management and labor "because the government has failed in managing the 
social security institution," and integration of the university with the 
community and the government to integrate national "intelligence" with 
administrative programs. All government programs at the different levels 
would be analyzed and discussed in the universities. 


Organization 


In Sao Paulo, the PLP is practically set up, according to Adhemar Filho's 
aide, Mario Carlos Beni, having as its base the groups remaining from the 
defunct Progressive Social Party (PSP) founded in 1945 by former Governor 
Adhemar de Barros. He asserted that 198 municipal committees (570) and 

24 district committees of the PDS in the state have already practically 
dissolved so that their members can join the PLP. He mentioned the 
committees of the cities of Assis and Franca and those of the districts of 
Casa Cerde, Vila Prudente, Lapa, Jardim Paulista, Vila Matilde, Ipiranga, 
Alto da Mooca, Vila Formosa, Bras, Perus, Itaquera and Vila Maria. About 
70 percent of the PDS candidates not elected last November all of the 
congressmen not released, and 21 PDS party delegates allegedly have already 
joined the PLP, according to Carlos Beni. 


In Rio de Janeiro, organization is in charge of the PSP men who elected 
former Governor Chagas Freitas, Adhemar Filho revealed. In Minas, it is in 
charge of former Vice Governor Joao Marques; in Rio Grande do Norte, of 
Senator Martins Filho; in Bahia, of Senator Lomanto Junior; and in Ceara, of 
Vice Governor Adauto Bezerra. Adhemar Filho also talked to former Sao 

Paulo Mayor Olva Setubal and the director of Rio de Janeiro State Bank 
(BANEJR), Virgilio de Gois, but with no comnitment of participation by either. 


Personality in the News 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 4 Jun 83 p 3 
[Article by Augusto Mario Ferreira: "Adhemar, the Heir of the PSP"] 


[Text] Sao Paulo--The heir of a name, of considerable economic assets and 
the largest Brazilian political party of the sixties, Sao Paulo native, 
Adhemar de Barros Filho, 53 years of age, does not hold any office after 
having been a federal deputy in four legislatures. Last year, he ran for 
the senate for the PDS. He received 1.6 million votes but lost to former 
Minister Severo Gomes of the PMDB. He thinks he could have won if it had 
not been for the linked vote, which deprived him of 14 percent of the 
votes (1.4 million votes). 


He was not a member of his father's--Adhemar de Barros--party, the defunct 
Progressive Social Party (PSP), which in 20 years of existence become the 
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fourth largest party among the existing 13 until Institutional Act No 2 of 
1965. The PSP held the governorship of four states (Para, Alagoas, Sao 
Paulo and Parana). When it was abolished, it held in Sao Paulo, its 
strongest stronghold, the state governorship (with Adhemar de Barros and 
Laudo Natel), 13 seats in the Legislative Assembly, 10 in the Chamber of 
Deputies, one in the senate (Auro de Moura Andrade), 451 mayor's offices 
and 2,143 councilmen seats in 571 municipalities. Founded in 1945 by 
Adhemar de Barros by the merger of the old Syndicalist Party, National 
Agrarian Party and the Progressive Republican Paryy, the PSP had a vice 
president of the republic, Cafe Filho, who came from its ranks. 


Adhemar de Barros Filho was elected to the Chamber of Deputies after all of 
that, in 1966, for the Brazilian Democratic Movement (MDB). He received 
the highest number of votes at that time (156,000 votes). He transferred 
to the National Renewal Alliance (ARENA) in 1970 and continued to be the 
Sao Paulo deputy receiving the highest number of votes. In 1978, with 
200,000 votes, he received the second highest number of votes on the 
national level, losing only to Miro Teixeira. 


His adversaries accuse him of not having maintained the leadership and 
political skill of his father. His persistence in always being the one 
receiving the highest number of votes in the party, according to some 
"historical PSP men", has prevented his political party from having a 

larger bloc in congress. He was secretary of the interior in the Paulo 
Egydio administration and was overshadowed in the Paulo Maluf administration, 
with influence only over the state Social Security Institute. 
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COUNTRY SECTION BRAZIL 


ENGESA DIVERSIFICATION TO INCLUDE CIVILIAN PRODUCTS 
Rio de Janeirg JORNAL DO BRASIL in Portuguese 4 Jun 83 p 15 


[Text] Sao Paulo--The principal manufacturer of arms in the country, 
Specialized Engineers Corporation (ENGESA), is going to begin to develop a 
civilian line of products with a view to the greater economic-financial 
balance of the company since, according to one of its directors, the sale 
of military goods ia "seasonal." The first major civilian product to be 
launched is the four-wheel-drive jeep, the final design of which was com 
pleted this week in the ENGESA research center in Sao Paulo. 


In addition to the jeep, which will also have a military version, with which 
it plans to take the place left by Ford Brasil, which stopped producing 

that type of vehicle in March, ENGESA is going to speed up the marketing of 
a farm and forest version of the tractor. 


ENGESA, the largest manufacture of wheeled, light armored vehicles in the 
world, showed an increase in its exports this year, according to the report 
of the board of directors. During the first quarter of last year, it 
exported $42,518 million, and for the same period this year, exports amounted 
to $50.9 million. 


For the first quarter, ENGESA's civilian line showed a sales performance 
lower than for the same period last year, dropping from 225,151 million 
cruzeiros in 1982 to 133.3 million cruzeiros this year. 


ENGESA's sales for the first quarter were 5.926 billion cruzeiros compared to 
382.863 million cruzeiros for the same period last year. Owing to financial 
expenses, the balance for the period was negative, 3.703 billion cruzeiros 
compared to 1.39 billion for the same period last year. 


ENGEXCO, ENGESA's trading company, showed sales of 9.288 billion cruzeiros 
compared to 244 million cruzeiros for the same period last year and its 
balance was positive, 118 million cruzeiros compared to a loss of 1.309 
billion cruzeiros for the same period last year. 
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COUNTRY SECTION BRAZIL 


JULIAO PLANS PDT NATIONWIDE ORGANIZATION WITH BRIZOLA'S HELP 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 4 Jun 83 p 2 
{Article by Leticia Lins] 


[Text] Recife--Francisco Juliao, the former agitator of the Peasnat Leagues, 
tod-y has a political plan: to develop Leonel Brizola into a national 

party. It is a dream--"not immediate or electioneering"--of a man who is 
now moderate, he asserts, at 68 years of age, with six children and 13 grand- 
children. Juliao wants "all of the mill-owners of Brazil," his former and 
bitter adversaries, in that party. 


In order to carry out the plan, he expects to have the collaboration of 
Governor Brizola himself: "He has already told me in confidence that as 

soon as the administrative machinery of Rio de Janeiro is oiled and operating, 
he will go out all over the country organizing the Democratic Workers Party 
(PFT) nationally." The former deputy for Pernambuco makes one reservation: 
"We want to develop Brizola into a party but we do not plan to transform 

the PDT in Brizolisn." 


Utopians 


Calm, speaking deliberately, with the strong accent of the Pernambuco rural 
area where he was born, Juliao related that he has dedicated the greater 
part of his time to the PDT. Director of the Alberto Pasqualini Institute 
(research organ of the party) for the Northeast area, he gets along today 
within the PDT with mill-owners such as former Minister Armando Monteiro 
Filho, owner of the Mercantile Bank of Pernambuco and Gustavo Queiroz, 
president-elect of the Federation of Industries of Pernambuco. 


He is not afraid that Brazil will commit the errors of the past when, he 
declared, the parties were formed around personalities and caudillos. "We 
do not want that to happen in the PDT. Brizola has already been viewed as 

a caudillo but he has changed a lot. And he understands that he exists in 
terms of the PDT and that the PDT does not exist in terms of Leonel Brizola." 


He admits, however, that the task of organizing the PDT nationwide is not 


easy. "We are visionaries. There is a little of utopia in our aspirations. 
But Marx himself considered himself utopian." 
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[Question] Speaking of Marx, what is the difference between the Juliao of 
yesterday, agitator of the masses, advocate of agrarian reform "by law or by 
sledgehammer" and the Juliao of today, 4 years back in Brazil after 14 years 
of exile? 


[Answer] The Marxist of 18 years of age continues with the same convictions 
at 68 years of age. He has not changed. The difference is with regard to 
methods. I have broadened my radii of action. Yesterday I saw the problem 
of Latin America through the perspective of the Northeastern peasants. 

That situation has become inverted: now I view the difficulties of the 
Pernambucan peasant through the prism of Latin American, Third World and 
international problems. Exile helped me a great deal in that. My Marxist 
convictions help me today to better interpret man and his situation. 


He makes it a point to make one explanation: 


"I preached agrarian reform, true, by law or by sledgehammer. And for that 
I was misunderstood. I continue to think in the same way but it is 
necessary to explain that the sledge to which I referred at that time and 
to which I refer today is not the rifle but popular pressure. 


Yoga and Meditation 


Juliao leads a modest life. He lives with his Mexican wife, Marta, in a 
district away from the center and his living is assured by his salary--he 
does not say how much--as director of the Alberto Pasqualini Institute. 


"It is my job. I do not receive much but it is enough for me. I only need 
a bed to sleep in and a table to eat on." 


However, he makes one requirement as regards material goods: he considers 
a good sound system essential. In his free time, Juliao listens to classical 
music, preferably baroque music. 


He gets up early and practices yoga and meditation for more than an hour. 
He reads the newspapers and goes to PDT headquarters on Joao de Barros 
Avenue. The headquarters is being renovated (ic will be officially opened 
on the 10th) and, to attract members, Juliao had the words "House of the 
People" written on the wall of the building. 


Having assimilated the election defeat of the PMDB in the state of Pernambuco, 
(the PDT did not present candidates but supported the PMDB), Juliao is going 
to intensify his political activities. Member of the state and national 
committees of the PDT, he wants to develop the party in the state. 


"We plan to organize committees in all of the municipalities of Pernambuco 
(the PDT had as many as 83, now reduced to 57). We are going to rebuild the 
party organization out in the open, initiating a new style. We are printing 
50,000 summaries of the PDT program written in simple language for distri- 
bution in the interior of the state," he said. 








The pamphlet, the old weapon used by Francisco Juliao to regiment the 
peasant masses--"Peasants Guide," "Blessing, mother," "Certificate of 
Emancipation"--is again circulating in the interior in a political campaign. 
But incendiary passages such as "without organization you cannot make a 
revolution, and without revolution you cannot achieve salvation" are things 
of a remote past and, Juliao admits, "quite sectarian." 
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COUNTRY SECTION BRAZIL 


IBOPE POLL SHOWS MAJORITY FEARS DETERIORATING LIVING STANDARD 
Rio de Janeiro JORNAL DO BRAZIL in Portugures 29 May 83 p 36 


[Text] The results of a poll conducted by the Brazilian Institute of Public 
Opinion and Statistics (IBOPE) between 13 and 17 May identifies the govern- 
ment'’s economic policy as the main cause of the economic crisis that Brazil 
is traversing and indicates the expectation that that policy will cause a 
worsening of the population's living standard within the next few months. 
One thousand five hundred voters were interviewed in 11 Brazilian capitals, 
its metropolitan areas and Brasilia, an area that encompasses 34 percent of 
the country's voters. 


Of those interviewed, 58.5 percent said that their living standard will tend 
to worsen within the next few months and 39.6 percent believe that the main 
cause of the crisis is the government's economic policy. 


The poll shows that the greatest concern of the people is the increase of 
unemployment and the increase or preservation of wages: 44.3 percent of 
those interviewed replied that the area in which the population feels the 
greatest need for special attention by the government is unemployment; 16.3 
percent declared that it was wages; and 15.5 percent identified inflation 
as the area that requires special attention. The foreign debt concerned 
only 7.2 percent of those interviewed. 


And there is no expectation of a solution for the country's current economic 
crisis in the shcrt term. The great majority of the voters who responded to 
the IBOPE poll (73 percent) said that the solution is "distant" and "very 
distant." There was near unanimity in the reply regarding the consequences 
of the maxidevaluation of the cruzeiro ordered on 18 February 1973: 81.3 
percent said that the "maxi was bad for the country" and only 4.1 percent 
said they believed the "maxi was good for the country." 


Life Worse 


Taking into account the government's economic policy, would you say that 
your standard of living within the next few months will tend to...:" 


To this question, the majority of those interviewed by IBOPE (58.5 percent) 
replied that they expect their living standard to "worsen" within 
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the next few months, while 19.3 percent said that it will "remain as it is," 
and 19.2 percent believe that it is going to "improve." 


The poll was conducted to ascertain the opinions of the population about the 
country's principal political and economic issues. The political part, 
published last Sunday by the JORNAL DO BRASIL, revealed that the majority, 
23.1 percent of the voters consulted would vote for the governor of Ric, 
Leonel Brizola, in a direct election for president of the republic; 16.3 
percent prefer Social Welfare Minister Helio Beltrao as candidate to succeed 
President Figueiredo among the possible candidates of the Social Democratic 
Party (PDS); and 62 percent trust in President Figueiredo. 


The results of the questions on the economy show that the people most 
concerned about their living standard are those who earn more than 16 
minimum wages and are between 25 and 39 years of age. Those are the people 
who would be included in the bracket of smallest semiannual adjustments 
according to the wage policy. Of those interviewed included in that income 
bracket, 66.3 percent believe that the living standard is going to "worsen", 
& percentage that drops to 57.1 percent among those who earn 5 to 16 
minimum wages, and 57.5 percent among people in the bracket of up to 6 
minimum wages. 


The North and Northeast are the regions where more people believed that the 
living standard is going to "worsen" (68.4 percent of those interviewed in 
those areas). Among the parties, the voters of the Workers Party (PT) are 
the ones who most frequently predict a drop in their living standard (69.1 
percent of the PT voters). Among the PDS voters, 48.6 percent said it is 
going to “worsen," while 25.1 percent believe that their living standard 

is going to "improve." ; 


Cause of the Crisis 


In addition to believing that the government's economic policy is going to 
cause their living standard to worsen, the voters identify that policy as 
the main cause of the crisis that Brazil is traversing, according to the 
IBCPE poll. The majority (39.6 percent) identified that as the main cause, 
while 24.8 percent indicated "the world economic crisis"; 16.4 percent "the 
middlemen"; 12.1 percent "the high interest rates of the banks"; and 6.1 
percent said they did not know the main cause. 


The Sao Paulo voters were the major critics of the government's economic 
policy, 49.2 of them stating that it was the main cause of the crisis, while 
in Rio de Janeiro, only 33.2 percent of those interviewed gave that reply. 
Among PT voters, 57.7 percent blamed the economic policy as the main cause 
of the crisis, a percentage that drops to 44.7 percent among Brazilian 
Democratic Movement Party (PMDB) voters, and 37.7 percent for the Democratic 
Workers Party (PDT). For 33.3 percent of PDS voters, the main cause is the 
"world economic crisis, followed by the government's economic policy, which 
accounts for 23.5 percent of the replies. 


The great majority of those interviewed by the IBOPE condemned the maxideval- 
uation of the cruzeiro effected by the government on 18 February of this 
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year: 81.3 percent said that the "maxi was bad for the country"; 12.7 
percent said that "it was neither good nor bad for the country"; and only 
4.1 percent considered it "good for the country." 


In the poll, 53.1 percent of those interviewed said that the recent devalua- 
tion of the cruzeiro, referring to the minidevaluations ordered by the 
government each week, "influenced their daily lives greatly"; 29.5 percent 
said that it "influenced their daily lives"; and 13.5 percent said that it 
did not influence then. 


(The devaluations of the cruzeiro influenced the daily lives of the Brazilian 
because it increased the price of imported goods, which is reflected in the 
incresse of inflation and the cost of living. With a more expensive dollar, 
oil costs the country more and its derivatives such as gasoline and diesel 
oil increase in price to the consumer, raising the cost of bus fares and the 
transportation of merchandise.) 


Unemployment 


The greatest concern of those interviewed pertains to the rise in unemploy- 
ment. To the question "In your opinion, in which of the following areas 
does the population feel the greatest need for special attention by the 
federal government?", the voters gave the following replies: 44.3 percent 
indicated unemployment; 16.3 percent, wages; 15.5 percent, inflation; 7.2 
percent, the foreign debt; 6.9 percent, agriculture; 6.3 percent, education; 
1.5 percent, basic sanitation; and 1.1 percent the democratization process. 


According to the poll, people are much less concerned about education and 
basic sanitation than in their employmert and wages, especially in the North 
and Northeast regions, where 47.7 percent believe that the government should 
give special attention to solution of the unemployment problem and only 0.8 
percent believe this attention should be directed more toward basic sanita- 
tion. Not even in Sao Paulo, where there is the highest unemployment in the 
country, did the voters give so much priority to that issue; 43.7 percent 

of those interviewed gave priority to unemployment, a percentage less than 
the 43.5 percent of Rio de Janeiro. 


Brazilian Labor Party (PTB) voters in the 1982 election were the only ones 
who considered inflation as the area that merits greater special attention 
by the government. The majority of them, 32.6 percent, gave that reply, 
while only 29.2 percent considered unemployment as the priority, and 12.4 
percent, wages. Among the voters from other parties, concern about unemploy- 
ment was greatest in the PT (49.5 percent), followed by the PDT (48.7 per- 
cent), PMDB (46.2 percent) and PDS (41.3 percent). 


'Distant' Solution 
The IBOPE poll shows that the majority of people are pessimistic about the 


solution of the country's current economic crisis. In contrast to the 39.5 
percent of those interviewed who replied that the solution was "very distant," 
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and the 33.5 percent who said that is "distant," only 18.7 percent considered 
the solution "near," and 4.4 percent, "very near." 


The pessimism is greater among the people who earn more than 16 minimum 
wages or up to 5 wages. In the first case, 42.1 percent of those interviewed 
in that income bracket consider the solution "very distant," the same reply 
was received from 40.9 percent of those who earn up to 5 wages, which drops 
to 36.9 percent among those who fall into the income bracket of between 5 

and 16 wages. 


The residents of the North and Northeast regions interviewed by IBOPE are 
also the most pessimistic: 57.5 percent of them replied that the solution 
is "very distant," while in Rio de Janeiro and Sao Paulo the percentages 
were 34.3 and 33.5 percent, respectively. And once again, the voters of the 
PT, with 54.6 percent, were the most pessimistic in responding to this 
question. Following them are the voters of the PMDB (42.2 percent), PDT 
(36.7 percent), PDS (36.4 percent) and PTB (32.6 percent). The majority of 
those who voted for the PTB (43.8 percent) replied that the solution to the 
crisis is "distant," exceeding those who consider it "very disaant." 


The IBOPE poll was conducted among people of both sexes from 18 to over 50 
years of age and engaged in various types of activities: agriculture, 
industry, trade, providing services, transportation and communications, 
and public administration, among others. 


One thousand five hundred residents of 11 capitals, their metropolitan areas 
and Brasilia were interviewed, grouped in the following regions: Rio de 
Janeiro (Rio, Niteroi, Sao Goncalo, Duque de Caxias, Nilopolis, Nova Iguacu 
and Sao Joao de Meriti); Sao Paulo (Sao Paulo, Guarulhos, Diadema, Osasco, 
Carapicuiba, Mogi das Cruzes, Maua, Sao Caetano do Sul, Sao Bernardo do Campo 
and Santo Andre); South (Greater Curitiba, Greater Florianopolis and Greater 
Porto Alegre); North and Northeast (Belem, Greater Fortaleza, Greater Recife 
and Greater Salvador); and Center (Greater Belo Horizonte, Goiania and 
Federal District). The largest number of interviewees was from Greater Sao 
Paulo (504) and Greater Rio (364). 
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Graph 1: "What is the government's economic policy going to do to your 
standard of living? (IBOPE poll in 12 capitals conducted between 13 and 17 


May 1983) 
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COUNTRY SECTION COLOMBIA 


FINANCE MINISTER OUTLINES GOVERNMENT'S ECONOMIC POLICY 
Bogota EL TIEMPO in Spanish 12, 13 Jun 83 


[Interview with Finance Minister Edgar Gutierrez Castro by Carlos Pineros; 
date, time and place not given] 


[12 Jun 83, pp 1-A, 11-A] 


[Text] Colombia is undergoing perhaps the worst year for fiscal revenues in 
the postwar period, which is the greatest source of concern to the government 
at this time. It will be forced to raise domestic indebtedness to unprece- 
dented amounts, announced Finance Minister Edgar Gutierrez Castro. 


He expressed confidence that these difficulties will have dissipated by next 
year because of the new tax reform, and announced that by 31 December the 
government will have implemented a new sales tax system. 


He stated that the administration is preparing a new strategy for inter- 
national trade in order to restrict outlays for imports and improve revenues 
through incentives and "special exchange systems" to bolster the net income of 
exporters. | 


Gutierrez Castro did note, however, that the gradual devaluation will not be 
abandoned, nor will the growing indebtedness lead to a dangerous swelling of 
the money supply, nor will production: be strangled by a lack of financing. 


He observed that some modifications introduced by Congress in the bill on 
national taxation will be costly to the treasury, but he reiterated his con- 
fidence that with the systematization of tax information, loopholes can be 
closed and collections can be improved. 


In a wide-ranging interview with this newspaper, the minister explained that 
the reform of the Finance Ministry will lead to a deconcentration of func- 
tions and of the bureaucracy itself, and eventually to the expansion of the 
staff that manages Taxes and Customs in the regions. This does not mean, 
however, that the costs of the administration will rise excessively. 


The chief of national finances responded to criticism of his actions in fin- 
ancing, taxation and reactivation, and even to those who claim that the reform 
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of the Finance Ministry will make it impossible to plan and execute economic 
policy. 


In the first of this two-part interview with Gutierrez Castro, he begins by 
explaining the scope of the national-scale tax reform, with the changes that 
were made in the initial bill when it went through Parliament: 


Firm Philosophy 


"I think that the most important effect of the reform is that it is the fruit 
of a wide-ranging dialog in Congress, involving the government and all the 
‘estates,’ in which contributions were made to enhance the effectiveness of 


the measures originally designed by the government within its economic emer- 
gency program. 


"The structure of the bill and its fundamental objectives were kept intact; 
many of its provisions were improved significantly. The principal elements 
that have been preserved are these: The original bill sought to make the 
income tax base much broader, so it set up a series of criteria for imputed 
income for sectors that had not previously been subject to this tax, such as 
the financial intermediary sector, commerce, and limited partnerships. 


"The initial bill entailed stimuli for capitalization, in that the excessive 
indebtedness of the productive enterprise was progressively curbed. As for 
double taxation, the favorable treatment accorded the taxpayer who receives 
dividends is maintained, and attractive stimuli are provided for corporations 
that meet the requirements for establishment and democratization set forth by 
the law. 


Plugging Loopholes 


"A third important aspect of the bill that was hammered out and subsequently 
passed is safeguards in the tax system against the progressive erosion of the 
various taxes that make up the system, caused in recent years by inflation. 
Read justments of the automatic rate were agreed upon in order to prevent the 
problems that emerged with the reform of 1975, when inflation eroded the 
impact of the reform and created difficult situations of tax evasion and 
elusion." 


[Question] Will this serve to thwart Colombians’ ingenious methods of tax 
evasion? 


[Answer] We will never be able to change that propensity, but the government 
does have to act promptly to close all possible loopholes. With the new re- 
form, barriers have been erected that make evasion much more difficult for the 
taxpayer. 


The success of the reform will depend on how it is administered. At the 
Finance Ministry we have insisted on the need to make major readjustments. The 
mechanisms for systematization must be broadened in order to provide timely 
and adequate tax information in the various regions of the country. 
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Much remains to be done. There has been a lot of opportunity for evasion and 
destruction of the systems, and this will have to be corrected. But I am 
convinced that, in general, the new norms will close many previous loopholes. 


[Question] This systematization that forms the basis of the prevention of tax 
evasion: When will it be in full operation? 


[Answer] The reform of the Finance Ministry is being studied now by Congress, 
and has already been approved by the Eighth Committee. Now it is pending 
passage by the plenum of the Senate, for subsequent consideration by the 
Chamber of Representatives. 


Coherent Decentralization 


I am confident that this reform will be processed rapidly, because it is an 
essential part of the new responsibility for fiscal reform. As far as the 
reform of the ministry is concerned, there have been misunderstandings: there 
has been criticism that the ministry is being dismantled and that many decen- 
tralized institutes will be formed that will complicate the already burdensome 
system that reigns over these government entities. It has been said that a 
good part of the ministry's ability to control and dictate economic policy 
will be sacrificed. 


I do not agree with those opinions. I think that the administrative reform 
package for the ministry seeks above all to streamline the functioning of an 
organization which, over the years, has become inefficient and slow due to an 
excessive concentration of functions. Any modern idea of administration in- 
volves a major degree of decentralization. 


We are trying to decentralize our tasks in order to streamline our function- 
ing without sacrificing control. The text of the bill reveals clearly that 
control over economic policy and the management of these various institutions, 
which would now operate in a decentralized manner, is maintained, just as 
control has been maintained, for example, over monetary and exchange policies. 


The Monetary Board, within the Bank of the Republic, functions with a great 
deal of financial and administrative autonomy, but strictly adhering to the 
economic policy of the Finance Ministry. I don't think there have been any 
complaints to the effect that the monetary and exchange policies have been 
separated, by virtue of their institutional physiognomy, from the state's 
overall economic policy. There is no reason to believe that fiscal policy, 
particularly that relating to taxes and customs administration, will follow a 
different route because of the creation of new, decentralized institutions 
with a great deal of independence in the control of assets and personnel. 


In the world as a whole, especially in developed countries that already have 
proven and effective administrative systems, it has been demonstrated that 
organizations of this kind are the solution to the type of problems entailed 
in the management of a growing amount of data, information and personnel. If 
these elements are managed in a completely centralized manner, the result is 
strangulation and impediments to the national well-being. 











Bureaucratic Deconcentration 


[Question] What will be the cost to the ministry of closing loopholes, and 
how will it be financed? 


[Answer] Well, I have the impression that any money invested in the proper 
management of the country's taxes is highly profitable from the standpoint of 
what it produces in new revenues; otherwise it would not be possible. The 
ministry has just renovated its computation equipment. We will continue 
progressing in this area with a view to streamlining the regional management 
of taxes. All this is being done without encountering any problems in terms 
of the proliferation of operational and bureaucratic costs; on the contrary, 
this will all be much more rationalized. 


[Question] Will transferring new responsibilities to the regions imply 
cutting the national payroll and adding to regional payrolls? 


[Answer] Yes, the Finance Ministry has between 12,000 and 13,000 people in a 
completely centralized operation. It has to sign every single nullification 
letter, every transfer of an individual, every purchase transaction, every 
office supplies request for all the regions of the country, every lease for 
local offices. This is a very tedious and burdensome task, and there is no 
reason for it in this modern world. 


And unity of policy should not be confused with bureaucratic gigantism. I 
would like to make progress in the simplification of these bureaucratic 
structures, to streamline functions much more and make the operation and 
general functioning of the ministry more economic so that it can meet its 
fundamental obligations. , 


The largest sections, in terms of personnel, are Customs and Taxes, with 
nearly 10,000 employees between them. The ministry itself probably has some 
2,000 employees, The other sections will be kept within the central 
organization of the ministry, that is, the management of the budget, public 
credit, treasury, all the other offices that are part of the ministry. These 
other offices do not have the critical regional operation problems that Cus- 
toms and Taxes have. ? 


Eventually, people will have to be transferred from the central administra- 
tion to the regions. Or, posts will have to be created in the regions and 
eliminated in the central administration, What we really want is a much 
higher degree of decentralization and of efficiency on the regional level, in 
the operations of those two sections. The idea is not to expand the staff; on 
the contrary, there may be a substantial savings in this regard. We also want 
to give them a great deal of autonomy in controlling their budgets so that the 
entire process of contracting can be carried out much more expeditiously and 
quickly. 


Cost of Parliamentary Changes 


[Question] With the congressional changes in the bill on national taxes, has 
your initial calculation of the new revenues to the treasury changed much? 


45. 

















[Answer] Well, there have been some costly modifications. For example, low- 
ering the income tax rate will entail short-term sacrifices of revenues. To 
the extent that pressure for tax evasion is reduced and that the new tax rate 
turns out to be much more beneficial to the taxpayer, the effective tax base 
will necessarily expand. 


There has been another series of readjustments, such as the reduction of the 
base for the agriculture sector with regard to the imputed income. This tax 
has traditionally not been paid. 


[Question] What cost can there be for something that has not been paid? 


[Answer] The reduction of the property assessment base for the operative 
regions is compensated to a large extent by the expansion of the imputed 
income tax to other sectors of the economy. 


Tomorrow: New system for the income tax, monetary issuance, credit, price 
deviations and changes in foreign trade. 


[13 Jun 83, pp 1-A, 6-A] 


[Text] The government will use all means at its disposal to bring about a 
short-term reduction in the profit margin that financial entities obtain by 
serving as middlemen in transactions, that is, the difference between what 
they pay on savings accounts and what they charge for loans, announced Fin- 
ance Minister Edgar Gutierrez Castro. 


He said that this is one of the fundamental steps toward decelerating the 
inflationary spiral, and he also warned that those who have abused the system 
with price increases will be dealt with severely. 


Gutierrez Castro asserted that some sectors, well known to all, have not 
adhered to the official policy of prudence in pricing. He explained that the 
administration will concentrate its efforts on controlling them. 


He stated that the reduction of profit margins (they are at least 7 percent 
now) for intermediary financial institutions is a complement to the cut in 
interest rates. He reported that the Monetary Board last week completed a 
detailed study of the behavior of interest rates and their future within the 
projections for the economy. 


President Belisario Betancur will use that research as a basis for seeking 
agreements with the financial sector with a view to lowering interest rates 
and profits. 


In the second half of an extensive interview with EL TIEMPO, Gutierrez Castro 
expressed the opinion that the drain of foreign reserves to pay for imports 
will have to be brought down to levels commensurate with the influx of dol- 
lars from exports. 


Calculations by Liberal Senator Luis Carlos Galan Sarmiento indicate that 
imports total some US $6 billion, while exports amount to about US $3 billion. 


46 

















The adjustment announced by the Finance Ministry will be very sharp, but in 
his opinion the supply of goods and services required for the normal devel- 
opment of the country will not be sacrificed. 


In achieving this balance, Colombia is prepared to ban imports from countries 
that do not buy national products, on the one hand, and reduce them to a point 
of equilibrium when they come from nations that purchase few Colombian goods. 


Simultaneously, it is preparing to increase incentives for exporters. Gutier- 
rez Castro, in the second part of the interview published here today, states 
that there will be no monetary explosion as a result of the government's in- 
debtedness to make up for the fall in fiscal revenues. 


He also sets forth the goals for the financial sector, foreign trade, reac- 
tivation, and the new sales tax system. He begins with a response to the fear 
that the new tax reform will not be implemented by Parliament. 


New Sales Tax System 


[Question] Congress will conclude its special session this Thursday. Out of 
six basic bills submitted by the government, none has become law. It is 
assumed that they will not be enacted before that time. Will the session be 
extended? 


[Answer] I think that is a premature decision. The way Congress is working, 
all signs indicate that it will enact the bills within the expected time. It 
may not be able to do so—these are complex bills—but Congress has proven 
that it can work out bills very speedily and promptly. If the deadline falls 
and the task is not finished, the government will have to discuss that problem 
with congressional spokesmen to prevent any interruption in the processing of 
that legislation. We feel it is of the utmost importance for national life. 


[Question] What should the nation expect after the tax reform is put into 
effect? 


[Answer] The reform was conceived not only as a response to the present 
economic problem, but also as a structural solution to the fundamental prob- 
lem of growth in this country in the years to come. 


All the elements are present in this fiscal reform to provide a broad solution 
to the problem of economic growth with a high degree of social justice. Much 
will depend on how it is administered. If progress is not made soon in the 
administration of taxes, the fiscal reform will be an enormous frustration. 


The reform raises issues that will be the subject of careful study, like 
anything related to the sales tax. That tax has becom an obsolete, ineffec- 
tive, insufficient mechanism in the role it has been assigned within the 
taxation system. 


Congress has been receptive and has granted the government extraordinary 
faculties, which we must use this year to modernize and introduce the changes 
that are necessary to make this a good mechanism for indirect taxation. It is 


47; 

















a splendid tool for strengthening the entire national tax system, and partic- 
ularly for fortifying regional taxes. The matter is already being studied 
with the help of international agencies to attain a practical solution within 
the strict time limitations of the faculties. 


New Sales Tax System 
[Question] By December will Colombia have a new sales tax system? 


[Answer] That is our goal, and that is why Congress decided to grant those 

faculties to the government when it realized that there was a great problem 

with the sales tax, a lot of inequity. The government did not request those 
faculties. 


[Question] And what about the recovery of the economy? 


[Answer] The tax framework has been shored up with many measures, including 
the business capitalization fund and the fund for the democratization of 
business ownership, which have yielded very positive results even though they 
haven't been in effect very long. Many businesses have filed applications for 
the use of those icsources, and everything is moving along smoothly. 


More Taxes During Recession? 


[Question] Mr Minister, some see an incongruity between the recession and the 
government's demand for more taxes, not by creating new taxes or increasing 
existing ones, but by closing loopholes and thus, it claims, stimulating 
production through reform. 


[Answer] We must distinguish between the taxation of people, fixed income, 
wages, and the taxation of enterprises, companies, corporations. The reces- 
sion phenomenon is fiscally self-correcting, in that tax-paying corporations 
and companies have smaller liquid profits and thus pay smaller taxes. No 
taxes are paid on income if there were losses or if income was severely 
limited. The income tax begins to pinch when those profits are significant. 
Times of recession are times of restricted profits in businesses as a whole. 


My greatest concern now is the impact the income tax will have on the gen- 
eration of resources for the government, not because of the fiscal reform or 
the reductions that were made within the reform, but with the impact of the 
recession on the ability to generate profits in a vast number of businesses 
and among taxpayers. That is where the major problem of this year could arise 
in terms of generating revenue for the government. To the extent that the 
reactivation takes place with the aid of a lighter tax burden, the process 
will begin to be normalized and to create a solid tax base once again. 


[Question] How much does the government estimate fiscal revenues will fall as 
a result of lower profits? 


[Answer] It is very difficult to assess the precise impact of last year's 
recession on the payment of income taxes. To seek a temporary solution, a 
bill has been submitted to Parliament that would raise the government's debt 
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ceiling in order to resolve the problems that arise from the stagnation that 
we have experienced recently. I would not be able to say at this time how 
much that negative impact might amount to, but I think that whatever it is, we 
can handle it through the instruments set forth in the new bill. 


Neither Monetarism nor Liquidity Problems 


[Question] On the subject of the debt, Mr Minister, it is rumored that the 
government is preparing to issue some 140 billion pesos to cover its costs and 
spur the economic reactivation, and that this would be very dangerous because 
it would ignite inflation. 


[Answer] Look, that depends on the government's decision to orient its eco- 
nomic policy toward clear goals of stability and orderly growth, rather than 
any indebtedness. We are not going to allow the indiscriminate use of all 
that indebtedness capacity; we are not going to permit any monetary explosion 
in the name of the temporary financing of the government on the basis of 
indebtedness to the Bank of the Republic. That .s clear to the authorities, 
and we are going to maintain strictly all the controls that are necessary to 
prevent that from happening. 


We are undergoing a period marked by the deterioration of the balance of 
payments, and a progressive deficit leads inevitably to a severe monetary 
contraction. We have to neutralize that with other measures, including the 
selective and careful use of the government's indebtedness capacity. 


The indebtedness is viewed as a very temporary expedient, a compensatory tool 
because of the crisis of the economic recession. It will be used to the ex- 
tent permitted by monetary limitations. 


We do not want, on the one hand, to unleash monetary policy, or to cut off the 
financing of the private production sectors, curbing the margins of credit 
that monetary policy normally permits those sectors. It is a question of 
balanced and careful management of the various instruments the government has 
available. 


[Question] Nevertheless, Mr Minister, along these lines, there are still 
observations that if inflation in the first 5 months of the year exceeded 10 
percent and the money supply continues to expand, the government's ceiling of 
20 percent inflation will not be maintained. . . 


[Answer] We must be careful in this analysis; we cannot extrapolate the 
trend. The growth of prices in April and March is very seasonal. In these 
two months there is traditionally strong growth every year. If we look at the 
behavior of the index in the past 12 months, we see that it is lower than in 
previous years. There has been a clear deceleration of inflationary pressure. 


The government is continuing its battle against inflationary expectations by 
keeping firm control on manufactured goods, rates for services and interest 
rates to the extent that it is possible to gain ground in this area, and it is 
maintaining its wage policy and holding firm in collective bargaining. 
Whatever is achieved in changing inflationary expectations cannot be the pro- 
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duct of isolated action. There must be a concerted action on the part of 
national labor, industry and production, Thus, we urge greater vigilance. 


[Question] That call for vigilance has been repeated many times by the 
minister of finance, and President Betancur went on television to express his 
dissatisfaction with the prices charged by some sectors. Will persuasion give 
way to coercion? 


[Answer] Some sectors have been disciplined for their pricing policies; 
others have strayed from the objectives set forth by the government. At this 
time I do not have a list of those sectors. They know that we are going to 
concentrate on the areas where the results have not been good, in order to 
improve those results. That is the purview of another ministry (Development), 
and I don't want to encroach. I know that the Development Ministry is very 
much aware of this, and is taking firm action to prevent abuse. It is also 
holding talks with the businesses that are ignoring the guidelines. 


Deviations, Development Ministry 


[Question] It has been common in recent months to hear Development Minister 
Roberto Gerlein and you, the finance minister, say that you do not want to 
encroach on each other's territory, while there has also been talk of con- 
frontations between the two of you. If there is a unified economic policy, 
why don't you speak the same language to each other? 


[Answer] I think we have been speaking the same language. We want to monitor 
the behavior of prices. We believe that much has been accomplished in deac- 
tivating inflation, in dismantling the structure of financial costs that had 
had such an impact on the economy in years past. 


Naturally, there are deviations from the process, and that is where I say it 
is the business of the other ministry; it is the specific job of another of- 
fice, and I do not want to get involved in that because it is not within the 
purview of the Finance Ministry. It is already being handled competently and 
prudently. 


Lower Bank Profits 


[Question] As for financial costs, although they dropped by 3 points in 
April, there are businessmen who insist that nominal rates are stil above 40 
percent, and that is still very high. 


[Answer] There is a lot of disagreement and not so reliable information on 
that subject. We have the impression that there has been a major net gain in 
the reduction of the financial cost structure. Passive interest rates have 
shown a steady downward trend since the end of last year, when this policy was 
formulated. Active interest rates have also declined, although less. 





The government has demanded that the banks cut the profits they take as inter- 
mediaries for the good of consumers in the productive sector. I think the 
banks have undergone a difficult period in managing their portfolios. There 
has been 4 sudden jump in the kind of holdings that are difficult to collect 
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on. That is the natural result of a crisis. The risks and the costs climb. 
In a way that justifies larger profit margins for the middlemen, but all this 
is a matter of degree, and we want part of those profits to be passed on to 
consumers. That is what we are working toward. 


[Question] Can capitalization be achieved by issuing stock when these papers 
pay negative dividends, and there are other papers, including those of the 
government, with more attractive yields? 


[Answer] What we are seeing now is the result of a series of errors in the 
management of stocks as investment instruments, in comparison with other in- 
vestment opportunities. The taxation of stocks has been changed in order to 
make investment in them more attractive. There are stimuli for the investor, 
and for the corporation itself. It is premature to say that it is still more 
attractive to invest in papers other than stocks. 


Compiaint about Frustrated Debate 


[Question] Dr Galan Sarmiento said at the opening of the debate on the 
government's economic policy that this year some $3 billion in goods and 
services will be exported, as opposed to double that amount in imports. What 
is your opinion on this? Could this bear any relation to your announcement in 
Medellin nearly a month ago about a new foreign trade strategy? 


[Answer] Regarding Senator Galan's figures, and it is a shame the debate 
could not be completed, the balance of payments situation does show signs of 
deterioration due to a drop in income. In the past 2 years outlays have been 
high, commensurate with the prosperity of the time. Dr Galan's fears are 
based on a continuation of the ratio of high expenditures to low earnings for 
the country. 


It is undeniable that we must work in both areas: recuperate income and 
rationalize expenditures. The import budget is not in line with our income 
today, and this calls for a prompt adjustment. We must cut the import budget, 
because there is room to do so. The country jumped from imports of $2.5 bil- 
lion in 1979 to nearly double that in the following years, and I don't see any 
reason to maintain that level of imports to protect the country's economic 
growth. 


We must apply more selective criteria to what products are going to be impor- 
ted. We must cut the level of external spending to figures compatible with 
today's availability of foreign currency. 


On the other hand, it is necessary to act quickly in the area of revenues, 
The coffee front is solid and effective. The lower exports have been hit hard 
by the international recession, and we must respond to that with additional 
stimuli and with a realistic exchange policy. 


As for the exchange rate, we are continuing with that realistic policy. We 
have not allowed the exchange rate to go up in response to the crises that 
neighboring countries are having. We have remained vigilant, and have made 
gradual adjustments to the exchange rate and carefully monitored the costs of 
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c.mestic production. These two elements determine whether or not our products 
are competitive on the foreign market, and we have gained ground in both of 
then. 


There is no reason to change the system. We are not going to change our 
policy of gradually readjusting the exchange rate. 


Changes in Foreign Trade 


There is another thing, and that is direct stimuli to exports. There is a 
series of alternatives that are being studied with a view to accentuating the 
competitiveness of our products abroad. : 

Colombia will have to look carefully at the possibility of imposing more 
rigorous standards for trade, in the sense of buying from those who buy our 
products. Multilateralism is fine under different circumstances. Now a 
certain degree of protectionism is justified, and we will use it like a lever 
to open up new markets for the country. I think that criterion has been 


formulated very sensibly by the minister of development, and we should follow 
up on it. 


[Question] What kind of new incentives are foreseen? 
[Answer] Incentives that would improve exporters’ net income. There are 
different ways to strengthen those earnings, such as special exchange systems. 


All that is under study now. There will be no differential exchange rates. 
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COUNTRY SECTION COSTA RICA 


UNITY PARTY PAID AD CRITICAL OF GOVERNMENT'S MEASURES 
San Jose LA NACION in Spanish 22 May 83 pp 11 A, 13 A 
[Excerpts] What a pity! 

The government talks but does not perform. 


A year ago we also answered the call for a national consensus made by 
President Monge for the sake of Costa Rica but the persistent incongruous 
conduct of the government team and its deputies have filled these past 12 
months with demagoguery. 


We admit that an effort has been made to stabilize the country's economy, but 
in every other sphere the government talks but does not perforn. 


The government talks about a return to the land but it does not perforn... 


-»- Seeing that programs are disjointed or nonexistent. The Ministry of — 
Agriculture and Livestock is completely ineffective; crucial policies are in 
the hands of the CNP [National Council for Production] and of the vice 
presidents of the republic and the production sector is faced with interest 
rates which are much too high. As a result of this situation, agricultural and 
livestock production is declining in alarming proportions. 


»» Seeing that exports of livestock have dropped by 10 million kilos which 
means a loss of revenue for the country amounting to $21 million. 


»»eSeeing that the prices of capital goods for the agricultural and livestock 
sectors have drastically increased. 


-»-Seeing that meat packing plants are closing down which will lead to vast 
numbers of workers being dismissed. 


«+ Seeing that grain production had dropped and, hence, imports have increased 
in alarming proportions as in the case of imports of rice. 


»» seeing that the programs for agricultural expansion have been completely 
mismanaged. 
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»ee-Seeing that investment in the agricultural and livestock sector is nil and 
we have a vast exodus from the countryside towards the cities. 


The government talks about its commitment to social justice but does not 
perforn. 


»e Seeing that there is great dissatisfaction among the people and a constant 
atmosphere of strikes due to the lack of sincerety and of a suitable dialogue. 


»ee seeing that they are making profits out of hunger when they give the food 
intended for needy Costa Ricans to fellow members of the Liberation Party. 


oe Seeing that they have sanctioned unprecedented political persecution as in 
the case of the unjustified dismissal of 800 teachers. 


»e- Seeing that the housing problem is affecting 1,115,000 (one million one 
hundred and fifteen thousand) Costa Ricans. 


»» Seeing that right now some 150,000 (hundred and fifty thousand) families are 
poverty-striken. 


+e Seeing that 85 percent of the peasants in our country suffer from extreme 
poverty. 


+e Seeing that there have been unheard of increases in the rates for basic 
services. 


«ee Seeing that public services have deteriorated, a case in point being the 
Costa Rican Social Security Fund. 


The government talks about austerity but does not perforn. 


oe. Seeing that the expenditures of the autonomous institutions and of the 
Central Government have increased by over 100 percent. 


»»-Seeing that 98,911,490 (ninety eight million, nine hundred eleven thousand, 
four hundred and ninety) colons were spent in constant and unnecessary 
traveling. 


»»-seeing that frequent replacement of vehicles has meant expenditures 
amounting to 26,599,000 (twenty six million, five hundred ninety nine thousand) 
colons. 


»» Seeing that under the heading of confidential expenditures, the Office of 
the President of the Republic has spent 5,770,200 (five million, seven hundred 
seventy thousand, two hundred) colons or 15,808.75 (fifteen thousand, eight 
hundred and eight colons and seventy five cents) colons a day. 


»» Seeing that they have created new ministries and many additional posts 
representing a vast and unnecessary state expenditure. 

















»«.Seeing that they have increased their own earnings by 70 percent at the 
expense of all Costa Ricans whose sacrifice is not appreciated since they are 
spending money in a reckless and irresponsible way. 

The government talks about increasing production but does not perforn. 


»+Seeing that exports dropped by more than $300 million during the first year 
of its administration. 


»»- seeing that there is total investment recession. 

»»-Seeing that taxes on production are constantly increasing. 

»».seeing that there has been a disproportionate increase in the quotas set for 
government agencies which means that any production activity turns into a 
ruinous proposition. 


.»-Seeing that 70 percent of the manufacturing plants in Costa Rica are idle. 


Costa Ricans: we must all act responsibly when confronted with the challenge 
of history, our opposition is serious and responsible. 


But we will remain vigilant and ready to bring to your notice anything which 
represents a departure from the course of action required in these times of 
crisis. 


Signed on behalf of the Unity Party by Carmen Maria Vargas. I.D. Number 
1-415-697 
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COUNTRY SECTION COSTA RICA 


BRIEFS 


FRG COOPERATION--The FRG and Costa Rican governments have signed a $7.6 mil- 
lion cooperation agreement. Together with the $2.4 million agreement signed 
a few months ago, the FRG Government has given Costa Rica $10 million in aid 
this year. The agreement was signed by Acting Foreign Minister Ekhart Peters 
and Planning Minister Claudio Volio for Costa Rica, and by Franz Elles, FRG 
ambassador to Costa Rica, and Ursula Shafer, head of the FRG delegation. 
[Excerpt] [PA242247 San Jose LA REPUBLICA in Spanish 15 Jun 83 p 2] 


VENEZUELAN AID--Finexpo, an agency of the Venezuelan Central Bank, has ap- 
proved a credit line of $2.8 million for National Aluminum (ALUNASA). The 
loan will allow this CODESA [Development Corporation, Inc.] subsidiary to con- 
tinue operating. ALUNASA has been having difficulties obtain raw materials. 
Talks are also underway to obtain 1,300 metric tons of rolled aluminum from 
Romania. [Summary] [PA242247 San Jose LA REPUBLICA in Spanish 16 Jun 83 p 3] 


NATIONAL LIBERATION PARTY ELECTIONS—The National Liberation Party held a 
general assembly yesterday. Former President Jose Figueres was reelected 
president of the party's political committee. Oscar Arias Sanchez, who was 
elected party secretary general, was described by Figueres as one of the coun- 
try's ablest and best prepared men. [Summary] [PA272258 San Jose Radio Reloj 
in Spanish 1200 GMT 27 Jun 83] 


FRG GOVERNMENT VISITOR--Kullak Ublick, director of the Latin American Depart- 
ment at the FRG Foreign Ministry, will arrive in Costa Rica today on a visit 
that is to last until 25 June. Ublick is scheduled to meet with Foreign Min- 
ister Fernando Volio, Acting President Alberto Fait Lizano, Second Vice 
President Armando Arauz Aguilar and several deputies. It has been reported 
that Ublick's visit is intended to gather information about the political 
situation in Central America and to strengthen bilateral bonds. [Text] 
[PA272258 San Jose LA NACION in Spanish 22 Jun 83 p 6a] 


TREMORS CAUSE DAMAGE--San Jose, 3 Jul (ACAN~EFE)--A series of six tremors, 

the strongest of which was registered at 1113 (1713 GMT), caused widespread 
alarm and much material damage. The national seismological network located the 
epicenter at 90 km south of this capital, in the Pacific Ocean off the coast 
of the town of Dominical, 120 km from Puerto Armuelles, Panama. The strongest 
tremor registered 6.3 degrees, with a magnitude of 5 degrees in the central 
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area and 6 degrees in the towns closest to the epicenter, according to seis- 
mological network spokesmen. The biggest damage has been reported in the 
southern part of the cauntry, near Panama, where several houses were destroyed 
and there were landslides affecting the roads, including the Inter-American 
highway to Pamama. The origin of this phenomenon, according to the official 
geologists, was a movement of plates in the Pacific Ocean, between Dominical 
(Costa Rica) and Puerto Armuelles (Panama). The seismic crisis has not yet 
ended, since the tremors are continuing, although with less intensity. 
[Excerpts] [PA032312 Panama City ACAN in Spanish 2117 GMT 3 Jul 83] 
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COUNTRY SECTION CUBA 


ECONOMIC, POLITICAL SITUATION IN HAITI WORSENING 
Havana PRISMA LATINOAMERICANO in Spanish Apr 83 pp 6-7 
[Article by Godefroid Tchamlesso: "Blind Blows"] 


[Text] Beset by a severe economic crisis and endemic social and political prob- 
lems, the dictatorship of Jean Claude Duvalier, the continuation of what his 
father implanted 25 years ago, continues to strike blindly at all opposition-- 
including invisible opposition--to insure its survival. 


Even so, the reign of terror and repression that Duvalier Junior maintains over 
5 million Haitians is beginning to show cracks and gaps. Its own progenitors 
--Washington, the monopolies and the capitalist credit agencies-—-are worried 
about the regime's growing vulnerability. 


On one hand, Duvalier faces virtual national bankruptcy marked by an alarming 
decline in agricultural, mining (bauxite) and manufacturing production as well 
as tourism. On the other hand, he suffers from serious disagreements in the 
precarious governing coalition. 


The active pressures of the opposition inside and outside Haiti can be added 
to that spectrum. 


The bomb that blew up in front of the presidential palace in Port-au-Prince at 
the beginning of this year resulting in five dead and a dozen wounded was a 
warning to Duvalier. 


The unsuccessful attack was aimed directly at the dictator himself, according 
to the Hector Riobe brigade later. It is named in homage to the guerrilla of 
the same name whom the Duvalier repressive forces killed in the mountains of 
Haiti at the beginning of the 1960's. 


After that explosion, two other bombs placed in the tax collective office of 
the Secretariat of Finance and the main post office were defused. 


On 29 July 1982, the same brigade was considered responsible for another at- 
tempt to execute Duvalier. The authorities at Port-au-Prince kept it quiet 
to avoid discrediting the government. 
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However, Duvalier mobilized all his propaganda machine because of the explosion 
on 1 January. Part of the campaign that the regime began on the eve of the 
Pontiff's visit to Haiti tries to tie this to an alleged "atheist conspiracy 
against the life of Pope John Paul II." 


The Haitian dictator wanted to capitalize on that incident for two reasons: 

to isolate his opponents and deflect the attention of the Latin American epis- 
copate from the witch-hunt he has unleashed against the progressive clergy in 
his country. 


The CIA and the Western press that it manipulates have joined that work to 
Slander the opposition. 


Rene Theodore, secretary general of PUCH [Unified Party of Haitian Communists], 
told PRISMA in Montreal that each time Duvalier has found himself in an inter- 
nal jam, he has resorted to subterfuges to obtain support for his dictatorship. 


Although the Pope's visit to Haiti coincided with the CELAM [Latin American 
Bishops Conference] meeting in Port-au-Prince, it "is part of that same dema- 
gogic policy to find political and moral support." 


Sad Economic Situation 


Haiti, the poorest country in the Western hemisphere and one of the poorest in 
the world, also carries the heavy burden of its foreign debt. The credit in- 
stitutions that prop up Duvalier by U.S. urging now distrust the solvency of 
its protege. 


The corrupt Duvalier bureaucracy and the failure of the model of economic de- 
velopment--called "orientation toward exports'"--have discouraged the IMF, the 
World Bank and the Inter-American Development Bank. 


Conservative estimates place Haiti's annual debt at more than $100 million. 


Some time ago the national currency, the gourde, stopped being convertible 
into other international currency. Port-au-Prince lacks monetary liquidity 
to import essential articles while its deficit balance of payments has under- 
mined the confidence of foreign investors and started flights of capital. 


U.S. multinational enterprises like Reynolds which exploited half a million 
tons of bauxite in Haiti have abandoned their activities on the island. 


The only corporation that manufactured cigarettes in Haiti, the U.S. Compagnie 
des Tabacs Comme I] Faut, and the First National Bank of Chicago also closed 
down. 


The annoyance of the IMF overflowed when the Duvalier regime dismissed former 
secretary of finance Marc Basin, a financial expert who had worked with the 
World Bank in Washington and was placed in the Haitian cabinet by the IMF to 
watch over its interests. 
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Basin was secretary of finance for only 5 months, between February and July of 
last year. He was removed from his position by a strange coalition of usually 
quarreling forces of the Duvalier elite. 


Baby Doc, as the son of Francois Duvalier is nicknamed, and his retinue in the 
Haitian bureaucracy took 36 percent of the national tax collections. The Duva- 
lier family and the family of his wife, Michele Bennett, handle an enormous 
fortune estimated at hundreds of millions of dollars. 


The Bennetts who now dispute Duvalier's political command have penetrated and 
administer dubious businesses ranging from drug traffic like cocaine to the 
sale of stolen cars and oil and derivatives that they deflect to South Africa. 


Other rich members of the Haitian administration sell blood plasma to the 
United States and offer Haitians for $3.30 per head. They send them to the 
neighboring Dominican Republic to work in agriculture under conditions of 
semislavery. 


Accusations about this have come from the humanitarian Anti-Slavery Society 
based in London. 


A recent confidential study by the World Bank which the U.S. newspaper GUARDIAN 
quoted revealed that a handful of rich Haitians who represent 0.8 percent of 
the island's population have monopolized 44 percent of the national revenue 
since 1976. 


Meanwhile, more than 80 percent of the inhabitants of Haiti receive less than 
$100 per year. More than half of the children die before they reach the age 
of 5 after being overwhelmed by chronic malnutrition and epidemics. 


The daily minimum wage in Haiti is about $2.60 for some 65,000 industrial 
workers. Meanwhile, agriculture, the basic support for the bulk of the popu- 
lation, is being completely ruined by lack of incentives, neglect of the soil 
and monopolization by large landowning minorities. 


Artibonite Valley which had been chosen as a future granary for 70 percent of 
the Haitians because of its fertile land is now used for a hydroelectric pro- 
ject to provide energy to industries of foreign capital. 


The United States wanted to convert Haiti--which its marines occupied between 
1915 and 1934--into a Taiwan of the Caribbean which U.S. monopolies would in- 
undate with their investments. 


That happened at the beginning of the 1970's and was called "development based 
on orientation toward exports" in Haiti. The essence lies in exploitation of 
cheap manpower, the introduction of assembly plants for importing raw materi- 
als and the proliferation of light industries. 


Some 250 U.S. companies to whom Washington and Port-au-Prince promised every 


type of incentive jumped in but their projects did not contribute anything to 
the Haitian people. 
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Duvalier went further than mere encouragement of the multinationals through 
fiscal stimuli. He was willing to sell Tortuga Island to the monopoly Dupont 
Caribbean while he rented Haitian land to foreign interests through 99-year 
leases. 


The resounding failure of the economic negotiations of Duvalier Junior does not 
end Washington's determination to use Haiti as its own backyard. According to 
Thomas Enders, assistant secretary of state for inter-American affairs, it 
“must be saved from terrorists." 
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COUNTRY SECTION CUBA 


"MANIPULATION' OF INFORMATION BY U.S. MEDIA SCORED 
Havana PRISMA LATINOAMERICANO in Spanish Apr 83 p 2 
[Commentary by Carlos Mora Herman: "The Law of Lying" ] 


[Text] Many readers have seen those movies of the U.S. West which have a lot 
of action, shooting and fast, spirited horses. 


Since the Lumiere brothers invented the cinematograph, Americans have paid 
tribute to the men who conquered the West and moved the Indians out. 


Those movies helped create the image of the "good" guys and the "bad." Natur- 
ally, the "good" guys were the conquerors of the West, the trigger-happy cow- 
boys, at that time when the law of the revolver ruled. 


That was at the beginning of the empire when the large enterprises that would 
become consortia, monopolies and multinationals began to be formed. 


With the rise of U.S. economic power came the news multinationals, the news 
agencies that would act as publicists of the new economic regime that emerged, 
amassed with the blood of the workers. 


If the law of the revolver ruled at the beginning in the West, thc law of the 
lie or news manipulation came after. 


Many of us grew up admiring Buffalo Bill as a noble, brave cowboy who killed 
buffaloes and Indians in a purely democratic crusade against the "bad" Indians 
who scalped blond cowboys and committed other similar "outrages." 


More than a century ago, the news multinationals began to create the rosy 
image of the American way of life, a touched up portrait of the ignoble, ugly 
imperialist capable of any base act protected by the philosophy that "the end 
justifies the means." 


The whites were "good" and the Indians and blacks were "bad." 
It was simple without gray areas, categorical. 
Hundreds of movies materialized that philosophy that protected plundering, 


looting and crime. 


62 








That has not changed in spite of the time passed. It has just been placed at 
the service of new causes for plundering, looting and expansionism. 


On a good day now, it is stated that there are Cuban soldiers fighting with 
the guerrillas in El Salvador. 


It cannot be proven because it is a barefaced lie but it lasts because the de- 
nial does not reach all those whom the lie reached. 


Another day it is stated that top Cuban officials traffic in drugs. It is not 
only a lie but infamy but it persists because the opposing arguments are not 
Spread by the media that provided space for the slander. 


To justify the irresponsible arms race undertaken by the current U.S. adminis- 
tration, there is a campaign about "the nuclear superiority cf the Soviets." 

A series of documents and statements reveal that this is false but the media 
continue to spread the lie. 


Thus, campaigns are launched, one after another, with the greatest cynicism 
and the most complete disregard for truth and ethics. 


Two basic laws of the empire link up: the law of the revolver and the lar of 
the lie. 


A short while ago in its newspaper L'HUMANITE, the French Communist Party pub- 
lished an "appeal to the French men and women." It revealed that French radio 
and television poison public opinion with flagrant lies, repeated without the 

slightest shame. 


The appeal cited convincing evidence: 


It was said that 100,000 people condemned to forced labor are building the 
Siberian pipeline which the U.S. president tried unsuccessfully to boycott. 
The Soviets presented proof that this is completely untrue and invited French 
television to go there to verify that information. 


French television refused to go to Siberia and refused to deny the false 
information. 


It was also said in those media that the Bulgarian Government had tried to 
assassinate the Pope. A photograph was published of the Bulgarian official 
detained in Rome allegedly next to the man who shot the Pope. The alleged 
Bulgarian in the photograph was a U.S. tourist but this was not publicized. 


It was also divulged that the Pope had told the U.S. secretary of state, George 
Schultz, that the Soviet KGB was responsible for the attack. Schultz himself 
denied this but the denial was not publicized. 


Many similar examples could be cited of how lies have been institutionalized 
by the Washington government until they become a political line. 


They are reflections of those beginnings in the past century when the law of 
the revolver laid the groundwork for the advent of the law of the lie. 
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COUNTRY SECTION CUBA 


MONGE'S POLICIES IN COSTA RICA CRITICIZED 
Havana PRISMA LATINOAMERICANO in Spanish Apr 83 pp 4-5 
[Article by Oscar Hidalgo: "Unhappy Balance"] 


{[Text] San Jose--With serious problems in the prices of its main exports on 

the international market, a diplomacy adscript to the Ronald Reagan administra- 
tion and the need for U.S. support to restructure its huge foreign debt, the 
Costa Rican Government contributes an additional share of instability to the 
problems of Central America. 


All the different problems add up to a situation that even concerns the Latin 
American nations with which it was traditionally c’ose like Mexico and Panama. 
The National Liberation Party that put Luis Alberto Monge in the presidency 
has isolated itself from the international political current which it had been 
part of. 


Former Venezuelan president Carlos Andres Perez mentioned this last fact ina 
recent visit to this capital when he said that the Costa Rican Government 
should return as soon as possible to its role as mediator and center of dia- 
logue on regional problems. Perez headed a delegation of the Socialist 
Internationale. 


The tie with the regimes of El Salvador and Guatemala, endorsement of the Is- 
raeli occupation of Jerusalem and its supplementary role to U.S. diplomacy 
have been the most obvious points of the international change in the Monge 
administration. 


The clumsiness with which it puts that orientation into practice causes many 
criticisms here, even among those who share its general objectives. Former 
foreign minister Gonzalo Facio, for example, said there is no justification 
for unilaterally hurting relations with Mexico by introducing as points of 
conflict the hostility of Foreign Minister Fernando Volio toward Nicaragua 
and the alliance that has been established with El Salvador. 


According to Minister of Information Armando Vargas and Minister of Foreign 
Relations Fernando Volio, on the other hand, there is an alleged international 
campaign to discredit the Monge administration by what they call the Third 
Internationale, a political entity deactivated several decades ago. 
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When asked about this, Vargas stated that “the friendship we have with the 
United States is not understood" in the majority of the Latin American 
countries. 


The truth is that the repercussions of Volio's errors have been so obvious 

that Vargas and the foreign minister are looking for a pretext to justify them 
with Monge. They found it by accusing several journalists of being responsible 
for the campaign of the "Third Internationale." 


Questionable Friendships 


When Monge took power in May of last year, the real dimension of the financial 
problems had not yet been properly appreciated. There were still unfounded 
hopes. Today, a year later, the Monge administration knows that it cannot do 
anything without the approval of the IMF. The first inspection by IMF techni- 
cians for compliance with the Standby program was carried out in San Jose at 
the end of February. At that time, the authorities asked for a reduction in 
the onerous bank interest rates; the answer was negative. 

When explaining the result of the negotiations to the press, the following dia- 
logue took place between a reporter and Carlos Manuel Castillo, executive 
president of the Central Bank of Costa Rica. 


Reporter: If the "Fund" does not agree to the reduction in interest rates, 
what is going to happen? 


Castillo: I don't know; I believe we are heading for collapse. Anyway, we 
will persist in April. 


In addition to more expensive credit, the Standby agreement that will be in 
effect this year includes other measures that will aggravate the economic 
recession. 


According to the statements of the ministers of agriculture, the presidency 
and finance, it is imperative to reduce the interest rates. 


The minister of the presidency, Fernando Berrocal Soto, trusted that the Monge 
government would obtain ample assistance to overcome its difficulties. How- 
ever, U.S. aid consists in delaying the payment dates, increasing the amounts 
owed and "supporting" the Costa Rican democracy. According to President Ron- 
ald Reagan during a short visit to this capital in December, it is now consid- 
ered within the area of U.S. security. Any government official knows that 
this does not contribute anything to satisfy the urgent needs of the over- 
whelmed local economy. 


The following statements of former foreign minister Rafael Angel Calderon, 

president of the main party of the conservative opposition came in this frame- 
work: relations with the United States "must never be interpreted as uncondi- 
tional support for U.S. foreign policy." 








Calderon also showed his disagreement with moving the Costa Rican Embassy from 
Tel Aviv to Jerusalem. He feels it is necessary to increase dialogue with Ni- 
caragua, dropped by Volio. He realistically feels that there are obvious dif- 
ferences between Nicaragua and Costa Rica but "we cannot lose sight of the 
fact that it is a border nation with which we must coexist." 


Another political opposition leader known for his progressive positions, for- 
mer minister of the presidency Jose Rafael Cordero Croceri, revealed that the 
Monge government "has fallen now into such discredit that it was not even in- 
vited to participate in a meeting to analyze the problems of the Central Ameri- 
can area like the meeting that Venezuela, Colombia, Mexico and Panama held re- 
cently on Isla Contadora." 


He added that this "puts us in the ridiculous position that the president of a 
traditionally friendly nation like Mexico refuses to receive our fanatical for- 
eign minister because of the indiscretions he commits by giving the press 
tasteless statements...even trying to mark the course of its foreign policy 
(for Mexico) ." 


If the Monge government does not introduce substantial changes that contribute 
to the solution of its own problems, it is less able to make positive contribu- 
tions to the Central American situation. 


The financing requirements, the "friendship with the Reagan administration," 
the conflict between the Socialist Internationale and the National Liberation 
Party and the internal economic problems derived from the economic recession 
Only permit the hope of at least a little wisdom in the midst of the general 
nonsense. Otherwise, it will fall to other sectors to seek the necessary 
corrections to get out of the jan. 
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COUNTRY SECTION CUBA 


FOURTH BORDER THEORY 'PRETEXT' FOR INTERVENTION 
Havana PRISMA LATINOAMERICANO in Spanish May 83 p 2 
[Commentary by Javier Rodriguez: "The Fourth Border"] 


[Text] It is already traditional that capitalist powers, and quite especially 
the United States, fall back on geopolitical arguments when the time comes to 
justify their intervention in the domestic affairs of other states, either 
through economic or military means. 


More than a plundering war, punitive expedition or simple and clear 
exploitation of natural resources of the weakest countries have been conducted 
brandishing the banner of geographic proximity or of sacred defense of the 
peculiar interests of U.S. imperialism. 


The argument is used even in a more surprising manner when the powerful nation 
establishes an imaginary border many miles from its coasts, as it happened 
in the case of the U.S. aggression against Vietnam. 


To that distant Asian country went U.S. Marines, flew B-52 bombers and 
arrived units of the war fleet to defend "the rights" of Washington to 
consider that region of the world as vital to its national security. 


The thousands of bombs that fell over Vietnamese people and cities and the 

many millions of shots fired against the men, women and children of that country 
had, according to that sinister theory, the mission to preserve the Indochinese 
peninsula from the "comnunist threat" and to guarantee that a pocket of threat 
to the defense of the United States and its domination over the region did not 
exist there. 





This dangerous thesis again is used now publicly as a result of the hot situation 
in Ceniral America and the Caribbean. And suddenly, with the fortunate, 
carefully calculated goegraphic miracle, the entire region has become for 

U.S. rulers their country's fourth border. 


The U.S. president himself, Ronald Reagan, has coined the phrase publicly, and 
the argument used to justify it reveals the intentions behind it. Let us 
review his words briefly: 
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"The Soviets want to destroy," he says, "our capacity to resupply Western 
Europe in case of emergency. They want to tie down our attention and our 
forces south of the border, thus limiting our capacity to act in more distant 
places such as Europe, the Arab-Persian Gulf, the Indian Ocean and the Sea of 
Japan.” 


After flatly stating that the Caribbean Sea and Central America constitute the 
fourth border of the United States, he adds: 


"If we have to defend ourselves against powerful and hostile military forces on 
our borders, our freedom to act elsewhere to help others and to protect 
strategically important resources is drastically diminished..." 


When we analyze these statements, the first obvious thing is the decision to 
apply to the current political crisis in the Central American isthmus the 
military solutions advocated in the bellicose philosophy defined by the 
current U.S. administration. 


Along with the "domino theory," slightly deteriorated by the passing of time, 
the new formulation of the "fourth border" provides an appropriate instrument 
to justify direct U.S. intervention anywhere in Central America and the 
Caribbean. 


On its bahalf, it is possible to use armed forces directed by the Pentagon to 
try to stifle the popular rebellion in El Salvador and Guatemala, to try to 
eliminate the Sandinist revolution and to attack Grenada, Suriname or Cuba. 


This time, the geopolitical pretext could help to totally free the hands of 
the advocates of war and of those who dream of solving the difficulties being 
confronted everywhere by the Ronald Reagan government by the indiscriminate 
use of force. 


Of course, thereisa big mistake in this judgment which, at the same time, 
represents another proof--if more were necessary--of the political primitivism 
that dominates White House strafegy abroad. 


It is impossible to forget--although Washington has--that the times of gunboat 
diplomacy and of absolute subjugation of the peoples of the continent to U.S. 
aims are gone. 


It is even more difficult to forget that the popular unrest south of the United 
States is a direct result of the definite crisis of political systems imposed 
to maintain exploitation and social inequality. And when this happens as 
violently as it is occurring in Central America and the Caribbean, not even the 
most powerful army of intervention can prevent it. 


On the other hand, the simplistic analysis of war theoreticians does not take 
into account the fact that the change in the balance of forces--which has been 
developing in favor of the defenders of peace and social justice in the world-- 
also has had its effect on Latin America and the Caribbean with the 
proliferation of progressive and democratic positions among countries of the 
region. 
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All this makes more logical that if it is desired to use the peculiar 

argument of a "fourth border," it should be done to achieve understanding 
with close neighbors, to stimulate development cooperation and assistance, 
to promote political rather than military solutions to the conflicts that 


trouble the region and to jointly wage the battle against poverty, lack of 
public health and illiteracy. 


Actually, if it were decided to do it this way, it would be the first time in 
its history that the United States became sincerely concerned over the fate of 
the nations that live under the most difficult conditions on the other side of 
that inexistent border it wants to create. 
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FIDEL CASTRO TOURS TECHNICAL BRIGADES EXHIBIT 
FL291456 Havana Domestic Service in Spanish 1000 GMT 29 Jun 83 


[Text] Commander in Chief Fidel Castro, first secretary of the party and 
president of the Councils of State and Ministers, has toured the exhibit 
“Accomplishments of the Forgers of the Future." He praised the quality and 
diversity of the objects on display. 


Fidel showed interest in learning details about the inventions being exhibited 
by the youths at the Cuba Pavillion in this capital, and he was briefed on 
each of them by the inventors. 


At the conclusion of the tour, the leader of the revolution wrote the follow- 
ing in the visitors’ book: We feel happy for the extraordinary advance made 
by the Youth Technical Brigades [Brigadas Tecnicas Juveniles], which can be 
seen in the quality of this exhibit and which is taking place 2 years after 
the previous one. We cannot forget the profound impression that the intelli- 
gence, character, and revolutionary spirit of these young technicians have 
made on us. 


Fidel was accompanied in his tour by Central Committee members Wilfredo Torres, 
president of the Cuban Academy of Sciences, and Luis Orlando Dominguez as 

well as Carlos Lage, first secretary of the Union of Young Communists, and 
Eduardo Bencomo, president of the National Council of the Youth Technical 
Brigades. 
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RAMON CASTRO LEADS DELEGATION TO S. YEMEN, ETHIOPIA 
FL242204 Havana Domestic Service in Spanish 2005 GMT 24 Jun 83 


[Text] A delegation of the State Committee for Economic Cooperation headed by 
Ramon Castro Ruz, director of the Valle de Picadura Livestock Breeding Farn, 
arrived in Ethiopia at the invitation of that nation's government. From 
Addis Ababa airport, the delegation went to a cemetery in that city where the 
remains of internationalists and combatants killed in Ethiopia are buried to 
deposit a floral offering. According to sources, the delegations extensive 
program of activities will include visits to experimental farms, meetings 
with Ethiopian social and mass organizations, and numerous other activities. 


The Cuban representatives,ledby Ramon Castro, arrived in Addis Ababa from 
South Yemen, where they had trained a brigade of workers from Aden in the 
new construction system known as Valle de Picadura. Ramon Castro emphasized 
that the work carried out in South Yemen by the Valle de Picadura workers 

is a demonstration of internationalist solidarity, of which the Cuban revolu- 
tion and its maximum leader, Fidel, are an example. 


The Cuban delegation gave the Yemeni authorities a housing plan donated by 
our country, and seeds for different types of pasturage, the result of re- 
search work done over a period of years by the Valle de Picadura Livestock 
Breeding Farm. 


Before the group left for Ethiopia, the president of South Yemen, ‘Ali Nasir 
Muhammad al-Hasani, decorated Ramon Castro with the Medal of Solidarity, which 
was awarded by the nation's Council of State. At the same time, ‘Ali Nasir 
sent a fraternal greeting to our commander in chief for the example of soli- 
darity shown to his country. 
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CHILEANS VOICE SUPPORT FOR ‘INTERNAL STRUGGLE’ 
FL251515 Havana Domestic Service in Spanish 1045 GMT 25 Jun 83 


[Text] The 75th anniversary of the birth of President Salvador Allende, 
assassinated by the fascists over 10 years ago, was commemorated by Chileans 
residing in Cuba in a militant activity held yesterday. Speaking at the 
activity, Raul Munoz, one of the leaders of the Chilean left, said President 
Allende always put his trust in the workers and the Chilean people. 


[Begin Munoz recording] The Chilean people, led by their working class and 
the class that heads the revolution, resurface again in Chile to tell the 
world that the mandate of President Allende is still alive, that it continues 
to beat like a powerful heart which the fascist executioner's ax was unable 
to kill. The nearly 10 years of dictatorship have not invalidated the presi- 
dent's will. Instead, they have confirmed it and made it more our own in 

the progress of this struggle. [End recording] 


He stressed that the regime can no longer excape the crisis it is facing and 
that the united and militant Chilean people, through the enormous mobilizations 
of the masses prevailing throughout the country, have been demonstratiug 

that they are ready to confront the repression and achieve their objectives. 


[Begin Munoz recording] The gigantic mobilizations of the masses in our home- 
land, aimed at toppling the tyrant, make it more necessary for us to re- 
double our solidarity, political, moral, and material support for our people 
than ever before. For Chileans abroad, there can be no other task more inm- 
portant than to know, understand, and support—with all means available--the 
struggle which the masses are courageously and earnestly waging in the Chilean 
interior. [End recording] 
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REPORTER DESCRIBES RETURN TO CHILE AFTER 12 YEARS 
Havana PRISMA LATINOAMERICANO in Spanish May 83 pp 9-10 
[Article by Abel Sardinas] 


[Text] My return to Santiago after 12 years since my last visit, in addition 
to being the first Cuban reporter to travel to Chile in the almost 10 years 
of the Pinochet regime, has been a unique experience. 


Unfortunately, the experience was limited by the little free time left from the 
round table of news media editors organized by the United Nations for some 25 
journalists of 14 Latin American and Caribbean countries. 


A dozen bombs exploded during our stay in Santiago, and there was an even 
stronger explosion, the biggest popular demonstration against the regime since 
the military coup of September 1973. 


Manfredo Mayol, director of the pro-government magazine ERCILLA, confessed to 
me that these protests, initated against the expulsion of three priests, had 

a much deeper meaning: a protest of the dispossessed against a regime that has 
plunged the country in a situation of poverty as never before. 


When we talked during a round table recess, Manfredo himself admitted that 
unemployment has reached 25 percent (one of every four economically active 
Chileans) and that the rate is higher if the various forms of covert 
unemployment and underemployment are considered. 


During the first session of the round table, demonstrations were held 
throughout the day and were stronger at night. Police acted with special 
violence, resulting in a final count of 227 civilians arrested, in addition 
to two priests who later were turned over the Vatican's nuncio. 


Meanwhile, the regime continued to turn a deaf ear to the demand of the 
Catholic Church that evidence be presented to the charges of political 
agitation made against the three expelled priests. Residents of the 
"callampas" (shantytowns) and poor sectors of Santiago have come out in 
defense of the priests. 


Saturday night--the round table had ended and I had barely 2 hours before the 
departure of our plane--I was invited by the UN under secretary general for 
public information, Yasushi Akashi, to make a tour of Santiago. 


73 








He thought--as I did--that the car in which we were riding belonged to the 
United Nations and that its driver was UN employee in Santiago. The driver 
himself corrected us when he told us that he is a civil engineer and that 

he occasionally has to use his car for hire to earn additional income because 
of low salaries in his profession. 


Chileans are easy to talk to and our engineer-driver was no exception. He told 
us of the difficulties that professionals have to keep their jobs, to obtain 
another job if they lose the one they had and to maintain a decent income. 


Answering our question, he estimated that 50 percent are unemployed in his 
sector (engineers, architects, and so forth). 


This contrasts with the false image that the regime has prefabricated for 
visitors: Santiago today is a clean city with many high-rise and modern 
buildings. It has two beautiful pedestrian shopping streets and well-cared 
for green areas. 


This vision immediately leads one to think of a country with a large growth 

of the construction industry. However, this industry has not escaped the 
crisis and is virtually paralyzed. Meanwhile, many of the new buildings 
remain mostly empty, despite the country's pressing housing needs, because the 
income of potential occupants does not give them access to the apartments they 
are offered. 


The fact is that behind that artificially beautified and clean Santiago lies a 

reality of "shantytowns," which have not diminished and have increased instead 

to give precarious shelter to the thousands of new unemployed and underemployed 
people who lack housing. 


The situation of beggars, sidewalk vendors and other exponents of poverty and 
unemployment has worsened. They have been expelled from the central zones 
to areas where they are morehidden from the view of visitors. 


What is not artificial in Santiago is the visible evidence of police state: 
the presence of carabineros (militarized police) everywhere in the city, in 
many cases armed with submachineguns, along with countless agents of the civil 
(secret) police and of the National Information Center (CNI); or the constant 
deployment, singly or in groups, of police vehicles that show off their 
wailing sirens or more silently, full of agents in civilian clothes. 


In summary, such is the vision that shows through from the corporate-fascist 
Chilean regime: repressive without bounds against the natural protests that 
the lack of public freedoms and the critical economic-social situation 
generate; a regime based on a "constitution" made in the image of the 
dictatorship, and adorned by the cleanliness and good appearance of its urban 
centers, which the Chilean military interpret as an expression of "order." 


Another side of the coin, more difficult to assess because repression imposes 
caution, is the growing rise and depth of the movement of opposition to the 
regime. 











The bomb explosions and the demonstrations of 24 March called for by 

various organizations under the slogan of “bread, work, justice and freedom," 
must have been interpreted by the government of Gen Augusto Pinochet as the 
first warning of the magnitude of discontent. 


Furthermore, that discontent not only is found among workers and other poor 
sectors of society, for it also has been spreading like an oil spill to the 
middle-class sectors of the population. It even has reached various 
representatives of the bourgeoisie, whose interests have been hurt by the 
monetarist economic theories which the regime's economic management team has 
been applying. 


In summary, the brief visit to Santiago left us with the impression that 
although a sudden political change cannot be forecast as imminent, there are 
obvious indications that a protest movement is emerging and it may have the 
immediate effect of forcing the regime (it is already forcing the regime in 
some cases) to introduce certain liberalizations that would function as an 
escape. But the movement will not stop on that point, and starting with that 
it will act with greater energy for real changes. 
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DAILY LIFE OF ANGOLAN STUDENTS IN COUNTRY DESCRIBED 
Havana PRISMA LATINOAMERICANO in Spanish May 83 pp 23-24 
[Article by Victor Carriba] 


[Text] When the People's Republic of Angola was proclaimed in Luanda on 

11 November 1975, it was impossible to imagine the life that would be enjoyed 
a short time later by some 2,000 Angolan children and youths who currently 
are studying, working and living in Cuba's Isle of Youth. 


Most of them had some type of disease as a result of the sequels of merciless 
colonialism. They came from the sadly famous "museques" of Luanda or lived 
crowded in the "quimbos" of Huambo, Mozamedes, Lubango, Cabinda or any other 
shantytown of other cities of the vast and paradoxically rich Angolan 
territory. 


The change expected with the gain of independence was underscored by the 
implementation of revolutionary measures in favor of the people. In the 
education sector, that change began to take form for hopeless children when 
the Havana and Luanda governments agreed to send hundreds of Angolan students 
to Cuba to be carefully developed as men and women capable of carrying on the 
development of that African country. 


Angolan children and youths were the first foreign students to arrive in 1977 
in the Isle of Youth, located south of Havana, which now has students from some 
10 African stztes. 


The first contingent of students have become strong, healthy and happy 
adolescents who already are studying ir the llth or 12th grade of 
preuniversity or technical schools. 


A visit to one of these schools helps to learn in detail how the Angolans 
live far from their homeland, but always thinking about it and of its future. 
The school visited was the Leovigildo Ramirez Basic Secondary School in the 
Countryside. There are three other similar schools on the island: the 
Presidente Agostinho Neto, the Hoji Ha Henda and the Saydi Vieras Dias Mingas. 


Inaugurated in 1979, the modern building of the Leovigildo Ramirez houses 623 
Angolan students (563 boys and 60 girls)in the sixth, seventh and eighth 
grades. The school has had the best promotion rates over the past 3 years and 
a half. 
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Forty-two Cuban and eight Angolan teachers take care of all the students, not 
only in the academic aspect but also in the social, work and all other 
aspects required by these groups of adolescents who are being developed 
according to the recognized Cuban education system. 


Tha Angolan teachers are responsible for the classes of geography and history 
of Angola and Portuguese language, while the Cubans teachmathematics, physics, 
chemistry, biology, history, geography, technical drawing, Spanish and English 
languages, physical and work education, and other classes that make up the 
curriculum. 


The students also work on a farming area destined for the planting, care and 
harvesting of citrus. This type of activity is part of the Cuban national 
education system. The work is part of the system, not an end. 


"The objective is not production, but that farm work is part of education," 
explained one of the teachers to PRISMA. 


Actually, this is confirmed by simply seeing the schools on the Isle of Youth. 
Economic estimates indicate that the profits from the production of the young 
students, who only work in the field 2 hours and a half daily, are way below 
[as published] the cost which the maintenance, support and cultural 
development of the students represent for Cuba. 


Every student in those schools is guaranteed clothing, food, health care, 
medicines and everything necesary for a modern life. They also are furnished 
other essential facilities for other needs, such as dormitories, theaters, 
athletic fields and other complementary installations. 


All foreign students who arrived in the Isle of Youth had to undergo a general 
medical examination and currently are free of diseases. 


These conditions are accompanied by a strict requirement of personal and 
collective hygiene, along with constant cultural and recreational activity. 
One way or another, the students take part in artistic and athletic groups, 
and enjoy weekend trips to the cities of Nueva Gerona (capital of the ‘sle 
of Youth) and La Fe, or camping trips through the exotic tropical nature. 


It is a unique experience to walk along the streets of Nueve Gerona and see 
che young representatives of almost 10 African countries, wearing typical 
dress and hairdoes, walking in that city. They also can be heard talking in 
Amharic (Ethiopia), Portuguese or English, although most of them communicate 
in Spanish, a language they master with great fluency. 


It was in perfect Spanish that Angolan student Cosme Faria of the Levogildo 
Ramirez school told PRISMA that "here we live very well. We have good 
facilities. It is a pleasure to live here." 


"Many of us never thought we could study under these conditions which the Cubans 


offer on the Isle of Youth. That is why we believe that the campaign of some 
international press against this Cuban cooperation with Angola is disgraceful," 
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says this young man, age 20, a native of Huambo, who arrived in Cuba in 1979. 


For his part, Angolan teacher Juan Maria Capo asserted that his country's 
students come to Cuba on their own and their family's free will. "If someone 
does no. want that their children come to the island (of Youth), they remain 
in Angola. They do not come. No one forces them." 


This young teacher explains that selection of youngsters to study in Cuba is 
made through the Angolan Ministry of Education at the provincial level and 


primarily among the children of peasants and workers. 


They are the future of a nation which on 11 November 1975 put an end to 
Portuguese colonialism to make a new reality possible. 
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BENEFITS FROM INTEGRATION IN CEMA DESCRIBED 
Havana VERDE OLIVO in Spanish 12 May 83, No 19, pp 36-38 


[Article by Lt Col Juan Ibanez Lopez, professor at Com Camilo Cienfuegos Artil- 
lery School: "Cuba in Socialist International Division of Labor"] 


[Text] Economic integration is a necessity now due to the enormous development 
achieved by the social productive forces and international division of labor. 
In the case of capitalist countries that have achieved certain levels of eco- 
nomic integration, this necessity runs into obstacles of private ownership of 
the means of production. This creates many problems for total integration 
which permits economic development to benefit the popular masses. 


In the case of socialist countries and other nations that start on this road, 
economic integration is a form of necessary and inevitable cooperation that 
does not run into the obstacle of private ownership and results in true na- 
tional benefit. 


CEMA is one of the main economic groups in the world. It is the only one based 
on the principles of proletarian and socialist internationalism. 


The basic objective of this new type of economic integration is to contribute 
to the planned development of the economies of the countries in it, accelerate 
the economic and scientific-technical progress of those countries, increase 

the level of industrialization of the less developed nations and contribute 

to the constant increase of work productivity and the improved well-being of 
the members of CEMA based on the sovereign equality of all the countries in it. 


The international socialist system has begun a new stage in the development of 
economic integration. The objective base of the socialist countries lies in 
the internationalization of production and trade directly tied to the develop- 
ment of the productive forces of each country and to the social division of 
labor. 


Socialist international division of labor is an organized and planned process 

of internationalization of production that is based on social ownership of 

the means of production with a single state system. Power is in the hands of 

the people led by the working class with the Communist Party in front and with 
the same ideology: Marxism-Leninism. By establishing economic relations 
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among themselves, the socialist states guarantee the economic interest of 
their respective societies. 


The community of socialist countries is characterized by the development of 
the socialist international division of labor. Its dynamics offer favorable 
conditions for the creation of the technical-material basis of socialism and 
the development of relationships of socialist production. 


The basic principles of the socialist international division of labor are: 


The objectively necessary proportions of economic development of the socialist 
countries; 


The increased economic efficiency of the international division of labor; 


The combination of international specialization of production in the economies 
of the socialist countries; and 


Gradual overcoming of the historical differences in the levels of the econo- 
mies, using the internal possibilities of each country and the advantages of 
the international system of socialism as much as possible. 


Cuba's admission to CEMA is very important both from the economic and politi- 
cal point of view. Keeping in mind the two elements indicated above, that de- 
cision had a double nature. It expressed a political decision, using our sov- 
ereign rights, that reaffirms loyalty to the principles of Marxism-Leninism. 
From the economic point of view, it meant a solid and firm step forward in 

the national determination to strengthen and consolidate our economic develop- 
ment. At the same time, it reaffirms the consistent political line carried 
Out by our party and government to strengthen, expand and deepen cooperation 
with those countries, headed by the USSR, that have worked tenaciously, in- 
cessantly and successfully for several decades to materialize the ideas of 
Classic Marxism-Leninism. 


The Central Report to the Second PCC [Communist Party of Cuba] Congress 
Stated: "Within the framework of CEMA, special impetus has been achieved for 
the programs to develop the production of sugar, citrus, nickel, machinery 
for the sugar industry and computer equipment, geological prospecting and 
science and technology." 


Cuba's active participation in CEMA has greatly influenced the accomplishments 
in economic development achieved by our revolution in recent years. 


The magnitude of this collaboration can be gauged by the following examples: 


With Soviet technical and economic aid, some 200 industrial units were con- 
structed or reconstructed in Cuba. They included 100 percent of the produc- 
tion of laminates, 90 percent of steel production, 50 percent of complex fer- 
tilizers and a considerable part of the production of machinery and the 
metallurgical industry. The protocols for the present 5-year period cover 
continuation and increase of this aid in the industries of electricity, 
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metallurgy, steel, oil, construction of machinery, transportation and 
communications. 


Bulgaria aids the development of important branches like the construction of 
machinery, the food and agricultural industries, production of computer equip- 
ment, communications and transportation. 


Hungarian aid goes basically to the textile, pharmaceutical, food, communica- 
tion and transportation industries. 


Our chemical, light and food industries, agriculture and construction materials 
receive a major contribution from the GDR. With its aid, the ceramics fac- 
tories on the Isle of Youth and the cement factory in Cienfuegos recently 
began operations. 


Other countries in the socialist community maintain close economic relations 
with our country. Czechoslovakia aids the development of electrical energy, 
the food and light industries and the construction of machinery. Poland col- 
laborates in the paper and cellulose industry, metallurgy and naval transpor- 
tation. Romania aids in the chemical and food industries and mineral extrac- 
tion, in addition to the sale of agricultural equipment. Cuba exchanges with 
Vietnam and Mongolia in the development of agriculture, communications, public 
health, etc. 


At the same time, it is necessary to point out that Cuba holds a place in 
economic integration determined by its growing supply of raw sugar, nickel 
and cobalt, tobacco, rum, citrus and other articles that are exported to the 
CEMA markets. 


Another significant aspect for our economic development in the near future is 
the inclusion of measures of particular interest for Cuba in the so-called 
PECLP [Specific Programs of Long-Term Cooperation]. 


As is known, the PECLP are programs of multilateral cooperation that include 
important measures for the different countries that participate in them. The 
approximate term of realization is 10 to 15 years. This acquires special im- 
portance for Cuba since it permits the execution of extensive plans in such 
important branches as the developr .nt of our sugar, nickel, citrus and textile 
industries among others. The realization of these measures assumes large joint 
investments by Cuba and the participating CEMA countries totaling billions of 
pesos. 


During the present decade (1981-90), strong support will be received mainly 
from the USSR, the GDR and Bulgaria as well as the rest of the CEMA countries 
for the creation of new sugar industrial capacity, the expansion of already 
existing capacity and an increase in the cane agricultural area. 


This multilateral cooperation agreed on at the 35th CEMA meeting on 4 July 


1981 in Sofia includes aid of more than 423 million rubles (470.5 million 
Cuban pesos) for the 5-year period 1981-85 alone. 
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The next 5-year plan (1986-90) includes participation by the interested coun- 
tries totaling more than 300 million rubles (330 million Cuban pesos) for 
supplies and equipment for the sugar industry. 


According to the agreement, the growth of production that results from this 
collaboration will be aimed basically at satisfying the growing needs of the 
socialist community during the decade. 


By 1985, Cuba will have significantly increased supplies of raw and refined 
Sugar to the USSR, the GDR and Bulgaria compared to the 1980 level. 


During this period, Soviet supplies will also be allocated to expand and mod- 
ernize 23 other industrial units, modernize cane railway transportation 
throughout the island and help in the installation of equipment for automa- 
tion of the agricultural sector. 


According to Diocles Torralba, minister of the sugar industry, the country's 

Objective is to achieve stable production of more than 8 million tons during 

the first 3 years of the 5-year period 1981-85 and levels of more than 9 mil- 
lion in the last 2 years. 


The Cuban strategy based on the integral program of the sector is to continue 
increasing sugar production in the period 1986-90 above the levels reached in 
the present 5-year period. 


Other objectives for this industry outlined at the Second PCC Congress in- 
Clude guaranteeing the quality of the sugar produced and steadily reducing 
the rates of material consumption in the industrial process, especially oil 
consumption. 


Cuba continues preparing itself to supply the CEMA countries with citrus. 
Therefore, the development of this branch will receive strong support from 
five member countries of CEMA during this and the next 5-year period to guar- 
antee water for this crop. 


The main objective of this program agreed on at the 35th CEMA meeting is the 
achievement of agricultural development and industrial processing of citrus. 
This will make Cuba the primary supplier of these products to the socialist 

countries. 


During the 5-year period (1981-85), the signatory countries of the multila- 
teral agreement will offer aid to our country equivalent to more than 300 mil- 
lion pesos (about $410 million) and 295 million pesuvs between 1986 and 1990. 
This includes convertible currency for the purchase of some types of installa- 
tions from capitalist countries. 


With admission in CEMA, our country's participation in the multilateral solu- 
tion of major problems of the national economy increased. As is known, Cuba 
has the largest reserves of nickel ore in the world (more than one-third of 
that exploited). At this time, the two factories in Moa and Nicaro produce 
37,000 tons of nickel per year. With Soviet aid, a factory that will produce 
another 30,000 tons per year will be constructed in Punta Gorda. 
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In addition to these three enterprises, the construction of new potential to 
obtain products that contain nickel and cobalt is planned with the participa- 
tion of CEMA countries. When all the factories of the mining area have started 
up, Our country will produce one-fourth of world production per year. 


Another important economic branch in which Cuba specializes is the textile in- 
dustry. The Central Report to the Second PCC Congress stated: "The production 
of fabrics totaled more than 750 million square meters; in the previous 5-year 
period, it was 600 million. Some 240 million units of underwear were produced 
compared to 197 million in 1971-75." 


This increase in production in the textile industry will also mean an increase 
in exports and an increase in the standard of living of the people. 


In the 5-year period 1981-85, new capacity will be incorporated in the textile 
Sector. Tests and the start-up of the spinning mill and the textile complex 
in Santiago de Cuba with the capacity to produce 80 million square meters are 
planned. 


The development of exports through the joint efforts of the CEMA countries 
Creates the necessary conditions to concentrate production and expand interna- 
tional trade. At the same time, it permits Cuba to reduce capital investments 
in the national economy since national needs for machines, installations and 
some types of raw materials and supplies are satisfied by imports from CEMA 
countries. 
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COUNTRY SECTION CUBA 


CDR OFFICIAL EXPLAINS ORGANIZATIONAL CHANGES 
Havana BOHEMIA in Spanish 13 May 83, No 19, p 56 
[Article by Reinaldo Penalver Moral: “Organizational Structures Modified"'] 


[Text] The organizational work of the CDR [Committees for the Defense of the Rev- 
olution] will be strengthened at all levels, from the base to the provinces, 

by the modifications included in the methodological plans for the assembly 
process of review, renovation and ratification of mandates that will begin 

next October throughout the country. 


In an exclusive interview with the reporter of "In Cuba," Maria Teresa Mal- 
mierca, assistant national coordinator of the CDR, said that the position of 
CDR and zone organizer has been eliminated from the structure of the organiza- 
tion "to make the structure uniform from the CDR level to the National 
Directorate." 


She indicated: "We have made these changes in response to the call of the 
5th and 6th Plenums of the Central Committee of our party to strengthen the 
tasks related to organization, specifically those that affect the internal 
operation of the CDR and make it possible for each one of our organisms to 
function more efficiently." 


She added: "To strengthen this front--organization--the assistant coordinator 
and the vice president will attend to these tasks at the zone and the CDR 
level, respectively." 


The CDR leader then indicated that this will not be done "mechanically. It 
is necessary to analyze who would be the most suitable comrade to hold this 
position in each one of the organisms."" She indicated that in some cases the 
organizer himself will become the assistant coordinator. 


Then she said that these changes were already put into practice in the Na- 
tional Directorate, the provinces and the municipalities. However, with re- 
spect to Havana City, she stressed: "We are analyzing whether there should 

be two positions at these levels--CDR and zone--due to the extensive work con- 
text in the capital." 


She also revealed that the other change in the structure of the organization 
is to eliminate the present zone directorate that was elected every 2-1/2 
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years. She added that, instead, the zone will have a secretariat of six 
comrades, retaining the normal meetings held with the CDR presidents. "We 
feel that by eliminating the present zone directorates, we will expedite the 
work of organization. At these levels, they do not have professional cadres 
like in the municipality, province or National Directorate," she stated. 


Expanding on her statement, comrade Malmierca explained that the zone leaders 
are men and women who, for this work, use "their little free time remaining 
after doing their daily work. We believe that we must not complicate that 
time with instructions that do not yield rapid and effective results." 


She said: "Our aspiration is that each one of the secretariats that we elect 
consist of comrades well selected by the masses who can confront the complex 
work of organization." 


After revealing that, basically, these are the changes made in structure, com- 
rade Malmierca referred to the changes related to the organic process. She 
mentioned the elimination in the assembly process of the organization of purely 
formal matters like reading the central report in municipalities and provinces. 
Instead, there will be a brief introduction to discussion of the report, em- 
phasizing the aspects that should have greater discussion. Discussion of the 
report does not have to follow a preestablished order. Independent of prior 
discussion of the report in their organism and the mandate that they take to 
the assembly, the delegates can freely give their opinions. 


"Before, we said they should summarize the report but these became very long 
and used up most of the assembly time. In the future, we will give the dele- 
gates the report beforehand so that they can read it and analyze it. In this 
way, we will have more time for rich, in-depth discussion." 


In another part of the interview, the top CDR leader mentioned other changes 
including elimination of the final resolution or work objectives. They will 
be introduced in the central report itself. 


Also when candidates are presented, each one will stand up in front of his 
seat when named. 


It is stipulated that the proportion of women cand es for election should 
not be less than 35 percent, the approximate overall proportion now. Whenever 
a higher percentage has been achieved, it should be maintained. 


Last, referring to biographical data on each candidate which will be printed 
from now on, she explained that very extensive biographical summaries were 
presented before. 


She stressed: "These changes and others that have been made to the election 
process mean a savings of more than 200,000 tickets and 600,000 ballots that 
had to be printed, saving us about 1 million sheets of paper. This is very 
much in line with the current situation of the country and the call of our 
she concluded. 


party to stimulate savings of materials," 
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COUNTRY SECTION CUBA 


REPORTER INVESTIGATES TEMPORARY LAYOFF OF WORKERS 
Havana BOHEMIA in Spanish 13 May 83, No 19, pp 56-58 


[Article by Alberto Pozo: “Workers Laid Off with Half Pay Due to Lack of 
Coordination" ] 


[Text] "BOHEMIA?" 
"Yes, BOHEMIA magazine." 


"Listen, we want to report that they have laid us off, sent us home on half 
our pay. It is not fair because it is not our fault nor is it an inevitable 


problem of the economy....It is due to negligence:" 


The speaker identified himself as a worker of the Luis Melian can factory in 
Suarez y Perkins, La Fernanda district, three blocks from the Virgen del Ca- 
mino. "I am reporting this situation to you, BOHEMIA magazine. Come here 
and see," 


The worker left the name of the administrator, Orlando Viera, the telephone 
number and information on other leaders we could contact. 


The factory telephone rang. It was Friday afternoon. 
Viera answered: “Yes, what they have told you is true." 


Saturday morning we went to Luis Melian with Carlon, the photographer. The 
administrator was not there but Luis Manuel Zarzabal, secretary general of 
the union section, came out to greet us. There was an informal round table 
because he was joined by: Julian Pina, maintenance chief; Osmaro Calvo, pro- 
duction chief; Osvaldo Peralta, department chief for lids; and Rafael Puente, 
mechanic. Jose M. Camino, secretary of the union bureau, continued doing ur- 
gent work but he followed the conversation. 


[Question] What are the layoffs due to? 


Zarzabal: Actually they affected about 50 percent of our workers, more than 
100 comrades. 
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Calvo, production chief: The order affected the shift that came in Friday 
morning. We could not manufacture any more cans because our warehouse was 
full. It would have been necessary to invade the production rooms and the 
raw materials warehouse. 


Pina, maintenance chief: Our users do not come to pick up the cans they 
ordered. 


Puente, mechanic: It is not our fault but theirs. Then I have to listen to 
my son: "Pipo, what a disgrace (with other words)! Your users fulfill the 
technical-economic plan of their enterprises and you do not." I have to hang 
my head because it is true...and it makes me angry because it is not our fault. 


Zarzabal: Look, last year, to give one example, when the Luyano River over- 
flowed, it wiped out the sanitary packaging of our warehouse and the sheets to 
make it. Even Pedro Miret congratulated us because we were caught up in 15 
days. In the first quarter of this year, we were missing raw material and 
already we have caught up through the effort of the workers, working day and 
night and holidays....Then we do not fulfill! 


Pina: We never get in the newspapers. Now laid-off workers were sent home. 
The worker understands any problem that the national economy cannot control 
like a natural disaster or raw materials from abroad. What the worker does 
not understand is this negligence by other enterprises. 


[Question] Well, let us see those filled warehouses. 
Everyone laughed a little bitterly. The reporter asked what was going on. 


Zarzabal answered while the others smiled faintly: Today the yard is filled 
with trucks. Yesterday the comrades called the press organs....It seems that 
someone learned of it and you will see the line of trucks with your own eyes. 


They came today which is a holiday. It is lucky we were working today because 
yesterday there was an electrical interruption. Yesterday afternoon they took 
some merchandise and that made us decide that the factory would be working 
today. 


[Question] Did the laid-off workers return? 


Zarzabal: Yes, thanks to that electrical interruption and the call to the 
newspapers. 


Actually, the Luis Melian only has 3 days of storage capacity. We decided to 
take pictures because the situation was still tense at the time of our visit. 
We also interviewed the sales chief, Gloria Noriega. 


Noriega: Most of the transportation of our products is the responsibility of 
Expeditrans [Transportation Expediting Enterprise]. Friday they were to take 
four carloads for Granma Province and did not pick up any; Thursday, three 
carloads for Villa Clara but they only took two; and Friday seven for Santiago 
but they did not take any. (One railway car corresponds to four trucks.) 
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Today, Saturday, when they were not to pick up any because it is a holiday, 
they showed up and have loaded five carloads until now, 12 noon. 


[Question] We assume there is a contract. 


Noriega: A contract with a timetable. We must have the merchandise ready and 
they pick it up. 


[Question] We can see that some beverage trucks are loading lids. 


Noriega: Yes, part of the work is done by trucks of enterprises of MINAL 
[Ministry of the Food Industry] when the destination is the western provinces. 


[Question] Then they were also delayed. 
Noriega: That is right. 


We can see how economic efficiency is a long chain. In this case, the weak 
link, the responsibility, seems to lie in transportation, whether by MINAL to 
which Luis Melian belongs or by the Ministry of Transportation. 


Due to the urgency of presstime, we have limited ourselves here to describing 
part of the situation. We would not be objective if we did not present the 
points of view of Expeditrans. Our comrade who takes care of that sector 
will do that. It is also necessary to reveal who pays for this irregularity. 


Explanatory note: Luis Melian manufactures sanitary packaging (for food) 

and lids for soft drinks, ale and beer. It belongs to the Metallic Packaging 
Enterprise of MINAL which also includes two other establishments: Armando 
Mirabal which makes 5-gallon cans and 100-pound cans for cooking fat; and Pe- 
drito Valdes which makes gallon cans. At the time of this report, they were 
experiencing the same situation as Luis Melian. 
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COUNTRY SECTION CUBA 


BRIEFS 


NAVY PARTY CONFERENCE--The eight party conference in the Revolutionary Navy 
took place with 229 delegates representing communists in that branch of the 
armed forces. At the highest level, Navy communists discussed a profound and 
analytical report which was summarized by Vice Admiral Aldo Santamaria Cuadrado, 
member of the Central Committee, FAR vice minister and chief of the Revolution- 
ary Navy. [Begin Santamaria recording] The period we are analyzing has been 
characterized in the Revolutionary Navy by the consolidation and perfection of 
some aspects of administrative and ideological work with the rank and file. 
This has permitted us to complete satisfactorily the different tasks and mis- 
sions which the high command has assigned us. The period's achievements should 
not be considered attained objectives of our labor, but starting points that 
should lead us to the perfection of the military art, which will enable us to 
repel the imperialist enemy, if someday it dares attack theseidealist, heroic 
and internationalist people, who have as their motto: Struggle, struggle, 

and struggle. [end recording] [Excerpt] [¥FL301508 Havana Domestic Service 

in Spanish 1045 GMT 30 Jun 83] 


REAGAN'S REMARKS ON C. AMERICA CITED--Washington--U.S. President Ronald Reagan 
has declined to commit himself to not dispatching U.S. troops to Central Am- 
erica. In a press conference held at the White House, the U.S. President 

has said that there were no plans to send U.S. soldiers to either El Salvador 
or any other Central American country. Yet when he was asked to make a formal 
commitment in this respect, he said: A president should never say never. 
Reagan thus left the door open for the intervention of U.S. troops in an area 
where Washington has traditionally committed military aggressions. Commenting 
on the Central American conflict, the U.S. President said his coun*ry is 
interested in what is happening there. He said: I believe we should to a 
better job in letting people know what is at stake there. [Text] [FL291517 
Havana Domestic Service in Spanish 1400 GMT 29 Jun 83] 


TRANSPORTATION WORKERS' EFFORTS--The watchword of this pressing battle must 
be discipline and quality in maintenance and repairs, a better use of existing 
resources, and a lot of exigency, Jorge Risquet, member of the party Politburo, 
has stressed. Risquet made the closing remarks at the commemoration of the 
Day of Transportation Workers, held in Santiago de Cuba, which was also chaired 
by Cmdr of the Revolution Guillermo Garcia, member of the Politburo and min- 
ister of transportation. In his speech, Risquet noted the tasks of the sec- 
tor's workers during the last harvest, pointing out the feats of the members of 
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the Ernst Thaelmann and 66th October Revolution Anniversary brigades. The 
party leader also referred to the work being done in the railroad which, he 
said, amounts to only 9 million pesos as a result of the high productivity of 
the men working there. Risquet stressed that during 1982 the sector's workers 
transported 1,047,000,000 passengers, which represents an increase of 72 per- 
cent, while the cargo transported during the same period of time increased 
by 112 percent. [Text] [FL291533 Havana Domestic Service in Spanish 1000 GMT 
29 Jun 83] 


HIJACKING PANAM PLANE--A U.S. Boeing 727 of Pan American World Airways that 
was flying between the cities of Miami and Orlando in Florda was diverted from 
its route yesterday to Havana's Jose Marti International Airport by two per- 
sons of Cuban origin who reside in the United States. The 55 passengers and 

6 crewmembers returned to the United States in the same airplane. The two 
persons responsible for the incident were turned over to the appropriate 
Cuban authorities. [Text] [PA040448 Havana International Service in Spanish 
0000 GMT 4 Jul 83] 


CONGOLESE PARLIAMENTARY DELEGATION-~-A high level delegation of the National 
Assembly of the People's Republic of Congo arrived in the country early this 
morning. The delegation is led by (Bernardette Bayone), a deputy and second 
vice president of the Congo's main legislative body, and consists of (Lucian 
Ossumbi), head of the America and Asia Division; and of five more deputies. 
The delegation will have a busy schedule in our country, including visits to 
the special municipality of the Isle of Youth and to Holguin Province. This 
morning the Congolese delegation laid a wreath under the monument of the 
Cuban national hero, Jose Marti, at the Plaza de la Revolucion. [Text] 
[FL271813 Havana Domestic Television Service in Spanish 1700 GMT 27 Jun 83] 


SOLIDARITY WITH URUGUAYANS--The Cuban Moyement for Peace and Sovereignty of 
Peoples [MPSP] has sent a message of militant solidarity to the Uruguayan 
people in which it demandedthe immediate release of Liber Seregni, president 
of the Broad Front, who will have completed 10 years in prison on 9 July of 
this year. The message signed by Severo Aguirre del Cristo, member of the 
party Central Committee and president of the MPSP, reaffirmed condemnation 
of the dictatorship which for over a decade has maintained the Uruguayan 
nation under the most cruel and inhuman exploitation and repression. [Text] 
[FL272350 Havana Domestic Service in Spanish 2130 GMT 27 Jun 83] 


GDR AMBASSADOR'S CREDENTIALS--Carlos Rafael Rodriguez, vice president of the 
Council of State, today received Heinz Langer, who presented his credentials 
as GDR ambassador to Cuba. [Summary] [FL282255 Havana Domestic Service in 
Spanish 2130 GMT 28 Jun 83] 


AMBASSADOR TO ANGOLA--The Council of State has appointed Comrade Rodolfo 
Fuentes Ferro ambassador to Angola. Comrade Fuentes Ferro is alternate member 
of the Communist Party of Cuba Central Committee and deputy to the National 
Assembly of the People's Government. [Summary] [FL272334 Havana Domestic Ser- 
vice in Spanish 2130 GMT 27 Jun 83] 


CSO: 3248/1000 90 

















COUNTRY SECTION DOMINICAN REPUBLIC 


FIRST QUARTER REVIEW OF STATE CORPORATIONS 
Santo Domingo LISTIN DIARIO in Spanish 13 Jun 83 p 13-A 


[Text] During the first quarter of the current year, the three state 
corporations that have traditionally had chronic deficits tended, in a positive 
move, to reduce their negative balances to a minimum, although these remained 
at a certain level. 


If the three--which have been called “the three C's” (for “chronic”) of the 
deficits in the Dominican economy--should continue to behave as they did from 
January to March 1983, they could end the year by not being in a deficit 
position. This would be a tremendous accomplishment in so short a time. 


According to official Cencral Bank statistics, the deficit of the giant State 
Sugar Council (CEA) for the first quarter was only $13.7 million. This figure 
represents the difference between current income of $52.1 million and current 
expenditures of $65.8 million. The corporation also had capital expenditures 
of $1.5 million and a net financial deficit of $10.3 million in external 
resources but a surplus of $25.5 million in domestic resources. Last year, the 
CEA's deticit for the same period was twice as great, $26.6 million. 
Nevertheless, current expenditures increased from $64.6 million to 

$65.8 million. 


Another giant in the public sector deficit problem is the Dominican Electricity 
Corporation (CDE), which had a deficit of only $2.9 million during the period 
mentioned. However, the CDE's current expenditures also increased from 

$49.3 million to $63.8 million. 


With regard to the CDE's financial situation for the year 1983, the projected 
cash deficit rises to $27 million, not including $8 million that the Department 
of Finance has undertaken in principle to provide to compensate for the fuel 
differential, a sum that, however, has not been included in the 1983 national 
budget as transfers to the CDE. If the Department of Finance does not make 
this $8 million contribution available, then the CDE’s cash deficit would 
amount to $35 million. 


Duriug the month of March, the cash deficit rose to $11.2 million, a sum that 
has continuec to grow so that the present deficit is approximately $15 million. 














The principal factor affecting the March cash deficit is the difference between 
income and expenditures in financial resources, that is to say, the financial 
balance, which amounted to -$9.2 million at the end of the month mentioned. 
This means that amortization of the principal and interest on loans, especially 
external loans though also domestic ones, is affecting the corporation's 
financial capabilities. 


Also in the projections for the year, the factor having the greatest effect 
on the cash deficit is the investment balance, which shows a shortage of 
$14.5 million. This suggests that a possible means of reducing the cash 
deficit would be to trim the corporation's investment program or, conversely, 
increase capital income, both external and domestic, for the financing of 
operations. 


An important entry on the debit side is that for payments for the purchase of 
fuel, which, as compared with the same period of the previous year, increased 
during the first quarter by almost $9 million. This explains the decline of 
$3.3 million in the current balance, since the income deriving from payments 
for energy provided increased by $2.4 million and there was also an important 
reduction of $3.6 million in operating and maintenance expenditures. 


With respect to financing of the CDE by the national government and Central 
Bank in 1983, $45.8 million has been set aside in the national budget for 
investment in the CDE. Of this sum, $40.3 million comes from external sources 
and the remaining $5.5 million constitutes counterpart contributions in local 
currency. 


Moreover, the CDE is counting on a direct CDE budget allocation of $32.8 
million and $11.4 million to be contributed by the Dominican government, which 
constitutes a residual amount or correction of certificates issued at the end 
of last year. 


Within the Central Bank's monetary program, $53 million has been set aside for 
the CDE; $50 million of this amount, channeled through the purchase of Treasury 
Certificates, is destined exclusively for payment of the external debt. The 
remaining $8 million will be handed over through rediscounting for the purchase 
of fuel. 


The Dominican Corporation of State Enterprises (CORDE), the last "C" of the 
problem, maintained its current expenditures at $600,000, while, comparing the 
first quarters of 1982 and 1983, its current income declined from $1.4 million 
to $400,000. The current deficit is only $200,000. 


The corporation used $1.4 million in domestic resources provided by the Central 
Bank, a minimal amount as measured against the expectation of some $7 million. 
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COUNTRY SECTION DOMINICAN REPUBLIC 


CENTRAL BANK MONEY SUPPLY FOR MAKCH DESCRIBED 
Santo Domingo LISTIN DIARIO in Spanish 13 Jun 83 p 13-A 


[Text] According to a Central Bank report, based on preliminary figures, in 
March 1982 the principal monetary and banking variables reflected an acceptable 
recovery, as compared with the results obtained in January and February. In 
this connection, stress is placed on the behavior of the variables related to 
the external sector, which in some cases resulted in figures higher than those 
reached in December 19£&2. 


For their part, gross monetary reserves have shown an increase of 2.5 percent 
in the space of 1 year (March 1982 to March 1983), reaching a total of 

235.5 million Dominican dollars, one of the highest figures of the last 

1l months. Similarly, a significant improvement was registered in the net 
international reserves of the banking system. As for commercial arrearages, an 
increase of 3.9 percent was effected, as compared with March 1982, resulting in 
a total of 419.1 dollars. 


Although total monetary supply (778.0 million dollars) reflects a decline of 
8.6 percent from the level of March of the prevous year, sight deposits in 
commercial banks show a positive variation of 10.8 percent, which allowed money 
in circulation to reach 786.2 million dollars at the end of March, reflecting 
an increase that, coincidentally, was the same as that for deposits, 

10.8 percent. 


Insofar as bank loans are concerned, it is noted that these continued their 
upward movement, since in the space of 1 month they increased by 29.2 million 
dollars and in the course of 1 year by 287.1 million dollars, financing 
destined for the public sector being especially important in the latter 
variable. It should be noted also that total deposits (sight, saving and term) 
registered an important increase, reaching 1, 338,600,000 dollars in March of 
the present year, chiefly as the result of an increase of 135.5 million dollars 
in saving and term deposits and of 45.4 million dollars in sight deposits. 


Central Bank credit projected for 1983 is 230.8 million dollars, mostly 
intended for the public sector. Taking into account this level of credit and 
the rate of increase in the Gross Domestic Product, the average amount of money 
in circulation would increase by 5.1 percent and the total would reach 

925 million dollars by the end of 1983. The increase in this variable in the 
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3 year period 1980-82 was 8.4 percent, higher than the 5.1 percent increase 
foreseen for 1983. Monetary supply, for its part, would reach 840 million 
dollars, which, as compared with the December 1982 total (753.9 million 
dollars), would reflect an 11.4 percent increase. 





Central Bank of the Dominican Republic 
Department of Economic Studies 
Division of Money and Banking 


Central Bank Balance Sheet 
(In millions of Dominican dollars) 






































1981 1982 1983* 
Net International Reserves -322.3 -682.0 ~692.7 
Net Domestic Assets 1,374.8 1,850.2 1,963.5 
Net Public Sector Credit 694.4 976.2 1,180.6 
Commercial Banks 332.4 420.9 473.9 
Private Finance Companies 40.2 41.6 41.6 
Other 307.8 411.5 267.4 
DEG Allocation and Value of Gold 81.9 75.0 75.0 
Medium and Long Term Liabilities 259.0 356.6 333.1 
San Jose and Venezuela Agreements 186.0 245.3 
FIDE and INFRATUR 73.0 74.6 
Agreement 517-K-039 (Reagan Plan) -- 36.7 
Commercial Bank Obligations 387.8 374.3 470.2 
Deposits 315.7 299.9 
Cash 72.1 74.4 
Cash in Circulation 323.8 362.3 392.5 











*Second estimate 
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COUNTRY SECTION ECUADOR 


PRODUCTION CHAMBERS DEMAND GOVERNMENT COOPERATION 
Quito EL COMERCIO in Spanish 10 Jun 83 p A-l 


[Text] The president of the republic, Osvaldo Hurtado, met with leaders 
of the Production Chamber, the private bank, industrialists and businessmen 
in a search for a solution to the serious economic crisis affecting the 
country and especially the production sector. 


The businessmen reportedly requested the chief executive to intervene 
and arrange for some type of official exchange for those having debts 
abroad so that they might find out exactly the total of their debts 
inasmuch as with the process of minidevaluations, their debts increase. 
It is estimated that the 4 centavos of daily devaluation raises the debt 
to 80 million sucres per day, which is cause for serious concern. 


Some are showing themselves even to be inclued to favor a major devaluation 
so as to learn the ground on which they must fend for themselves. 


However, not all are of that opinion, such as the president of the Quito 
Chamber of Commerce, Carlos Ponce Martinez, whe reported that they were 
opposed to conversion of the debt to sucres and to freezing some kind of 
exchange when the constitution guarantees the president the power to 
establish exchange parity. 


Then the former minister of finance, Rodrigo Paz, said that many sectors 
are in favor of converting the private foreign debt into sucres, just as 
he reported that there was no consensus on setting forth such a position 
to the chief exdcutive among the executives who held the meeting with 
Hurtado. 


In any case, as he went into the meeting he gave assurances that the contact 
with the president would be advantageous for the production sectors since 
he wishes to hear their points of view for making decisions, which is very 
positive because of the opening which it represents. 


According to leaders from the various production sectors, three basic 
problems must be dealt with immediately; the conversion of the foreign debt 
to sucres, postponement in the renegotiation of that debt, and payment for 


imports. 
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The delay in the solution of these problems is negatively affecting the 
entire economic and social structure of the country. Investments have 
dropped, unemployment has increased, and the danger exists that hundreds 
of thousands of Ecuadoran workers will lose their jobs, they say. 


Officials from the chambers of industry, commerce, construction and 
agriculture feel that the present system of minidevaluations creates a 
climate of uncertainty relative to the payment of the private sector's 
foreign debt, "because, all things considered, how much will have to be 
paid toward that debt is unknown when obligations become payable on demand." 


They called attention to the fact that even the credit banks have evinced 
the same concern to the government officials refinancing that debt. 


Within that framework they are requesting conversion of their foreign debt 
from dollars to sucres by means of a fixed exchange mechanism. If a certain 
parity is established, they say, the private sector will know how it stands. 


Insofar as renegotiation of the foreign debt, both public and private, is 
concerned, they are showing their concern over the slowness with which 
negotiations are being carried out. 


The fact, they report, is causing a clearcut contraction in the economy. 
The shortage of hard currency affects the exchange market and above all 
the international monetary reserve, which causes a dropoff in imports. 


For this reason, they add, the refinancing process and the negotiation 
of fresh loans both from the private bank and the International Monetary 
Fund must be speeded up. 


Lastly, they raise the question of payment for imports with the government. 
The Central Bank stopped making payments of this kind 5 months ago, they 
state. It is calculated that the issuing bank maintains an obligation of 
$400 million for this type of enterprise. 


Such a delay, according to the private sector, hascaused closure of some 
import channels. They state that, for this reason, supplier credit is 
not currently functioning. 


To discuss these problems and present a joint plan to the government, 


production chambers will meet today in Guayaquil, it was officially 
reported. 
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COUNTRY SECTION ECUADOR 


PLAN TO INCREASE PRODUCTION IN SEVERAL SECTORS ANNOUNCED 
Quito EL COMERCIO in Spanish 9 Jun 83 p A-1l 


[Text] The refinancing of the foreign debt will be settled at any moment 
as we are expecting the reply from the negotiating committee on the 
acceptance of the terms of renegotiation laid down by the International 
Monetary Fund, said national secretary of informatio Ernesto Alban Gomez 
following the session held yesterday by the president of the republic 
with officials making up the Economic Front. 


Alban Gomez stated that at the meeting mechanisms were also examined which 
will be implemented immediately to increase production in the areas of 
oil, coffee, cocoa, shrimp, bananas and set up operations for restoration 
of the country's highway infrastructure. 


According to Alban's ver*‘on, the subject occupying the greatest attention 
was the matter of credits and financial resources for stimulating activity 
in agricultural, livestock, industrial and mining areas. In this regard 
the manager of the Central Bank, Abelardo Pachano, stated that at present 
there are several lines of credit which have not been used, such as 
financial resources and development bonds. He added that in order to solve 
these problems, next Monday the Ministers of Agriculture, Natural Resources 
and Industries, and managers of the Central, Development and National 
Financial Corporation Banks will hold a meeting. 


Another of the problems arising was that of basic materials, some of which 
have been described as difficult to obtain, thus hampering supply to 
several activities. 


Alban stated that these basic materials are not prohibited from 
importation since most of them are on the 1-A list, i.e., facilities exist 
for importing them with the official dollar. 


Also closely scrutinized was the production sector and, on this point, 
oil, in view of the fact that the oil sector is at present the most 
important and the one keeping the economic situation at acceptable levels. 
In this regard, it was said that even though prices have dropped, export 
volumes have increased. 
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Alban Gomez reported that there are high hopes that soon production will 
be increased by 6,000 barrels and that in September a new increase of 
19,000 barrles will be produced for export. 


As for seafood, Alban noted that exportation of shrimp has reached high 
levels, which has allowed for counterbalancing the dropoff of other seafood 
products whose situation is quite difficult owing to the natural phenomena 
of the current of the Nino and the movement of the cold Humboldt current, 
he added. 


He reported that in the minig sector there are also high hopes for an 
increase in coming months. On this point the Minister of Natural Resources, 
Gustavo Galindo, announced that in days ahead 15 mining areas located in 
various parts of the country will be making bids eed exploration and 
exploitation of hydrocarbons. 


Also studied were roadway problems caused by bad weather. It was noted 
that restoration cannot be started since the rainy season is not over. 
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COUNTRY SECTION ECUADOR 


BRIEFS 


AIR FORCE INVENTORY--Republic of Ecuador--Ecuadoran Air Force strength 
consists of: 4 BAC Canberra Mk 6; 17 Mirage F.1JE/B; 12 Jaguar International; 
12 Cessna A-37B; 10 Strikemaster Mk.89; 20 T-34C Turbo Mentor; 22 Cessna 
150; 12 Y-33A; 12 SF-260C; 1 Beech King Air; 20 T-41A/B; 1 B-727; 1 B-737; 

4 Hs.748; 2 CHC-5 Buffalo; 1 DHC-6 Twin Otter; 3 DC-6; 2 C-130H; 4 L-188 
Electra; 4 SA-315 Lama; 4 Alouette III; 1 SA-330 Puma; and 4 Bell UH-lH. 

To the aircraft cited must be added the 12 Kfir C-2 and 14 EMB-326 Xavante 
which have been ordered. With just a glance it may be seen that Ecuador 
possesses a powerful and well balanced air force. With the incorporation 
of the Kfir C-2, persistently vetoed by the U.S., it will achieve first- 
line combat aviation consisting of 40 modern fighter-bombers. The Mirage 
F.1 are good interceptors, and the Jaguars and Kfir C-2 excellent tactical 
support fighters. A promising economy is allowing Ecuador to maintain 

well equipped armed forces. As is the case with Columbia, the existing gap 
in antisubmarine equipment should be filled. Although in early 1981 there 
was a short war with Peru, at present there are no serious threats, internal 
nor external, weighing upon Ecuador. It must be pointed out that both the 
Ground Forces and the Navy have aircraft, specifically transport and 
observation planes plus helicopters. [Text] [Bonn TECNOLOGIA MILITAR in 
Spanish May 83 pp 20-23] 9436 


CSO: 3348/465 
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COUNTRY SECTION EL SALVADOR 


ADVANCEMENT OF AGRARIAN REFORM UNDER ISTA NOTED 
San Salvador LA PRENSA GRAFICA in Spanish 23 May 83 pp 3, 32 


[Text] According to Dr Jorge Arturo Argueta, president of the Salvadoran 
Institute of Agrarian Transformation [ISTA] which celebrates its first 
anniversary today, significant and concrete progress has been made during 

the first year in the agrarian reform movement, resulting in positive benefits 
to farmers. 


He made the statement to approximately 8,000 farm cooperative delegates from 
around the nation with heavy representation from the western area who convened 
at the Cara Sucia Ranch to take an active part in ceremonies celebrating the 
first anniversary of the new ISTA administration and the great strides already 
made toward helping farmers. 


Dr Argueta said, "During the past 12 months we have worked diligently in ISTA 
and now we can state with satisfaction that we have made great progress which 
is very gratitying to us because we have achieved the consolidation of agrarian 
reform, and the thousands of formers who benefit from it are more secure in 

the knowledge that they are the owners of their land and the real captains of 
their own well-being and destiny." 


False Accusations 


"Our taking over the administration of ISTA," stated Dr Argueta, "created 
false speculation in national and international political circles, and many 
people even attempted to promote the belief that we intend to curb agrarian 
reform. Those unfounded and capricious accusations have proven to be totally 
inaccurate by the manner in which the administration of ISTA has been carried 
out during the past 12 months." 


"Many people believed that we would fail because it was known that ISTA had 
been left in administrative and financial chaos, but the facts once again 
proved them wrong. Agrarian reform has moved steadily forward in achieving 
goals for the benefit of the people; in spite of the fact that during this 
fiscal year, ISTA has not had available budget and credit resources as well 
as other advantages that the previous administration had." 
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Disorganization Found 


ISTA president, Dr Jorge Arturo Argueta, in looking back to the initial 

period in his administration said, "At the beginning of our administration, 

it must be said that we encountered total administrative disorganization 
because of the chaotic state in which the organization was left by the previous 
administration. The agrarian reform movement and ISTA framework were 

riddled with politics, and it made effective control of the organization 
impossible." 


He pointed out that in the financial arena the situation was even more 
chaotic because there was not even an external auditing body to establish and 
enforce accounting standards which requires proper management procedures on 
the part of the administration, and therefore the first act of the new 
administration was to conduct an investigation which not only allowed for 

the discovery of the negative aspects of ISTA but also permitted the proper 
allocation of existing resources and a projection of their utilization in 
achieving new goals. 


Dr Argueta emphasized, "A year ago we said that it was absolutely imperative 
to depoliticize the organization so that the agrarian reform movement would 
cease to be an expedient for propaganda and demogogy and thus fulfill its 
own goals which are to raise the standard of living of the Salvadoran 

farmer and allow him to effectively enjoy the benefits of the economy.” 


Dr Argueta expressed his pleasure at being able to show that those goals had 
been achieved and his satisfaction in noting that the promise to conduct 
agrarian reform utilizing a technical, just, integral and nationalistic 
approach has been kept. 


Just Reform 


Dr Argueta explained that when he was speaking of just reform he wanted to 
specify that while the farmers who benefit by acquiring the right to become 
the legitimate owners of their land, the previous owners also have every 
right to receive corresponding payment for the ranches that were 
expropriated from them. 


He added that it would be unjust to deprive someone of his possessions in order 
to divide them among others who need them without awarding the owners 
appropriate compensation, and it is for this reason that ISTA has settled with 
the previous owners of 26 properties during the past year for the sum of 43 
million colons. 


Consolidation 


Dr Argueta pointed out an important aspect of the new administration's program, 
the designing and putting into practice of several special programs which have 
as their basic objective the promoting of the agrarian reform movement and 
establishing conditions which allow the farmer to become legitimate and the 
real owner of his land. 
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In reference to the above, he said that a series of programs are being 
developed so that members of the cocperatives can acquire the knowledge 

which is indespensable in managing their properties and assimilate the 
necessary skills for improving production and productivity; in other words, so 
that farmers can become true agricultural managers conscious of the fact that 
only through the utilization of resources can economic benefits be obtained 
from production activity. 


After exhorting farmers to work their land efficiently and to concentrate 
all their personal efforts and skills toward increasing production for the 
nation's benefit, Dr Argueta gave the floor to Dr Alejandro Magana who was 
to give the farmers news regarding a new benefit planned by ISTA. 


Subsidy for Administration 


Dr Magana pointed out that in regard to production efforts, the farmers in 
cooperatives do a good job. They know how to work, but improvements are 
needed in the areas of administration and accounting procedures for the 
cooperatives to run efficiently and become profitable organizations, in other 
words to produce earnings for cooperative members. 


Magana stated that ISTA will grant a decreasing subsidy to the cooperatives 
for this purpose so that they can hire a trained administrator. During the 
first year ISTA will pay 75 percent of the administrator's salary, and the 
cooperatives will pay 25 percent. During the second year ISTA and the 
cooperatives will each pay 50 percent, so that the cooperatives will not be 
burdened and will be able to succeed in resolving the economic and 
administrative problems facing them. 


Dr Argueta encouraged the farmers to work as efficiently as possible and to 
increase production for their own benefit and that of El Salvador. 
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COUNTRY SECTION | GRENADA 


BRIEFS 


BISHOP INTERVIEW WITH U.S. PAPER--Grenadian Prime Minister Maurice Bishop has 
described the Ronald Reagan administration's policy toward the countries of 
Central America and the Caribbean as extremely dangerous in an interview grant- 
ed to the U.S. newspaper THE VILLAGE VOICE. The most troubling, he said, were 
the subversive U.S. secret operations against several countries of the region. 
Furthermore, the Grenadian prime minister added, I no longer rule out the 
possibility of a deteriorated situation in the region or of U.S. Marines 
launching an armed intervention against El Salvador and Nicaragua. Maurice 
Bishop also condemned the hostile U.S. policy toward Cuba which includes, he 
said, all kinds of embargoes and other forms of economic aggression as well as 
various methods of political and diplomatic meddling. [Text] [FL251640 Havana 
Domestic Service in Spanish 1407 GMT 25 Jun 83] 


CSO: 3248/1004 
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COUNTRY SECTION GUATEMALA 


GARCIA BAUER'S CHARGES SPARK CATHOLIC SUPPORT, POLEMIC 
Presidency Is a Pulpit 
Guatemala City EL IMPARCIAL in Spanish 9 Jun 83 pp l, 7 


[Text] Catholics support the view, stated publicly on TV by Jose Garcia Bauer 
and Msgr Ramiro Pellecer, that General Rios Montt has converted the presidency 
of the nation into "a pulpit from which to conduct an evangelizing campaign 
fostering a religious confrontation in the country with unpredictable 
consequences." 


This support has been manifested in messages and telephone calls received in 
their editorial offices as well as in interviews conducted by the various press 
organs. 


General Rios Montt's tedious Sunday sermons are described by many persons as 
"an abuse of power” since all citizens are obliged to listen to these long 
tiresome speeches, which are as insistent as they are boring, or else turn off 
their TV or radio sets, missing their favorite programs on the very day on 
which the TV and radio broadcasts are free of the likewise tedious commercials. 


Our callers say that to deny this would be like attempting to blot out the sun 
with a finger since General Rios Montt, assuming the role of a “pastor,” 
discusses family-type matters instead of discussing matters of national 
interest in keeping with the high position he holds. It has always been 
considered that to take over national TV and radio time is an infringement of 
freedom of expression, affecting the econwmic interests of private enterprise, 
unless it is to inform the public of a decision of national importance and not 
just to be heard by a small religious sectarian group to whom the broadcast is 
addressed. 


Nor is there any moral validity in the refutation of these statements of Garcia 
Bauer and Msgr Ramiro Pellecer by certain government officials and even the 
undersecretary of public relations of the office of the president, because they 
would hardly support criticism of the president since they are loyal 
subordinates and would not pass judgment on his actions. 














Serrano Elias Defends Government 
Guatemala City DIARIO DE CENTRO AMERICA in Spanish 8 Jun 83 p l 


[Text] The present government is not responsible for Guatemala's international 
isolation. It was the fault of the pseudoconstitutional governments which came 
to power by election fraud. Not to recognize this is not to accept reality. 
Jorge Elias, president of the Council of State, said this in reply to the views 
expressed by Gen Guillermo Echeverria Vielman in a letter first made public on 
TV. 


Serrano Elias said that Gen Efrain Rios Montt's government is not responsible, 
that there has been a successful beginning in the breaking down of that 
isolation, and “I have participated in this effort." 


The president of the Council said, “Gen Echeverria Vielman's interpretation of 
the fall of the Nicaraguan government and El Salvador's problems is 
interesting. My point of view is different, just the opposite. He explained 
that the Nicaraguan government fell because the governments insisted on 
maintaining the political and social systems and holding on to power through 
restricted electoral participation. 


El Salvador has problems for the same reasons. However, here in Guatemala we 
do the opposite. The government is not establishing an official party. It is 
not making those errors but is facilitating the broadest political 
participation of the citizens. 


More than 15 political groups are registering. Some of them will achieve their 
aspirations but others will not. Therefore, only a blind man cannot see the 
government's interest in opening up the political arena. Moreover, the 
government is not allying itself with partisan politicians but has set a 
standard of conduct because it nas an ideal of democratization. It is only by 
this action that we truly set the nation on the road toward freedom, without 
pressures from political groups who despair at the thought of losing the cushy 
jobs and string pulling of the past. Thus what has been done is obvious and 
the road followed by the government is the correct one. 


Elias Serrano branded as false General Echeverria‘’s statement in his letter 
that election frauds by the use of false identification papers and the stealing 
of ballot boxes are a thing of the past. He pointed out that those activities 
were what brought about the coup d'etat and the same parties now in the process 
of registering are the ones who denounced that type of behavior more than a 
year ago. Hence such frauds are not a thing of the past. They will be, he 
said, if the legal mechanism approved by the government go into operation and 
are complied with in the same way they were conceived. Election fraud has been 
part of our history and will continue to be unless steps are taken such as, for 
example, the establishment of a Supreme Election Tribunal, as an independent 
body. 
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Sectarianism Politically Motivated 
Guatemala City PRENSA LIBRE in Spanish 11 Jun 83 p 2 


[Text] Rafael Escobar Arguello, undersecretary of public relations of the 
office of the president stated yesterday that there are groups interested in 
creating a conflict between the Catholic Church and the government. He said 
this in reply to Jose Garcia Bauer who accused the government of having 
transformed the presidency of the nation into an evangelical pulpit because its 
main officials are membes of a Protestant Church. 


Escobar said that the government does not consider Garcia Bauer's statements to 
be of any importance. However, he said, "I, as a private person, who have 
known him for some time, wish to clarify some ideas for him because I 
understand that he is in error. 


"I have been saddened to see Garcia Bauer speaking out against the Protestants 
and almost saying that these Christians are second-class citizens and therefore 
should not hold important government positions. 


"I hear these things with great sorrow because on other occasions I have also 
heard Garcia Bauer defend religious freedom. His current stand deals a lethal 
blow to his democratic ideas. 


"As a Catholic and militant member of the Franciscan order, he lacks love, 
wisdom and humility. This case has nothing to do with international law but is 
all based on the Bible. 


“If he is a Christian, he knows that the worldly authorities have been 
established by the power of God and if he does not believe that, then he cannot 
believe in God. I respectfully ask him to read Chapter 13, verses one and two, 
of Saint Paul's letter to the Romans where matters dealing with worldly 
authorities are precisely covered. 


“What is happening is that an attempt is being made to create conflict between 
the government and the Church for essentially political reasons. The primary 
objective is the presidency. Therefore, some groups talk about coup d'etat, 
others say that the military should return to their barracks and others demand 
elections. 


"Many of these sectors draw support for themselve from Gen Echeverria Vielman's 
letter. They attempt to intimidate the government but they will not succeed in 
this because the army supports President Rios. 


"In Garcia Bauer's case, I believe that there is a political background, but 
the government does not consider him of any importance. I know him and have 
been of service to him at times in the newspapers. I am showing him his error 
so that he will not mistreat Protestants." 


Finally, Escobar reported that of the 10 ministers of state, all are Catholics 
and of the 14 deputy ministers, only the deputy minister of defense is a 
Protestant. Of the secretaries, only Francisco Bianchi, Sergio Alvaro 
Contreras and Juan Callejas are Protestants as is President Rios. In other 
words, it is not true that the entire government is in the hands of 


Protestants. 
9204 
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COUNTRY SECTION GUATEMALA 


FOREIGN DEBT REDUCED BY 71 MILLION QUETZALS 
Guatemala City EL IMPARCIAL in Spanish 4 May 83 pp 1, 10 


[Text] According to Lt Col A. Najera Sifontes, chairman of the Supervisory 
Commission for the DAG enterprise, the state of Guatemala has already paid 

over 71 million quetzals to various international agencies on account of 
obligations which the government that was overthrown on 23 March had contracted 
as part of a multimillion road construction program calling for an investment 
of over 1 billion quetzals. 


In an interview for the television news program "This Is the World" the 
official explained in detail how things stand in these negotiations to settle 
the debt, its harmful effects for Guatemala and the many fraudulent trans- 
actions made by Guatemalans and by foreigners under the cover of this 
ambitious project endorsed by the government which was ousted on 23 May of 
last year. 


He explained that the present government had inherited the obligations 
contracted with the backing of the state to uphold the prestige of our country. 
This is why 38 million quetzals were paid initially and payment is pending on 
another 33 million quetzals not counting the corresponding interest. 


The state of Guatemala has had to bear the burden of these large expenditures 
although in what is known as the Circular Belt only some unfinished work was 
done in the Palin-Puerto de San Jose Highway by the CONASA, Mayorga and Tejada 


Company . 


Some outlays were recovered and Lt Col Najera Sifontes gave a detailed list of 
them. He said that 7.7 million quetzals worth of cash were obtained from the 
banks of the system; 244,669.85 quetzals worth of fixtures and equipment; 
244,669.85 billion quetzals worth of vehicles; 3.1 million quetzals worth of 
machinery and equipment; 1.5 million quetzals worth of educational material; 
6.4 million quetzals worth of buildings--two buildings--while payments amount- 
ing to 11.3 million quetzals were cancelled. 


Virtually 305.1 million quetzals were recovered from cancelled contracts; 
current contracts which were cancelled and signed contracts yet to be put into 
effect, 117.8 million quetzals, all of which adds to 2E3.2 [as printed] 
million quetzals bringing the overall total of obligations which the govern- 
ment is unable to pay in this detrimental deal to 305.1 million quetzals. He 
described the chapter of expenditures incurred by the previous administration 
as totally negative for the state of Guatemala. 
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COUNTRY SECTION GUATEMALA 


BRIEFS 


RESERVES REACH $290 MILLION--There is no truth whatsoever in reports that the 
Bank of Guatemala is giving bonds to travelers who make deposits to purchase 
foreign exchange, Armando Gonzalez Campo, the president of that bank, told 

the press yesterday. The official was approached by newsmen as he was leaving 
the presidential house whére he came to attend a cabinet meeting. Several 
travelers said that they were surprised when they received bonds instead of 
cash for their deposits. Gonzalez Campos said that cash payments were made 
after checking on how many days the travelers spent abroad. No payment was 
made in bonds, the president of the Bank of Guatemala added. There are 
people in the country who claim that the nation's coffers were completely 
empty particularly as regards foreign reserves. The president of the Bank of 
Guatemala, Gonzalez, said yesterday that the country’ gross reserves amount to 
approximately $290 million. [Text] [Guatemala City PRENSA LIBRE in Spanish 

7 May 83 p 4] 8796 
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COUNTRY SECTION GUYANA 


FORMER PRIME MINISTER JAGAN STRONGLY CRITICIZES BURNHAM 
PA300652 Buenos Aires LATIN in Spanish 1901 GMT 29 Jun 83 


[Text] Caracas, 29 Jun (LATIN-REUTER)--Guyanese leader Forbes Burnham's govern- 
ment is using the territorial dispute with Venezuela over the Essequibo as an 
excuse to justify a military buildup and to force the population into compli- 
ance with austerity measures, former Guyanese Prime Minister Cheddi Jagan has 
said here. 


Jagan, who is in Caracas attending a seminar on Latin American political 
thought, said that Burnham's government is unable to find a solution to the 
territorial dispute, which has remained unresolved since 1899. 


The government is, in fact, using this issue exclusively for political purposes, 
he said, adding that Burnham has implemented a reduction in social services and 
other austerity measures. 


Guyana is currently going through a serious economic recession, resulting from 
a reduction in its exports of products like sugar, rice, and bauxite; and 
negotiations for a stand-by loan from the INF that are [words indistinct] the 
conditions for this assistance. 


Jagan also accused Burnham of spending $150 million, 10 times more than the 
1970 expenditure levels and much more than the country can afford. 


"There are people dying from hunger in Guayana right now, they cannot get food, 
cooking oil, soap, or milk, which are basic products," he said. 


He advocated a peaceful solution to the dispute over Essequibo, which is 
currently in the hands of UN Secretary General Javier Perez de Cuellar. 
According to the Geneva agreement, signed by the two countries in 1966, the 
United Nations was entrusted with the task of finding a mutually satisfactory 
method of solving the dispute. 


Jagan's people's progressive party held power in Guayana until racial violence, 
which began in the 1960's, led to a coalition with Burnham's people's national 
congress. Two years after Giyana obtained its independence in 1966, Burnham 
won the general elections and has been in power ever since. 


CSO: 3248/1005 
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COUNTRY SECTION MEXICO 


SERIES OF POLITICAL MISTAKES LED TO PRI DEFEAT IN SONORA 
Mexico City EXCELSIOR in Spanish 24, 25, 26, 27 May 83 
[Article by Fernando Meraz] 

[24 May 83 pp l, 22] 


[Text] I. Hermosillo, Sonora, 23 May--Against a PRI [Institutional Revolutionary 
Party] weakened by compromises and group interests, devastated by political 
vendettas and power struggles, and crippled by self-complacency and a lack of 
active officials, the National Action Party [PAN] launched its biggest political 
offensive here--enabling it, in two 6-year periods, to win the state's three 

main mayoral seats: Hermosillo, San Luis Rio Colorado and Agua Prieta--with 

the aim of winning the state's governorship in the 1985 elections. 


The main part of this strategy was set in motion in the first part of the year 
when, in order to gain recognition of the 1982 election victories, in which 

PAN said it obtained 90 percent of the votes, Adalberto Rosas Lopez, former 

mayor of Cajeme and PAN's top political card, began a "march for democracy" 

in which he covered the entire state on foot, from Estacion Don at the state 
border with Sinaloa to San Luis Rio Colorado at the border with the United States, 
for more than a month with an aggressive approach that gained him the support 

of thousands of Sonorans throughout the state. 


In fact, almost a year and a half away from nomination of PAN's candidate, 
engineer Rosas Lopez has virtually been proclaimed the party's leading candidate 
for governor of the state and, as he himself admits, he is developing an open 
campaign on the political base which he has acquired as a result of the PRI's 
mistakes. 


In addition to these public operations, supported by intense political work, 

the PAN has secretly been trying to form alliances with principal business groups, 
with the Catholic Church, headed here by Archbishop Carlos Quintero Arce, and 
powerful Sonoran farmers, in a program in which the U.S. Embassy in Mexico is 
covertly participating. In November 1982, U.S. Ambassador John Gavin met in 
Ciudad Obregon behind closed doors with the "Cajeme" group, whose visible head 

is the national vice president of the Employers Confederation of the Mexican 
Republic (COPARMEX), Javier Castelo Parada. And just a few weeks ago, the 
ambassador's principal representative, George Haig, held another meeting with 
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the U.S. consul in Hermosillo, Antonio Arredondo, the leading PAN candidate, 
Rosas Lopez, PAN state leader Carlos Amaya Rivera, Archbishop Quintero Arce, 
Castelo Parada himself, and other officials of the U.S. diplomatic mission, 
such as Jack Zaggurin, Willy Wrigth, Jane Thatcher, Levy Norman and Francisco 
Rojas Tavares. “ : 


Chronicle of Disintegration 


The PRI's process of political deterioration in Sonora began in 1967 with the 
nomination of Faustino Felix Serna as the PRI's candidate for state governor. 
Nominated against a background of nonconformity and discontent, because of his 
unpopularity and accusations of mismanagement of agricultural investments in 

the Yaqui Valley, Felix Serna's candidacy was supported by force through a shock 
group known here as the "Green Wave." 


This group, composed of gangsters from the neighboring state of Sinaloa and 
who wore a green rosette on their hats as a badge, terrorized the groups which 
opposed Felix Serna, who finally managed to prevail at the cost of university 
autonomy being violated by troops, with the bloody result of dozens of deaths. 


Former President Luis Echeverria subsequently promoted the candidacy of his 
former interior secretary, Carlos Armando Biebrich Torres, for whom he even 
went so far as to amend the local constitution so that the young candidate could 
be nominated at his then current age of 31, as opposed to the constitution's 
stipulated minimum age of 33. 


At this point, the circle began to widen. Biebrich, victorious with the support 
of the er.cire system, brought with him a large group of young men like himself, 
all "lawyers," who displaced the old Sonoran politicians and the economic power 
groups with which they had made alliances, pacts and arrangements until establish- 
ing a real, impregnable empire based on usufruct of vast latifundia, which made 
Sonora one of the country's main agricultural centers. 


This group also included old revolutionaries such as Obregon and Elias Calles, 
politicians such as Felix Serna himself, Robinson Bours and Reynaldo Ramos, 

and rich farmers like Parada Castelo, Miranda Pelaez, Gandara Terrazas, Rosas 
Lopez, etc.--a total of 70 families which, under the most diverse forms of simu- 
lation, had usufruct of almost 100,000 hectares of disguised latifundia. 








At that: time in 1976, President Echeverria, basically driven on by his need 

for historical justification, had decided to break with this empire and to im- 
plement an unprecedented agrarian program, distributing those lands to landless 
peasants who applied for them. 





The political struggle for the presidential succession had begun at the same 
time and "Echeverria's heir apparent," Governor Biebrich, had started to form 
a bloc of governors to support the candidacy of Interior Secretary Mario Moya 
Palencia. This brought him to the verge of breaking with President Echeverria. 
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Expropriations and Violence 


Thus while in the northern part of the state the secretary of agrarian reforn, 
Augusto Gomez Villanueva, had been covertly stirring up groups of squatters 

in order to create the political pressure necessary to justify the occupation 

of land by such squatters and, subsequently, agrarian reform, the first expro- 
priation occurred: 4,000 hectares in the district of San Ignacio Rio Muerto. 


By then, the political problem was on the verge of triggering a bomb for the 
Biebrich government. One of the occupations led to a confrontation between 
peasants and judicial police, resulting in the bloody deaths of seven people, 
which brought about Biebrich's downfall. 


Altogether, the Echeverria government expropriated approximately 100,000 hectares, 
42,000 hectares of irrigated land and 60,000 hectares of summer pastureland, 
which were distributed to 8,000 peasant families. The distribution seriously 
affected the interests of the agricultural groups, which decided to break with 
the government and to go over to the National Action Party. 


The group of old PAN politicians who had controlled the party until then, with 

a clearly conservative style of criticizing the government, but without taking 
action, were then displaced by new, more active PAN members with greater initiative 
and who were determined to embark upon a strategy which would enable them to 

regain what they believed had been taken away from them unjustly. 


Thus instead of the PAN leaders of the old school, such as Jorge Valdes, Jesus 
Larios or Prisciliano Melendrez, the PAN in Sonora gradually came to be led 

by Carlos Amaya, Adalberto Rosas Lopez, Jose Gandara and Javier Castelo Parada. 
The change of style in PAN tactics became obvious in the course of that year. 

As an immediate reaction to the expropriations, the famous "tractor strike" 

was organized, in which all of the state's agricultural equipment was brought 
out onto the roads as a threat to the government to bring production to a stand- 
still. At the same time, the families of the new, young PAN members carried 
out a campaign of mourning in which they placed pieces of crape on the fronts 
of houses as a sign of grief for the deaths that had occurred in connection 
with the expropriations, for which the government was blamed politically. 


The new PAN vanguard was consolidated with the appointment of Antonio Carrillo 
Marcor as the new state governor. The landholders affected by the expropriations 
assumed that the new chief executive, former founder of the Socialist People's 
Party, would undertake more radical government programs which would continue 
to affect them. This led them to fall back on the PAN, in order to subsequently 
launch a counteroffensive, this time of a political nature. 


They held secret talks with the Business and Employers Center of the Monterrey 
group in 1979 to reaffirm their positions and to set a definite strategy in 
motion. 


In. the meantime, the PRI continued to grow weaker as a result of the absence 


of officials in the struggle for the presidential succession, in which the 
government of Lopez Portillo decided to cut its old ties and expressed its 
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endorsement of Samuel Ocana, then PRI state leader and in a position of relative 
independence with respect to Felix Serna's group. 


Under those conditions, Ocana's new government could do little to stem the party's 
deterioration, apart from a desperate search for new officials. But the damage 
had already been done and the mistakes made, and in 1979 the political bill 
amounted to the loss of four mayoral seats in Obregon, Empalme, Agua Prieta 

and Hupac. 


Now as a result, as impotent figures of a lost Olympus, there are the effigies 

of the leaders of the Sonoran group: Plutarco Elias Calles, Adolfo de la Huerta, 
Alvaro Obregon and Abelardo L. Rodriguez, the founders of the National Revolu- 
tionary Party and consolidators of the present Mexican political system, enduring 
the humiliation of PAN's blue-and-white banners flying overhead while their 

party loses ground. 


[25 May 83 pp l, 12, 28] 


[Text] II. Hermosillo, Sonora, 24 May--Despite the relentless heat, the ques- 
tion seems to irritate Sonorans more than the stifling summertime: What was 
it that led the PRI to its present verge of political defeat? Nonetheless, 
everyone answered the question and all of the answers, more or less, agreed 

on a basic point: political centralism, presidential whims, the party's in- 
ventions, the experiments. 


And in the endless series of connected mistakes and shortcomings, some Sonorans 
maintain that the PRI's downfall began with Luis Echeverria's favoritism and 

the political irresponsibility of Governor Carlos Armando Biebrich Torres; others 
cited Jose Lopez Portillo's lack of calm and the self-seeking opportunism of 
Alejandro Carrillo Marcor; for still others, there were the ambitions of Mario 
Moya Palencia and Augusto Gomez Villanueva, and there were also those who pointed 
to Carlos Sansores Perez, but without the vehemence with which Gustavo Carvajal 
Moreno was accused. 





All of them, some more, some less, are leading figures in the harsh history 

of the PRI's defeat in Sonora, which this correspondent compiled through speaking 
with politicians and former politicians, business leaders and workers representa- 
tives, peasant leaders, former government officials and party officials themselves, 
who also expressed a general concern: the PRI's future in the state. 


A final conclusion can be drawn from an analysis of all versions: the first 
dangerous cracks in the PRI's structure in Sonora became obvious after the noisy 
downfall of Governor Biebrich Torres who, having been raised to dizzying heights 
on the whim of President Echeverria, was toppled after 24; years by the same 
force which had promoted his candidacy. 


Biebrich's Young Team 
During his short-lived government, however, Biebrich caused irreparable damage 


to the party in the state and when he left with his young entourage, they had 
already accumulated a considerable political bill: the resentment of the groups 
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of old politicians who were displaced without any consideration, the internal 
division of the party, caused by Biebrich's whims to elevate within his admini- 
stration the famous "Group of Twelve," composed of his college chums, and the 
pent-up rancor of the meritocracy, which had given of itself enthusiastically 
during the election campaign in search of an opportunity and which was treated 
with contempt when "the twelve" cast them aside to divide the pie among themselves. 


But there was more. The excesses of the young governor, initially supported 
with the full force of the system, starting with the president himself, and 
subsequently dazzled by the political chimera that finally led to his downfall, 
left behind a serious moral vacuum in the party. Initially inspiring enthusiasm 
as a "happy guy,” the chief executive gradually degraded his image by public 
drunkenness, scandals and sprees. 


Following the storm in which his government fell, the party made another mistake. 
Alejandro Carrillo Marcor, former founder of the Socialist People's Party, was 
appointed substitute governor at the express wish of President Echeverria through 
Rodolfo Gonzalez Guevara, then assistant secretary of the interior. 


Carrillo, who had never before lived in Sonora, arrived without any followers 

and turned to all of the party's nonconformists to make up his team. Thus Raul 
Encinas Alcantara was appointed general secretary of the interior; Hector Luteroth, 
who had left the state after being accused of fraud, was appointed state secretary 
of finance; Victor Valencia, a former PAN member nominated by that party as 

its candidate for mayor of Hermosillo, became the local Chamber of Deputies 
representative. 


Then Governor Carrillo started making some serious mistakes: in one of his 
first speeches, he referred to Gen Alvaro Obregon's descendants, who form one 
of the most influential families in the state, with the offensive description 
of "by-products of the Revolution," which aroused a wave of irritation in the 
southern part of the state. 


He simultaneously launched a witch hunt against everything related to his pre- 
decessor, Biebrich, with such fury that he devastated many groups and split 
up party officials who had remained militant and loyal by institutional conviction. 


Corrective Efforts 


However, Carrillo finally seemed to react and began an effort to correct the 
situation after seeing the effects of his initial attacks. He then called on 

two young politicians, with influence and a reputation of responsibility in 

the state, to entrust them with the job of reforming the party and the government. 
Thus Alfonso Molina Ruibal was appointed general secretary of the interior and 
Samuel Ocana Garcia was named chairman of the PRI State Steering Committee. 


Transparent Democracy 
The appointment of the new PRI leaders in Sonora coincided with the Federal 


Government's decision to carry out its "transparent democracy" experiment, worked 
out by Carlos Sansores Perez. To orchestrate this experiment and in response 
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to PAN's increasing progress, the National Executive Committee sent one of its 
best men, Florencio Salazar, to Mexico City as general representative. 


Ocana began a series of intensive visits to all of the state's municipal districts 
to remobilize officials and, under the new formula, called on all sectors of 

the party to participate in the process of selecting candidates. The PRI then 
seemed to flourish again in Sonora. 


The struggle for governmental succession occurred during that time. he state's 
best politicians emerged as leading candidates: Francisco Vizcaino Murray, 
Cesar Tapia Quijada, Alicia Arellano Tapia, Manuel Puebla, a total of 21 names 
on the ticket. After a dramatic period of alternating tension and relaxation, 
the party finally on Samuel Ocana, whose nomination was generally received with 
approval, inasmuch as local sectors had insisted on a "Sonoran from Sonora." 
This was also consistent with the candidate's popularity. secured as a result 
of his visits throughout the state. 


Ocana's nomination was unexpectedly announced by the national leader himself, 
Carlos Sansores Perez, in a press conference in Villahermosa, Tabasco, on 

14 October 1979. Under these conditions and amid widespread enthusiasm, the 
PRI launched the campaign for its candidates for governor, federal deputies, 
local deputies and the state's 69 mayors. 


However, a boisterous change in the PRI's national leadership occurred in the 
middle of the campaign and Carlos Sansores Perez was replaced by Gustavo Carvajal 
Moreno, who immediately modified all of the party's strategies, changed delegates 
and exerted pressure to make changes in the Sonora State Steering Committee. 


A Sonoran party official who remained was Gilberto Gutierrez Quiroz, an honest 
university professor who was respected and influential in all sectors, a former 
federal deputy and an expert on the state political situation. Carvajal wanted 
to replace him, but local officials were opposed to this. 


Then Carvajal, whose personal secretary was Ricardo Mazon, the son of Gustavo 
Mazon, one of the most powerful Sonoran farmers and businessmen, sent as his 
representative a green associate without any political experience, Hector Raul 
Hammeken, with instructions to end up provoking Sansores' people. 


And here the party fell into another trap. On one side was Governor Carrillo 
Marcor in conflict with Gutierrez Quiroz, and on the other side was representative 
Hammeken with whims and fickleness which ruined all of the intensive political 
work of recent months. As a result, the PRI lost the elections in four of the 
most important municipal districts: Cajeme, whose district seat is Ciudad Obregon 
and the center of agricultural activity in the state; Empalme, the most important 
railroad center in the state, and Huepac, a small district of more symbolic 

than real importance. 


PAN waged its second major election battle in Sonora following its victory in 
Hermosillo in 1967 with Jorge Valdez Munoz as its candidate. How did this happen? 
"Because of details, simple details which caused the people to express their 
protest by voting not for PAN, but against the PRI," an old state politician 
explained to the author. 
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In Cajeme, for example, it was delegate Salvador Robles Quintero's lack of 
determination and experience which led to defeat. To begin with, all the 
rich farmers of the Cajeme group had turned against the system because of 
the 1976 expropriations and few of them were in favor of PRI candidate 
Francisco Obregon, who began his campaign 2 months behind schedule, sick 
and on crutches. 


PAN in turn nominated one of its best men, engineer Adalberto Rosas Lopez, 
charismatic, energetic, well-known and popular. He conducted an active house- 
to-house campaign, knocking on doors and asking each citizen to vote for 

him on the basis of "change for improvement." 


And while delegate Robles Quintero got mixed up in affairs with women, sprees 
and obscure arrangements, the candidate himself candidate conducted his campaign 
reluctantly, the leaders of the exiled sectors of the strategy originally 
planned as part of transparent democracy were completely edged out of the 
campaign. Obregon had to go it alone, since neither the leader of the workers, 
Ramiro Valdez, nor the leader of the peasants, angered by Daniel Ley Zazueta 
being imposed on them as candidate for deputy, never supported him. 


The result? A small turnout of 11,000 votes for PAN and 9,000 for the PRI 
in a district with a census of almost 100,000 voters. Thus the people quite 
simply did not turn out to vote. 


In Agua Prieta, the defeat was caused by the stupidity of delegate Hammeken, 
who it is said had negotiated a deal to obtain the mayor's seat for Dr Roman Ba 
Barroso for 5 million pesos. Public reaction to his investiture was an angry 
protest by all sectors, a protest that was rejected [illegible] the delegate, 
even though state leader Gutierrez Quiroz and subdelegate Teodoro Gutierrez 

had persuaded Barroso to withdraw his candidacy in view of the demonstration 

of unpopularity. 


And thus the PRI lost again .... 
[26 May 83 pp 1, 10, 11] 


[Text] III. Ciudad Obregon, Sonora, 25 May--Sure of himself and his milieu, 
Adalberto Rosas Lopez, PAN's leading candidate for state governor, noted: 

"The conditions for change exist in Sonora. In the upcoming elections, we 

will win the state's governorship, the seven federal deputy seats and at 

least half of the local ones, and at least 40 of the state's 69 mayoral seats.... 


[Question] "Do you think that the system will recognize this?" 


Seated in front of the desk in his modest office and facing the author, Rosas 
Lopez stared and thought briefly over the answer: "Here in Sonora, we are 
going to find out whether the government is ready to yield, to respect the 
vote and decision of the Mexican people, to enter a new stage that will leave 
behind election fraud, institutionalized corruption and political circuses. 
If not, it will have to face the consequences: it will have to seriously 
take into account the fact that our people are calm, until their patience 
runs out. And there are only a few drops left in the vessel." 
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"The prospect that election fraud will lead to violent outbursts, if the 

vote of the people is not respected in the 1985 elections, must be considered 
a real possibility which must be examined responsibly and conscientiously. 

If there is a recurrence, in the next elections, of what happened in 1982, 

in which PAN's victory was not recognized in 9 of the 11 districts in which 
we won, nor of 7 local and 2 federal seats in the Chamber of Deputies, then 
the government will have to face the consequences, the reaction of the people, 
because there is no place for restraint when it comes to thwarting the will 
of the people. We want them to think things over and avoid this." 


PAN's Best Card 


Rosas Lopez, a 42-year-old agronomist, is PAN's best card in Sonora. In 
1976, following an intense and exceptional election campaign, he won the 
race for municipal president of Ciudad Obregon, where his administration 
left all sectors of the population satisfied. Charismatic and popular, he 
speaks candidly and answers questions without beating about the bush. He 
spoke with the author at his home during a candid interview. 


"I think that the Mexican people are demanding very serious structural changes 
and the party in power is not offering such changes, much less implementing 
them. This logically dooms it to disappear, to make way for a new party, 
which would not necessarily have to maintain the same standard: a party 

that does not adapt to the demands of the people is doomed to disappear " 


[Question] "In your opinion, what are the causes of the PRI's present circum- 
stances in Sonora?" 


[Answer] "You see, a party has to enrich itself, to adapt itself at the 

same rate as the society in which it exists. If the PRI maintains what was 
considered good in 1920 or 1930 without any modifications, it means that 

either the party has not evolved or that Mexican society has not evolved, 

and the latter is certainly not true. In the present political system, there 
has been more of a lack of men than of principles. However, I believe that 

the head of a government, more than defending his ideas, has to be practical 
and resolve the problems of those whom he governs with the necessary dynamism." 


[Question] "What is your opinion of the Mexican Revolution?” 


[Answer] "I totally approve of it, because it was a legitimate struggle 

to displace a dictatorship such as that of Porfirio Diaz, which had become 
something harmful to the country. The revolutionary struggle was a movement 

of the underprivileged classes to meet their needs and to seek better living 
conditions. Unfortunately, that struggle fell under the control of a small 
group of people, a political elite that became, as time went on, a dictatorship 
as baneful as that of Diaz’ was before. That is why we are now fighting 
against party dictatorship." 


[Question] "Or could it be that the revolution finally could not achieve 
the social goals sought in the struggle against Diaz?" 

















[Answer] "If the premises of the revolution had been kept, if those in govern- 
ment had not stolen everything, including the colors of the flag, if corruption 
and political spoils had not been established as shameful institutions, we 
would not be discussing them. Look, if we didn't have in this country the 
distressing social problems which afflict the majority, the offensive wealth 

of the system's beneficiaries, the exorbitant foreign debt, police repression, 
fraud and schemes, there would certainly not be any nonconformists opposed 

to the PRI." 


Politicians Who Do Not Relinquish Power 


"It happens that there’ is a group of professional politicians who have been 
unwilling to relinquish power, despite the fact that they have been unable 

to merit the trust of the majority and have been unable to lead the country 
along the right road to achieve its aspirations of justice, and have instead 
led us down a very tortuous path that now keeps us in the most serious crisis 
in history." 


As he spoke, Rosas Lopez became more passionate. His enthusiasm and the 

searing heat from outside caused beads of perspiration to form on his brow. 

"That is why I have decided to ‘risk it.' Because I believe that Mexico belongs 
to the Mexicans. It is not the property of a political party. And I want 

it understood that in our country, under the present circumstances, the respon- 
sible struggle for power from outside the system is a more serious responsibility 
than doing so from within the system." 


[Question] "And do you consider yourself a revolutionary?" 


[Answer] "I was not born in or before 1910. I am not ‘pro,’ nor am I ‘anti.' 
But I do believe that there were reasons for toppling the dictatorship of 
Diaz." 


[Question] "But in terms of ideology, do you consider yourself a revolutionary?" 


[Answer] "The revolution did not produce an ideology, rather it provided 

a democratic and ideological opportunity. With the people out from under 

the yoke of dictatorship, the country was open to the universality of ideas. 
Those who stayed with the revolution were actually the few who were ambitious 
for power ... and they stayed with it. The Party of the Mexican Revolution 
[PRM] came first and was later named the PRI, which emerged as a formula 

of the group which rose to power in order to avoid the struggles for power. 
But it did not bind together the people, who had really participated in the 
revolutionary process. Whet happened is that its founders and members were 
those who wrote the country's history and did so as they wished. It was 

very simple: the group that had the arms and political bosses was the one 
that remained in power, but in opposition to what was being done by those 

who called themselves ‘revolutionaries,’ without having participated in the 
revolutionary process; the liberalism which had culminated in the constitution 
of 1857, and which was perfected in the constitution of 1917, was supported, 
that is, an oligarchy was sought, but we fell into a different kind of oligarchy. 














"The PRM then emerged as a body proposed by those in power, in order not 
to lose power, and unlike this party, PAN emerged as a serious independent 
faction which became a political party for the sole purpose of Mexico's benefit." 


[Question] "However, they are identified as an antirevolutionary faction 
with obvious aims of seeking Porfirist claims." 


[Answer] "That any political group would support the candidacy of Porfirio 
Diaz would have been something aberrant following the revolution. On the 
contrary, we in PAN clearly see what those in the system fail to realize, 
that from Mexico's present crisis another revolution will develop, not armed, 
but civic and political." 


[Question] "PAN is also described as a party of conservative and counter- 
revolutionary orientation." 


[Answer] "That is a very hackneyed argument. The people are well aware 

that PAN emerged in democratic revolutionary Mexico. There can be no argument 
to the contrary, nor is there any reason to seek a way to counter such argu- 
ments, which are not brought against us by the people but by the group in 
power, and they are the ones who are being questioned by the public about 
their ability to get the country out of the crisis into which they led it. 


"That is why we are fighting." 
[27 May 83 pp 1, 15] 


[Text] IV. Hermosillo, Sonora, 26 May--With a smile that has hardened into 

a grimace, Enrique Flores Lopez, the PRI candidate defeated by PAN in Hermosillo's 
municipal elections, noted: "No, it is not that PAN-ism is growing as a 
political force in Sonora. It is anti-PRI-ism which is on the rise. That 

is, we are not winning. We are losing ...." 


A central figure in PRI's recent important defeat in the state, Flores Lopez, 
an architect and horseman, explained: "You see, for the people, the Federal 
Government is mainly responsible for all problems and in everyone's eyes, 

the PRI is the government. If the government is wrong, then the PRI is wrong. 
And they jump to conclusions. They don't reason things out. They are not 
really concerned about finding another party; what they want is to protest, 

to express their disapproval of the government's actions. And if PAN is 

the first thing they see, then they go and vote for it. But they don't reason 
things out." 


Flores Lopez continued passionately: "Look what happened to me. In the 

middle of my campaign, the government annomnced price increases for all basic 
commodities; flour, very important for us in the north, where tortillas are 

made with flour, rose from 120 to 750 pesos per 25 pounds, the price of gasoline 
increased, raw materials became more expensive, and there was galloping inflation. 
So who did they blame? The government. And what is the PRI? The government. 

So then they voted against us. And here are the results ...." 
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Architect Flores added: "You see, I thought I had conducted a serious, pene- 
trating and thorough campaign. I visited every part of the city every day, 

14 hours daily for more than 3 months. The party's chairman, Pedro Ojeda 
Paullada, congratulated me on conducting one of the best municipal campaigns 
in the country. Of 280 problems which the voters submitted to me during 

the campaign, I solved 160 along the way, problems having to do with drinking 
water, electric power, sewerage, public health; we solved the rest later, 
with the help of friends." 


Almost in a rage, he referred to Luis Leon Aponte, the PRI National Executive 
Committee's representative, as the person mainly responsible for his defeat. 
"A lazy ass who only came to Sonora to have a good time and enjoy himself. 
Because he did no work, he took no precautions, he was unable to devise any 
kind of strategy. On the very day of the election, he got up at the early 
hour of 11 am, while PAN had already taken up their positions at every polling 
place." 


The Truth, the Whole Truth, Is Different 


And in fact, the negative conduct of the PRI's national representative was 
definitely one of the factors which contributed to the defeat of Flores Lopez 

at the hands of the PAN. But based on an anlysis made by the author, the 

PRI started to go wrong with the selection itself of the candidate for municipal 
president of Hermosillo: from a list of leading candidates, which included 
politicians as competent as Carlos Gamez Fimbres, the current general secretary 
of the interior, or Luis Lopez Alvarez, director of the Committee for Progress 
and Well-Being of State Government, the very one who was least capable of 
discharging the role of candidate was chosen: architect Flores Lopez, former 
director of the State Drinking Water Board in Sonora, president of the Horsemen's 
Association, and honorary chairman of the PRI State Committee. 





Francisco Santa Cruz Meza, EXCELSIOR's correspondent in Sonora and an expert 
on his state's political situation, believes that once architect Flores Lopez 
was chosen, he "conducted a campaign to lose, not to win." 


Absolutely sure of his victory, Flores Lopez failed to assess his own political 
prospects and, devoid of any sensitivity, conducted a campaign of boasts 
and attacks, which ultimately backfired. 


First of all, he earned the open enmity of the influential acting mayor, 
Alicia Arellano Tapia, an eminent member of the family clan of the same last 
name, when he approached her during a public ceremony and told her: "Look, 
Licha. I know that you aren't doing well, that things in your office are 

a joke. So I'm telling you right now, as soon as I'm in office, I'm going 
to have you make an audit." 


He Quarreled with Sampson ... And This Is What Happened 
Mrs Alicia, a former senator and a member of the Lopez-Mateos faction, took 


up the gauntlet and turned on him: "Oh yeah? Well, you know something? 
You're never going to be municipal president. And I'll see to that." And 
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that very day, she began a drive to boycott the election tour of Flores Lopez, 
with little concealed support for PAN groups on election day itself. 


But this was not the smiling architect's only blunder. During a dinner given 
in his honor by Hermosillo's restaurant owners, he stood up after eating 

and drinking copiously, took the microphone and said: "I know that all of 

you are doing poorly, that you aren't meeting your obligations, that you 
aren't complying with regulations. So I'll tell you now, when I get in office, 
things will have to run properly, for better or for worse. And any of you 

who resist, will just have to resign yourselves to seeing your businesses 
closed." 


The result? No restaurant in Hermosillo opened its doors again for the campaign 
workers of Flores Lopez. And the campaign's breakfasts, luncheons and dinners 
had to be held in private homes or outdoors. 


When I Arrive ... But He Never Got There 


There was more. During another political ceremony, he visited the installations 
of the municipal police force and with the candor that he had demonstrated 

in previous ceremonies, he told the police, officials, civil servants and 
employees: "I have found out that you are all a bunch of rats, that you 

are corrupt, that you are extorting money from citizens. And it's a good 

thing I found this out, because when I become municipal president, the first 
thing I'm going to do is get rid of all of you." 


When later rallies were held, transportation officials and police themselves 
made sure to reroute traffic to prevent people from getting to the site where 
the PRI's ceremonies were held. And so it went with every other sector. 

On election day, with the exception of his friends and associates, you could 
count on your fingers those who supported the ineffable architect's candidacy. 


As for PAN, it had nominated a young man, Casimiro Navarro Maldonado, who, 
despite his ideological and cultural limitations, had acquired a well-earned 
image as a nonconformist and rebel against the government and the official 
party and he conducted an aggressive campaign of attacking the PRI, whereby 
he succeeded in czpitalizing on the people's prevailing dissatisfaction with 
Mayor Arellano Tapia and the official candidate, Flores Lopez. 


And L. Aponte Delivered the Final Blow 


To make things worse, representative Leon Aponte, seeing that the PRI's defeat 
was imminent, sent squads of gunmen to rob the ballot boxes at polling places. 
But PAN members, who had set up an effective lookout system early, quickly 
reported the theft and tracked down the thieves, and in less time than it 
took them to rob the polls, PAN's watchdogs led police to the home of 

Mr Hermenegildo Pena, a municipal councilor and longtime PRI member. 


Then in desperation, Leon Aponte made another fatal mistake: he ordered 


police to form a cordon around the house of the PAN candidate, Casimiro Navarro, 
giving him reason to cause a scandal. Navarro took his family and went to the 
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U.S. Consulate, asking Consul Terry Dale Hansen for "political asylum" from 
government threats and persecution against him and his family "for clearly 
political reasons." The doors of the U.S. Consulate swung open generously 

to receive the political refugee and assure his safety, while the PRI watched 
as its llth-hour efforts at negotiation failed and withdrew defeated from 

the battlefield. 


That was July 1982 and PAN has continued to make advances. Or could it be 
anti-PRI-ism? 
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WHITE-COLLAR CRIME PERVADES SOCIETY ; BILLIONS LOST 
Mexico City EXCELSIOR in Spanish 2,3,4,5 Jun 83 
(Part I: 2 Jun 83 pp 1,20, 26] 

[article by Nidia Marin: “White-Coller Crines"] 


Neat They cost the country billions a year, 
are diversions, tax evasions and frauds, 
The perpretatorss people who are in the upper financial brackets, 


A border area between what is legal and what is illegal, one that is very close 
to “cleptocracy" and criminal refinement, the so-called “white-collar® crimes 
— practices indulged in by individuals of considerably high political, eco- 
nomic or professional standing — annually represent billions of pesos in 
losses for Mexico as well as a transformation of its socioeconomic structure, 
since it is ostimated that about 70 ways of getting around the law have been 
perfected and over 100 techniques incidental to then, 


The damage this kind of crime — for which notion there is no legal implica- 
tion since consideration of same falls within the jurisdictions of sociology 
and criminology — does can be observed in some of those cases on which we 
have the figures, albeit also inacourate in view of the fact that it is prac- 
tically impossible to determine them with accuracy in Mexico, 


For example, it is estimated that in 1962 tax evasion — a “white-collar” 
crime — involved over 350 billion pesos, representing approximately 60 per- 
cent of the taxes that were due, The International Center for Tax Administra~- 
tion sets the rate of “reasonable® tax evasion at 8 percent, 


Another example is provided by the 400 billion pesos that were sidetracked 
that same year under the heading of contracts covering prices and middleman 
activities in the sale of oil as well as the 100 billion pesos which were 
diverted nationwide under the same heading, according to UNAM [National Auto- 
nomous University of Mexico] economists, 


Qne more example is the speculative maneuvers carried out in the middle of 
last year through the then private banks in order to withdraw the massive sum 
of $12 billion in deposits at a time when the country’s cash reserves barely 
amounted to $3 billicn, 
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Dr lwis Marco del Pont, an investigator for the National Institute of Penal 
Sciences and one of the few professionals in Mexico who devote themselves to 
the investigation of "white-collar" crimes, noted that the term was coined in 
1943 by American criminologist Edwin Sutherland for whom crime was not only 
everything covered by the penal code, but also those actions that seriously 
damage the interests of the commmity, even when they are not actually dodified 
in the laws and it is enough for them to figure in the form of fines and sus- 
pensions of licenses, among others, 


The "“White—Collar® Cases 


Known also as business crimes and economic crimes, such crimes includes viola- 
tions of antitrust laws, laws that prohibit speculation, those governing food 
and drugs, safety and public health, embezzlement of public funds, corruption 
of high officials, environmental pollution, violations of laws or procedures 

erning the issuance of customs licenses, dishonest professional practices 
(oer engaged in by doctors, lawyers, engineers, etc.), deliberately mislead- 
ing advertising, violations of patent and manufacturing laws, of copyright and 
labor laws, the balck market, smuggling involving business firms, tax evasion, 
fraudulent bankruptcies, violations of special laws by banks and misuse of 
trademarks, 


Others that are recognized are: dishonest practices by big insurance companies, 
the sale of fake paintings as if they were genuine, advertising announcing 
sales that really are not, violations of laws governing rentals and housing 
violations, fraudulent conduct in the supervision of foreign currency, doctors’ 
fraudulent or false reports for the puporse of misappropriation of funds, the 
unrestricted use of narcotics by specialists, lawyers’ misstatement of the 
truth, unfair labor practices and others, 


Difference Between Them and Ordinary Crimes 


The appearance of “white-collar” orimes coincides with the development of ever 
more extensive and active middle classes, In the opinion of Dr Marco del Pont, 
some of the characteristics of this kind of crime are: 


That the active perpetrator of the crime is a person of high socioeconomic 
"status," unlike the case with conventional crimes where the victim has greater 
socioeconomic "status" or both belong to sectors of low economic capability, 


Being a "white-collar" crime, this sort of crime has to be committed in the 
exercise of an economic or business activity, that is to say that not ever- 
thing that is perpetrated by individuals with a great deal of economic power 
bears this implication since the criminal activity has to be committed in con=- 
nection with the occupation and profession that is engaged in, 


Another point is the fact that a crime of.this sort cannot be explained as 
being due to poverty, poor housing, nor lack of recreation, insufficient edu- 
cation, little intelligence or emotional instability, which are the classic 
elements for explaining conventional crime, 
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And the investigator said that this type of crime breaks with the stereotype of 
crime that is commonly held, These "white-collar" criminals are well-regarded, 
presumably have organized family lives, master's degrees or doctorates and a 
very high economic standard, for example, 


The following are also considered to be characteristic of these crimes: the 
difficulty of obtaining statistics on them, of discovering them because of the 
economic power of those who commit them, notwithstanding the very great damage 
they do (in the United States it is estimated that there is an annual loss of 
from 25 to 40 billion dollars due to tax evasion alone), and there is great 
public indifference to the damage inflicted on the society by this type of 


Other differences are: Society does not consider them to be crimes; their 
perpetrators are considered to be "respectable"; they are not prosecuted like 
conventional criminals and punished with loss of liberty, but with fines and 
other administrative measures; there is the impunity that can be explained 

as being due to the passing of special, complex laws that govern certain acti- 
vities, the complicity of the authorities, bribery, absence of state control 
and the commission of crime with protection from prosecution and diplomatic 
immunity, 


These crimes are less visible than conventional ones, The perpetrators are 
usually businesses or legal and political entities and the victims do not 
appear with the same sharpness of definition as they do, for example, in the 
case of a murder or ordinary robbery where we know that so-and-so killed so- 
and-so or that Peter robbed John, 


"Yes, they are always in a border area situation between what is legal and 
what is illegal," said Dr Imis Rodrigues Manzanera, a professor at the univer- 
sity's School of Law, another of the experts in Mexico who has devoted himself 
to the study of this topic, “How, for example, can you test a doctor as to 
whether an operation was not absolutely necessary?" he asked, 


Unanimity Still Lacking 


Actually, this whole series of questions shows that there is a lack of unani- 
mity among analysts with respect to “white-collar” orime and, on the other 
hand, there are very few people in Mexico who devote their time to the investi- 
gation of this subject, 


Studies made by the Attorney General's Office indicate the complexity of the 
situation as well as the interpretable and diffuse ideas about it that exist, 
since, as far as “white-collar” crime is coneerned, we have to refer to the 
evolution of criminality, something that has been very well studied by spe- 
cialists during this century, an evolution which in turn corresponds to the 
development of the society in the broadest sense, 


Thus one of the relevant points in terms of transformations in the nature of 


crime is the increase in criminality that depends more on cunning and clever= 
ness than on violence, 
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This had led some to mistakenly assume that, with the passage of time, violent 
crime would disappear and be largely replaced by clever or fraudulent crimes, 
The reaction has demonstrated that, although phenomenologically transformed, 
the violence continues while, with growing visibility, a kind of crime based 
on cunning has appeared which has to do with damage to public or private pro- 
perty and assets in particular, 


Despite all this, “white-collar” crimes cannot be strictly identified with 
those committed by means of cleverness since some or many of the latter are 
perpetrated by members of social classes or through methods alien to those who 
are usually considered to be typical members of the “white-collar® class, 


These Difficulties Are an Incentive 


Basing his work on just the lack of consensus on the subject, Dr Marco del 
Pont is engaged in studies on it along with a group of Mexican investigators 
sponsored by the Latin American Institute fer the Prevention of Crime and 
Treatment of Criminals (ILANUT), a subsidiary of the United Nations, and the 
International Center for Comparative Criminology, whose main office is in 
Montreal, Canada, 


Up to now this group has been working on a field survey at the social level; 
that is, what do people think about this kind of crime? In short, the social 
reaction was one of rejection — in other countries people displayed indif- 
ference — while the penalties the interviewees demanded were not as harsh as 
for robbery, mwarder and conventional crimes in general, 


For example, most people asked for public controls or less severe penalties 
for “white-collar” crimes than for conventional crimes, Two of the reasons 
are that there is still a lack of awareness and/or confusion about the situ- 
ation, 


This group of investigators meets frequently with experts from Costa Rica, 
Panama, Venezuela, Colombia, Brasil, Guatemala and Ecuador, It has been ob- 
served that the problems are in general very similar in latin America where 
the laws and their effectiveness are very lax, 


For Dr Marco del Pont the traditional study of criminology will continue to 
exist, but they will have to intensify their investigation of this other part 
of reality as yet unexplored, 


The novelty of this topic in Mexico is such, for example, that most of the 
studies that they know about that deal with the subject have been conducted in 
Europe or the United States, where so-called "gold-collar" crime is also being 
investigated, that is, crimes in which the amount of money involved is of 
necessity linked with the political aspect of the situation, something even 
more novel,,... 
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[Part IIs 3 Jun 83 pp 1,14] 
[article by Nidia Marin: “Who Will Audit the Auditors?"] 


Sag Denunciations for revenge or to pin things on scapegoats, 
ig fish ought to be prosecuted," 


The strongest weapon that has been created in Mexico against some of the so- 
called “white-collar® crimes is the Secretariat of the National Comptroller's 
Office, But, like thousands of Mexicans, the experts are asking themselves: 
"Who will audit the auditors? The day they become corrupted the country won't 
have any protection at all,* 


That is why they recommend very careful selection of the staff of that office 
so that it will be an effective mechanism against corruption, 


But there is not only the weapon of the Comptroller's Office, For 2 years now 
they have been standardizing the laws governing some "white-collar" crimes as 
well as other, “gold-collar" crimes — know as such because of the large 
amounts of money involved and their close connection with high-ranking poli- 
tical figures when these crimes are committed — in the penal code, but not 
yet sufficiently so, 


The Attorney General's Office studies say that many of the “white-collar" 
crimes may conform to common law justice, that is, the codes of the Federal 
District or the states of the republic, to the extent that the perpetrators 
or victims are not individuals connected with the public administration, 


However, there are those that fall under the definition of "white-collar," 
Mexico has begun to combat some of these and the Comptroller's Office is one 
of ite weapons, But the public is wondering about its effectiveness since the 
very mistrust of the average Mexican leads him to think in terms of denuncia- 
tions for political revenge, scapegoats and in superficial terns, 


Scapegoats 


Dr Imis Rodriguez Manzanera, a professor at the UNAM School of Law and an in- 
vestigator for the National Institute of Penal Sciences, answered our ques- 
tions: ; 


"I in principle believe that the Comptroller's Office is moving in the right 
direction, I feel that, if a scoundrel is denounced, even though it be for 
political revenge, it does not make him any the less a scoundrel, The evil 
would lie in the accusations that may be made against persons who have neither 
earned nor fear then," 


And he remarked that in Mexico crime in upper echelons is extremely primitive, 
At these levels the known cases of fraud are not perpetrated with the aid of 
computers, nor complicated triangulations, A man simply deposits a given 
amount to his personal account, "It's about as subtle as a hit in the head,,.,. 

















it's primitive petty theft,,. mo careful planning,., there is no appreciation 
for a technically oriented brain to commit the crime," he explained, 


"That's why," he went on, “the Comptroller's Office is catching them as one 
would children,” and he pointed out that it is perhaps not for lack of in- 
gemuity, but because of their tremendous reliance on the impunity that is still 
to a certain extent valid, although not as much as before, 


Rodrigues Manzanera feels that it is the obligation of the Comptroller's Of- 
fice te report any case of fraud it discovers, but he said: "Since it is a 
matter of being selective, we have to start with the big ones," 


The case of the "scapegoat" has been much studied in the field of criminology, 
Radical specialists have largely operated with the theory that the common cri- 
minal is the one who serves to distract the attention of the public, This is 

so that "white-collar" criminals need not be pursued, 


"That is to say," Rodrigues Manzanera explained, “they pretend that justice is 
being done, they fill the prisons with poor devils, the big fish get away with 
it and people believe that there is really justice," 


But it all comes back to the same thing: Are we going to leave thieves at 
liberty? No, [criminals from] all social classes mst be pursued in like 
mamner, Furthermore, in a situation like the one Mexico is going through “we 
have to concentrate on the big fish," he added, 


And he declared that the Comptroller's Office wan somehow doing that, "It is 
casting its glance very mich upward," he said, 


Well, apparently, the number of scapegoat cases will increase, In the opinion 
of the experts, this is because, due to the latest reforms made in the tax 
laws, there is not a greater likelihood of its being the accountants and tel- 
lers, not the highest-ranking embezzlers, who may go to prison, 


These reforms are so structured that an accountant who reports a case of fraud 
is just as responsible for it as the perpetrator of the fraud, They therefore 
believe that it will always be the individual of lesser rank who is blamed, 


Another Example Is Retagging 


This is one of the most serious of "white-collar" crimes, Another one that is 
very serious in nature, Rodriguez Manzanera said, is the hitherto uncontrolled 
retagging or repricing that goes on from the corner shopkeeper to the big de- 
partment stores and firms, 


In addition to applying the law, effective ways of combatting this mst be 
found, 


In the United States thewe was the acute problem of vandalism in connection 
with telephones, Then they investigated the matter, A city was divided into 
four sections, In one of these visible labels were placed on the telephones 











urging people not to destroy them because they constituted a public utility, 
In another part of the city a sign was put up warning vandals of the penalties 
they would be liable to, In yet another part of the tom there was no notice 
at all and in the remaining section they installed shielded telephones that 
were practically impossible to destroy, This last technique was the only one 
that produced results, 


This is why Rodriguez Manzanera is of the opinion that we must find technical 
means of preventing retagging: by printing official prices directly on the 
5,000 most necessary items, by authorising labeling and systems like those in- 
volving credit cards from which the name cannot be removed, 


Praud with Food Items 


In this field there are many ways cheating people, Many of them come under 
the heading of “white-collar” crime, which we referred to above, 


Doing so by means of the weight of the item, regularly less than that cited, 
is the most familiar one, But there are also others, With milk, for example, 
UNAM investigations in a sampling of thousands of containers ascertained that, 
in addition to the fact that none of them contained the volume marked on then, 
they were full of fecal matter and other substances, 


Other examples of fraud committed by companies are by means of so-called "junk 
foods," Yogurt that is not yogurt, fruit juices that contain no fruit and in 
general no end of such products, 


Rodriguez Mansanera said that in Europe they have succeeded in combatting 
fraudulous companies of this sort by making it mandatory for them to print the 
ingredients the product contains on the package, By way of example: "This is 
colored water," 


There is another kind of “white-collar" crime in this field: advertising that 
does not correspond with what is being offered, This is very serious in 
Mexico and is most serious in the case of food items for children, since they 
do not contain any nutritious elements and little children eat them during a 
period when their neurons, the basis for their future mental development, are 


developing, 


Furthermore, if we examine the cost of a kilogram of so-called "fries," sold 
in 25<gram bags for as mich as 15 pesos, we can see that the actual cost comes 
to about 600 pesos, 


In connection with this, food items, there are countless kinds of “white-collar" 
frauds but, with respect to the lack of mutritional content in many of these 
products, Rodriguez Mansanera suggests that “this filth be vitaminized" so that 
at least the large-scale advertising of them may serve to benefit the country, 
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[Part IIIs 4 Jun 83 pp 1,12] 
[Article by Nidia Marin: “Electronic Crime Cropping Up Here"] 


ae An old street vendor discovers a case of fraud, 


» & possible weapon against corruption, 
Alfa Syndicate commits white-collar crines, 


National statistics for a period of 4 years, from May 1979 to May 1983, show a 
“white-collar® crime rate om the general order of: 275 cases of embezzlement, 
509 for fraud, 3 for falsification of official statements, 74 for abuse of oon~ 
fidence, 12 for crimes against the public economy and 10 for counterfeiting, 

27 involving benk notes, bearer bonds and public credit instruments, 14 for 

the counterfeiting of trademarks and stamps and 377 for the same thing, but ine 
volving documents in general, 


The National Arrests Department of the Attorney General's Office provided these 
figures, But obviously, the larger mumber of cases of fraud, abuses of con- 

fidence and counterfeiting, for example, fall within the jurisdiction of common 
lay, 


Consequently, the national figures constitute only a relatively small part of 
the world of “white-collar” crine, 


The black market is a very harmful crime, As it does in other latin American 
countries, the practice in Mexico is conducted in dollars: in the sale of 
creps, for example, over a period of 10 years through the commodity exchange — 
as was the case with the Alfa Industrial Syndicate — with import permits — 
om occasion some chambers ef comprce that obtain them traffic in them — and 
in the export trade, since items are bought from Mexico at very low prices and 
sold at higher ones, 


It is practically impossible to determine how moh these kinds of transactions 
amount to, 


But there are also other, less visible crines like fraudulent bankruptcies, 
The most evident of these — but not recognised as such — of recent date are 
also among companies of the Alfa Industrial Syndicate, which did control hund- 
reds of them and now comtrols not even a dozen, Its stock was selling for 300 
pesos a share, which now cests at most 5 peses, 


"Juggling" of funds, check transfers, credit card fraud and many other such 
crimes have been committed im the banks, Sometimes they are detected and some- 
times not, 


Awarding of Contracts and Labor Crime 


With the reservations they involve, the awarding of contracts and labor fraud 
also fall within the class of "white-collar" crimes, In the former case the 

present administration has adopted measures tending to eliminate it in public 
sector enterprises, But it somehow continues te be engaged in, An effort has 

















been made to see to it that public works contracts are awarded through com 
petitive bidding, However, at the present time the privileged contractor does 
not enter his bid until the last moment and after receiving information [on 
the other bids]; it saves time and money, 


As far as labor crime is concemed, the sale of jobs is one aspect, There are 
many others, Violations of labor laws, But in many cases union leaders ex- 
pleit such violations as weapons for negotiating benefits, 


The monopoly in the buying and selling of lots and homes as well as the high 
costs of rentals are considered to be "white-collar" crimes end most of the 
experts advocate the drafting and passing of a housing law or rent control, 


Along with this crime we find: the food monopoly and some stockbrokers’ con- 
trol over certain shares or securities, a control through which they know 
whether a company is doing well or poorly and buy or sell before the official 
information is made public, 


Flectronic Fraud 


Ome of the relatively new criminal activities is electronic fraud, There have 
been such cases in Mexico, but they are knowm more through conversations with 
those who have committed these crimes, without knowing for certain whether they 
are telling the t.uth or lying, 


This type of crime — also a “white-collar” crime — is so new that, for ex- 
ample, when the UNAM Accounting and Administration Department, headed by pub- 
lic accountant Alfredo Adam Adam, requested through its computer information 
on cases of fraud of this type from the COMACYT [National Council for Science 
and Technology] Data Bamk Consulting Service, the latter sent it the titles of 
33 works on the subject written mainly by Americans, 


And basing itself on reports from the United States, the same department's 

data processing center points out that in that country one out of every 100 
computers is a blank form for criminals since such a machine need only receive 
criminal instructions from ome person to have the criminal capacity of thou- 
sands, That is, just ome weak link makes the whole computer network vulnerable, 


A study made in the United States on computer crimes revealed that most of the 
thefts were discovered by accident, Investigations by auditors accounted for 

only 5 percent of those discovered, Disappointed lovers who informed on their 
partners in crime accounted for another 6 percent, 


It was felt that committing a crime through the use of a computer is fascina- 


ting and dassling fcr many people, although it may actually be only another 
form of fraud and embezzlement, 


The American studies also indicate that, while the average embezzler gets ap- 
proximately $19,000 per crime and a bank robber gets a “take” of about 
$100,000, the criminal who embezsles by making use of computer systems gets 
$500,000, 
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This last figure shows the ameunt of harm misuse of electronic equipment can 
cause as well as the need for protecting the systems they are part of, since 
it is estimated that in the United States companies annually lose $300 million 
as a result of frands of this kind, 


And What About Mexico? 


Despite the fact that he recommends the installation of computer systems in 
public administration departments as a means of combatting some of the corrup- 
tion, in the case of Mexico Dr Imis Rodrigues Mansanera, an investigator from 
the National Penal Seiences Center, also mentions the need for installing 
security devices in them, just as in the existing systens, 


There are no more than 100 persons in this country who can do this, They are 
experts and can also program a machine for then, 


The recommendation springs not only from possible frauds committed through com 
puter systems within the country, but also another possibility would be that 
experts from other countries might at some time take advantage of Mexican in- 
adequacy in the field of computers, 


"It's something that's very hard to prove but this kind of crime, for example, 
can even be committed by telephone," he said, 


And he remarked that stock exchanges, banks and big Mexican businesses that 
have these systems were asked whether they are provided with some security sys— 
tem and they replied negatively, 


"I believe," he said, "that this lack of protection lies in an excess of secu- 
rity, since in Mexico it is difficult for several individuals to be in a posi- 
tion to use computers for fraudulent purposes and that is why they don't take 
precautions," 


As expert Richard Coniff notes in the review, G0 MUNDO, in the more advanced 
countries the police and criminals have resorted to science to achieve their 
goals, So that both groups compete in the field of technology, 


As an example, he referred to the case of Dr Crippen, an Englishman, who was 
clever enough to use a little-know drug to mrder his vife in 1910, But, he 
said, "the police were even more so in using radio to track him down during his 
trip te Canada and have him arrested in Montreal," 


He spoke also of the police's use of bullet-proof vests and criminals’ response 
to thats the use of teflon bullets to penetrate such body armor, 


Ana he further noted, referring of course to the industrialized countries, that 
the commonest crimes against property (theft, assault, purse snatching, among 
others) are becoming less frequent since the criminal's ambition has ceased to 
be concentrated on cash alone, This is because the money in itself is not worth 
the risk the criminal runs, 




















He expla‘ned that the new objective could, for example, be an electronic net~ 
work for the transfer of bank funds, in view of the fact that in New York they 
have even discovered a "school" that taught students to conduct credit card 
swindles, That is, this type of crime is tending to become very common, 


And in Mexico the story is told of an employee who programmed a bank computer 
te always close accounts in 5 or 0, For a year, in making out the daily balance 
sheet, he took the 2, 3 or 4 centavos that were left over from each operation, 
He pocketed several million pesos, Only a little old lady of a street vendor 
went to claim the few centavos she needed,,, and the fraud was discovered, 


[Part IV: 5 Jun 83 pp 5,6] 


beatee*? by Nidia Marin: “Bribery Engaged In by Transnational Companies in 
Mexico 


[Text] o the tune of Crawford Enterprises, 
They protect themselves with the code of silence, 
Sale of lethal products with impunity, 


The nurturer of an underground economy, sometimes an ordinary crime, sometimes 
a “white-collar" crime and at other times an enlarger of the so-called "gilded 
figure" — placed accoming to the amount involved in the operation and who 
receives or grants it — bribery in Mexico has become a noxious avalanche that 
cuts across all social strata, But when it is engaged in by some transnational 
companies, it is so dangerous (as in the case of those that sell pesticides) 
that it can lead to death, 


A maker or destroyer of mmicipal councils and even governments, this practice 
has caused serious problems on an international scale, Examples of this are 
the cases of ex-President of France Giscard d’Estaing, the African, Bokassa, 
and the famous diamonds, Prince Bernhard of the Netherlands and lockheed, as 
well as ex-Prime Minister Tanaka of Japan, Mexico has been no exception and 
bribery has included high official circles, 


The most well-known is that committed by Crawford Enterprises, an American com 
pany which, according to the charge, turned $97 million over to Mexican Petro- 
leum officials through a company called Delta that used to operate in Mexico 

for the sale of drilling equipment, a presumptive crime still to be cleared up, 


"It is a ‘gilded’ crime, That is indisputable, It could not have been commit- 
ted without the prior consent of high official levels,” Dr Imis Rodriguez 
Manzanera said, He explained the high degree of cleverness and the millions 
that are handled in these kinds of crimes in which the sums of money involved 
are simply unimaginable, In addition there is the union of political and eco=- 


nomic power, 


For the past 6 years Mexico has suffered from this type of problem (at high 
economic and political levels) in sectors like the sugar, motor transport and 
industrial machinery industries, but the ones that lend themselves most to 
bribery have been customs and oil operations, 
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Tus, UNAM Economics Department studies note, during a time of high prices, 
Mexico and other oil-producing countries were actors on the stage of bribery 
through the sale of energy to the transnational companies of various countries 
on the free market of Rotterdan, 


Alarming Extension 


And although it did not begin to function during the last administration, this 
practice has since become more apparent and its extension has come to be a 
source of concern for all public sectors because it has been affecting all of 
them, This is still going on, The drop in such activities has been minimal 
despite the preliminary efforts of the present government, 


But the fact is that bribery is firmly ingrained, due basically to the fact 
that its protection is based on the famous code of silence, 


Hence, as informants who for obvious reasons prefer to remain anonymous assure 
us, there is still an abundance of patrons for transactions, of adventurers 
with connections through whom they can buy or sell, 


With astonishing security measures, the offices of powerful figures cross paths 
with intermediaries of high standing, who occupy posts as confidants of sec- 
retaries of state, financiers and big industrialists, 


And the 15—percent "commission" — which used to be 10 percent — these indi- 
viduals, whose “virtue” lies in the fact that they are in possession of pri- 
vileged, prior and reliable information, receive is still prevalent, 


Because of the stratospheric sums cbtained at other times in the past as a 
result of bribery, the Mexican citizen still wonders why it was so important 
to establish branch offices of Mexican banks in Singapore, California and 
Grand Cayman Island, 


Importation of Risks 


The importation of risks comes under the heading of the crimes we have men- 
tioned, The transnational companies engage in this not only in Mexico, but 
also in Latin America and in general in the Third World countries, The export- 
ation of pesticides by these companies is one of these risks because most of 
them are considered to be "too dangerous" to be used indiscriminately in in- 
dustrialized countries, 


They are used in Mexico,, About 100 of them come from outside the country; they 
are sold to farmers under different brand names, names that constantly change, 


"Many of them are highly toxic, not only when they are sprayed, but since their 
residual effects last for some time," said Jesus Uribe Ruiz, a doctor of sci- 
ences graduate of the University of Paris and agronomist—engineer at the auto- 
nomous community of Chapingo, 
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Uribe Rnis, the current president of the Mexican Academy of Agricultural Sci- 
ences, pointed out that metachlor, toxaphene, malathion, parathion, dioxin, 
dieldrin and DDT, all the phosphorates and chlorates, are extremely toxic and 
are used on crops in Sonora and Sinaloa, 


They do indeed kill insects, but their toxic action poisons other species that 
live off then, 


"But the worst of the matter is that, while the pesticides are being applied 
to the crops, the air carries them to nearby tows and inflicts harm on the 
rural inhabitants,” he added, 


An Endemic Evil 


"The toxic damage inflicted in this way is an endemic evil in Sonora and 
Sinaloa, Doctors have many case files on this and farmers lack protection," 


he emphasized, 


And the most terrible thing about it: "There are insecticides like paraquat 
or agent green, which was used in Vietnam as a defoliant and contains molecules 
as destructive as those of thalidomide, They are used in those states and then 
pregnant women who contract the poison that is carried by the wind run the risk 
of giving birth to children with deformities," 


Dioxin poisoning produces blemishes, congenital defects, skin eruptions and 
miscarriages, Sencor Metribuzin is another highly dangerous one that is used 
in Mexico, 


It is estimated that during the application of insecticides there are two or 
three cases of poisoning in those areas, The World Health Organization notes 
that there are approximately a half a million cases of this type a year through 
out the world, Of these, Dr Victor Amaro Espejel pointed out, 5,000 people die 
due to the effects therefor, which begin as respiratory disorders in the upper 
tracts, But the usual effect is that the victim begins to cough, loses his 
appetite and feels nauseous, Later complications follow and sometimes death, 


"It is urgently necessary for the Secretariat of Health and Public Assistance 
as well as the Department of Plant Health of the Scretariat of Agriculture and 
Water Reeources to intervene because the health of human beings is being se- 
verely affected, to the point of om eccasion resulting in death,” Dr Uribe 
Ruis noted, 


He also referred to the need for setting health standards and investigating 
all reports concerning the matter that come in from rural areas, 


The use of products of this kind in Mexico is a very serious matter, Especi- 
ally when insects that are injurious to crops can be destroyed by products 
manufactured in Mexico, The Mexican Academy of Agricultural Sciences has come 
up with inoculations of selective diseases to kill only harmful insects, 
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And it also has another method for eliminating other diseases, those that 
affect trees, This is no longer based on sprays that affect both the insect 
and the fauna that use it as food, It is a system employed inside the tree, 


"These methods are not being applied becanse the ‘white-collar’ agents will 
not allow it, Sinoe they receive enormous bribes, they do not want to change 
their ways of getting rich illegally, This is robbery not only in terms of 
money, but in terms of drive for the country," Dr Uribe Ruiz noted, 


This is what is happening while the World Health Organization estimates that 
with each minute that goes by ome person is poisoned with insecticides, This 
is happening while it is a know fact that 60 percent of those used in Mexico 
are “highly dangerous," 


In Medicines Too 


Among the products cast off by the United States and the industrialized coun- 
tries that are sold here are various kinds of medicines, About 50 are sold in 
Latin America and, of course, in Mexioo, Many of them have been permanently 
banned in the industrialized nations, Others can only be obtained with pre- 
scriptions, 


But in Mexico this has been a problem over which no control has been exercised, 
The country's chemical-pharmaceutical industry is controlled by 144 trans- 
national companies, Of them, 35 are the most powerful in the world, They 
have saturated the Mexican market with 20,000 products, It has been estimated 
that only from 700 to 800 would be sufficient to treat illnesses, 


They have set up chains of pharmacies, buy up Mexican companies and on occasion 
close them dowm to eliminate competitors, in addition to, as controllers of the 
market, raising prices by 200 or 300 percent, 


Of the products they sell, Enterovioform is banned in the industrialized coun- 
tries; Lomotil is only sold with a prescription because an uncontrolled dose 
is fatal; Imipramine is used in the United States only as an antidepressant, 
while in Mexico it is recommended as a geriatric compound for chronic pains 
and against alcoholism; Ovulen is prescribed in that country only as a birth- 
control drug, but here they say that it serves to regulate the menstrual cycle, 
combats premenstrual tension and menopause problems, 


Mexico buys 80 percent of the products needed for public health and welfare 
from the transnational companies, which constantly threaten — insofar as any 
action to stop their abuses is concerned — to leave the country without medi- 
cations, 


This is why for many investigators the only solution is the one proposed by the 
review, WORLD HEALTH: To promote an international action, led by the World 
Health Organization, to restrict the mumber of medicines to no more than 200 
and set up a national and international registry of pharmaceuticals under gene- 
ric names and to warn users of their dangers and side effects, 


It is also recommended that an educational policy to bring medical personnel 
up to date be pursued for the purpose of prescribing the correct medications, 


11,466 136 
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COUNTRY SECTION NICARAGUA 


FPR PRESENTS PEACE PROPOSAL TO FRG OFFICIAL 
PAO12157 Managua Sandino Network in Spanish 1200 GMT 1 Jul 83 


[Text] The Patriotic Front of the Revolution [FPR] has presented two pro- 
posals to Hurst Kullak-Ubuk, director of the Latin American Office of the 
FRG Foreign Ministry. The proposals will make an important contribution to 
avoiding a conflict in the regifon. 


During a meeting held a few days ago, the FPR asked the FRG diplomat to serve 
as a spokesman for the peace policfes of the Sandinist people's revolution be- 
fore the Honduran Government and the Reagan administration. 


Cesar Delgadillo, member of the Popular Social Christian Party and spokesman 
for the FPR, told this news program kbout the proposals presented to the Ger- 
man diplomat: 


[Begin recording] [Delgadillo] We asked him to speak to the Honduran Govern- 
ment about the bilateral dialogue that the Nicaraguan revolutionary government 
wants. We also asked him to have his Foreign Ministry make statements or adopt 
attitude in favor of the United States holding a dialogue with the Nicaraguan 
revolutionary government. 


[Unidentified questioner] Did you notice if the German companero was in favor 
of helping with this matter? 


[Delgadillo] Well, he said that what he has been told is suitable and that 
it would be his pleasure to be a spokesman for the attitude we have told him 
about regarding Honduras. He also said that, through his Foreign Ministry, he 
would also work as spokesman before the U.S. Administration to promote the 
bilateral dialogue that the Nicaraguan revolutionary government is requesting. 


It must also be said that he is in favor of bilateral dialogue. He said his 
government supports the peace efforts the Contadora Group is making at the 
international level. He also said he appreciates our participation and the 
desire we have in fraternally solving conflicts through dialogue and not 
through aggression like that which we are enduring from counterrevolutionary 
sectors as a result of the covert aid that U.S. imperialism gives those sec- 
tors. [end recording] 
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COUNTRY SECTION NICARAGUA 


ARDE BULLETIN REPORTS ON 17 JUNE CLASH 


PA241359 (Clandestine) Voice of Sandino in Spanish to Nicaragua 0000 GMT 
23 Jun 83 


[War bulletin No 23 issued by the Democratic Revolutionary Alliance General 
Command; date and place not given--read by announcer] 


[Text] The ARDE [Democratic Revolutionary Alliance] Armed Forces General Com- 
mand informs the Nicaraguan people and all free peoples of the world that:. 


1. The Atlantic Front's (Henry Crescon) Sandinist squad, led by Companero 
(Alguani), clashed with 200 Interior Ministry troops and territorial militia 
members in Tasbapauni at 0500 on Friday, 17 June 1983. 


2. During heavy fighting that lasted almost an hour, the enemies of our 
country's sovereignty sustained two casualties. Our heroic Sandinist squad 
members buried the bodies on the spot. The victims were Juan Binsques, 
leader of the group, and Juan Morales Cabrera. 


3. Two Monimbo Indians were captured during the operation. Their names are 
Humberto Jose Monge and Abel Gonzalez Silva. , 


4. ARDE denounces the fact that the nine members of the self-proclaimed na- 
tional directorate are having Indian brothers from the Pacific and Atleutic 
areas fight each other. This Cuban scheme is criminal, and is aimed at 
further dividing the Nicaraguan family. 


5. We recovered 7 M-16 and 4 Galil rifles, 1 bazooka, 3,000 rounds of amnuni- 
tion, and 1 outboard motor after the battle against the criminal army. 


Without totalitarianism or a return to the past! 


[Signed] ARDE Armed Forces General Command 
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POLITICAL PARTIES BILL ADVANCES IN COUNCIL 
PAO10418 Managua Domestic Service in Spanish 0300 GMT 30 Jun 83 


[Text] Today the State Council approved the establishment of a National 
Assembly of Political Parties [Asamhlea Nacional de Partidos Politicos], an 
advisory Body that will deal with reports, queries and opinions that originate 
in the National Council of Political Parties [Consejo Nacional de Partidos 
Politicos]. 


In the course of the fifth regular session, Article 10 was also approved. It 
stipulates that the National Council of Political Parties will include one 
representative from each political party: and a representative named by the 
Junta of the Government of National Reconstruction. 


It was also established that each assembly member will have an alternate. The 
National Assembly of Polttical Parties will meet twice a year, and on an extra- 
ordinary basis when summoned By the National Council of Political Parties or | 
by request of two-thirds of its member parties. The assembly will also choose 
its own principal and alternate pelitical party representatives to the national 
parties. This will ensure, as much as possible, the ideological tendency in 
the council. 


Six articles on the National Assembly of Political Parties and the National 
Council of Political Parties bill were approved today, as the political parties 
bill advanced in the fifth session of the State Council. The council plenum 
deemed it necessary to add two articles to the bill. One stipulates the term 
in office of the delegates to the National Assembly of Political Parties and 
the other regulates their taking the oaths of office before the Supreme Court 
of Justice. The debate on these six artfcles leasted some 7 hours. The ma- 
jority of the representatives of the organizations on the council partici- 
pated in the discussion. 
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COUNTRY SECTION NICARAGUA 


D'ESCOTO LEAVES FOR SPAIN, VIEWS CONTADORA 
PAO30229 Paris AFP in Spanish 0149 GMT 3 Jun 83 


[Text] Mexico City, 2 Jul (AFP)--The time has come for the "foreign ministers 
of the Contadora Group to act more firmly" to secure the pacification of Cen- 
tral America, Nicaraguan Foreign Minister Miguel D'Escoto stated here today. 


Interviewed at the airport ofthis capital during a stopover en route to Spain 
where he will be on an official visit, the Nicaraguan minister said that the 
worsening of the Central American situation and the “open intervention by the 
United States to overthrow the Sandinist revolution make it necessary for the 
Contadora Group to assume a more severe stance." 


D'Escoto added that the peace efforts undertaken by Mexico, Venezuela, Panama, 
and Colombia "are not only the will of four countries, but represent the de- 
sire of the 50 nations that have shown their support for these efforts." 


The Sandinist official added that “the governments of Honduras, El Salvador, 
‘and Honduras [as received], which are participating in the Contadora meetings, 
do not want the group's peace proposal to prosper." 


In his opinion, these governments "have always wanted the negotiations to be 
interrupted, and they have created a political bloc to sabotage and impede any 
suggestion directed at the pacification of the area." 


In other words, he concluded, "they maintain the position of the United States, 


whose president, Ronald Reagan, has described the former Somozist guardsmen 
who attack Nicaragua from Honduras as paladins of liberty." 
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COUNTRY SECTION NICARAGUA 


LENINIST KOMSOMOL AFFIRMS SOLIDARITY WITH COUNTRY 
PA020330 Managua BARRICADA in Spanish 23 Jun 83 p 6 
[By Edgard Barberena S., ANN special envoy] 


[Text] Moscow, June (ANN)--The "Leninist Komsomol," an organization founded 
in 1918 that consists of more than 40 million Soviet young people, has re- 
affirmed its support for the Nicaraguan Sandinist revolution, promising to 
increase efforts of solidarity with the Nicaraguan people who are under con- 
stant attack from the Reagan administration. 


In a work session Viktor Mishin, "Leninist Komsomol" first secretary [title 

as published], and Carlos Carrion, the National Coordinator of the 19 July 
Sandinist Youth, discussed several topics, including the dangerous situation 
of this Central American country due to the attacks it has been suffering from 
Honduras, through the Somozist "task forces." 


During his speech, the Nicaraguan youth leader--who is part of a high-level 
FSLN delegation which has been visiting the USSR since 21 June--pointed out 
that the Somozist military aggressions during the last few months have 

caused hundreds of deaths, one-third of whom were Sandinist youth militants. 


The offensive launched from Honduras by the counterrevolutionaries "was de- 
feated but we have not been able to destroy this force completely, because its 
sanctuary is in Honduras," added Carrion, who is also a member of the Sandin- 
ist assembly. 


Mishin condemned the Somozist military aggressions, adding: "The Léeninist 
Komsomol again expresses its support for the Nicaragua people's struggle." 


In regard to the Nicaraguan youths decision to join the reserve battalions, or 
militias, of the Sandinist army, Mishin praised the youthful spirit and the 
student-militiamen's combat readiness to defend Nicaragua's sovereignty. 


Later, the national coordination of the youth organization visited an auto- 
mobile factory named after the "Leninist Komsomol." Most of the factory's 
workers are members of the Soviet student organization. During the next few 








days the Sandinist Youth representatives in the USSR and the "Leninist Komso- 
mol" will begin a series of projects in solidarity with the Nicaraguan revolu- 
tion and to denounce the aggressions that the Reagan administration finances 
against Nicaragua. 


Other participants in the work session with Carrion were Nikolay Mujin, first 
vice president of the USSR youth organizations committee, and Andrev Boulvtchev, 
vice president of the "Leninist Komsomol." [names and titles as published] 
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BRIEFS 


FPR SEEKS TALKS WITH HONDURAS--The Patriotic Front of the Revolution [FPR] 

has appointed a commtssion that is prepared to travel to Tegucigalpa to 
negotiate with the Honduran Government to find ways to improve relations 
between the two countries. This was said yesterday by Cesar Delgadillo, 
spokesman for this political front. The FPR is currently trying toget the 
Honduran Government to agree to a date for the Nicaraguan politicians to go 
there, added the representative. He added that the commission will discuss 
the most pressing problems in the relations between the two countries. Ten- 
sions have increased due to the Honduran Army's support for the counterrevolu- 
tion and the vtolation of Nicaraguan sovereignty by the Honduran Armed Forces. 
The imminent danger of war Between Honduras and Nicaragua leads us to seek 
peaceful solutions to the conflict, said Delgadillo. He added that they viewed 
favorably the peace initiative made by the archbishop of Tegucigalpa, and 

that they expect positive results from meeting with him. [Text] [PA022250 
Managua Radio Sandino in Spanish 1830 GMT 2 Jul 83] 


GROUP OF 77 DRAFT RESOLUTION--Belgrade--The draft resolution presented by 
Nicaragua, which yesterday was approved by the Group of 77 within the sixth 
UNCTAD meeting, urges the developed countries to refrain from applying economic 
sanctions as a means of political coercion. The Group of 77, which is comprised 
of 125 developing countries, approved the document after making certain modi- 
fications to the text, which originally referred to the United States as one 

of the countries that applies measures of this type. The text was reworded in 
more general terms. The document rejects measures of economic pressure in 
international relations, and notes that Nicaragua is being subjected to such 
repressive measures. The draft resolution declares that the sixth UNCTAD has 
decided that developed countries should refrain from applying restrictive 

trade measures--blockades, embargoes, or other economic sanctions that are 
incompatible with the provisions of the UN Charter or fail to comply with 
commitments made multilaterally to the detriment of the poorer countries as 

a means of political pressure that affects their economic, political, or so- 
cial development. [Text] [PA301159 Managua Radio Sandino Network in Spanish 
1200 GMT 29 Jun 83] 


RELATIONS WITH VATICAN 'NORMAL'--Njicaraguan Culture Minister Ernesto Cardenal 
said in Rome yesterday that the relations between the revolutionary government 
and the Vatican are normal. He held a news conference in which Education 
Minister Carlos Tunnerman and Justice Deputy Minister Carlos Arguello Gomez 








also participated. The relations between the Government of National Recon- 
Struction and the Church was a topic that the reporters insisted on. Cardenal 
explained that there is no national leader within the Nicaraguan Catholic 
Church; therefore, Archbishop Miguel Obando y Bravo is not the head of the 
Nicaraguan Church or the Nicaraguans' spiritual guide, which certain groups 
claim and which Obando y Bravo doesn't deny. He maintained that the Managua 
bishop is supported by reactionary Catholic sectors. The three Nicaraguan 
officials told Rome's reporters about the campaign of misinformation and 
slander that imperialism's propagandists are waging against the Sandinist 


revolutionary process. [Text] [PA021833 Managua Radi 
Spanish 1200 GMT 2 Jul 83] g o Sandino Network in 


IRANIAN AMBASSADOR'S CREDENTIALS--The Sandinist peoples revolution continues 
to open its doors to the world. Yesterday, the Nicaraguan Government began 
diplomatic relations with the Islamic Republic of Iran. As a first step, 
Rafael Cordova Rivas received the credentials of Mohammed Peyravi, accrediting 
him as ambassador of the Islamic Republic of Iran in Nicaragua. After a sim- 
ple ceremony at the Cesar Augusto Silva convention center, the new Iranian 
ambassador commented that the Nicaraguan and Iranian revolutions have much in 
common and that good diplomatic and economic cooperation relations can be 
expanded and consolidated in the near future. [Text] [PA301745 Managua 
Radio Sandino Network in Spanish 1200 GMT 29 Jun 83] 


DPRK SOLIDARITY EVENT--The Nicaraguan Commitee of Solidarity With Peoples, 
CNSP; the Nicaraguan Association of Friendship With Socialist Countries, ANAPS; 
and the Nicaraguan Peace Committee, CONIPAZ, today offered a press conference 
on the struggle of the Korean people. DPRK Ambassador 0 Song-hwan participated 
in the event. In his speech he criticized the U.S. and South Korean warmonger- 
ing administrations. [Summary] [PA261400 Managua Radio Sandino in Spanish 
1830 GMT 25 Jun 83] 


VIETNAMESE VISITOR--Tran Vy, member of the Central Committee of the Vietnam 
Communist Party, arrived in Nicaragua yesterday. TranVy, who is also mayor 
of Hanoi, compared Vietnam to Nicaragua, saying that both countries are 
currently facing sabotage by the imperialists. She also said that Nicaragua 
and Vietnam have the same firm conviction that they will overcome this situa- 
tion. [Summary] [PA242229 Managua EL NUEVO DIARIO in Spanish 20 Jun 83 


pp 1, 8] 


FOREIGN CREDITS--Miguel Angel Borge of the Foreign Trade Ministry's press 
office has announced that so far this year the Socialist, West European, and 
Latin American countries have granted Nicaragua a total of $399 million in 
credits for the purchase of agricultural and industrial machinery as well as 
raw materials. The Socialist countries have granted a total of $240 million, 
Western Europe has granted $85 million, and Latin America has granted $64 
million. [all figures as published] [Summary] [PA242229 Managua EL NUEVO 
DIARIO in Spanish 21 Jun 83 p 14] 


FOREIGN AID--The people and governments of the Netherlands, Canada, Australia 
the United States, and Great Britain have donated 2.8 million cordobas to 
Nicaragua to be spent in the electrification of several dis 

tricts in Managua. 
[Excerpt] [PA251904 Managua Domestic Service in Spanish 0300 GMT 24 Jun 33] 
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FDN CAMP DISMANTLED--An FDN [Nicaraguan Democratic Force] counterrevolutionary 
camp occupied by some 300 former Somozist guardsmen was dismantled a few kilo- 
meters from the town of Mozonte on Naranjo Hill. Its occupants fled in dis- 
array to their sanctuary in Honduras. These forces intended to occupy the 
Mozonte on 19 July with support from the forces located in Santa Clara. The 
eviction of the counterrevolutionaries was carried out by the tactical bord- 
er detachment made up of special troops, border guardsmen, and battalion 

25-90 of the San Antonio mill. [Begin recording] [Unidentified combatant] 
There were approximately 300 counterrevolutionaries at the camp. About 80 
fled in disarray, while a similar number were wounded. We had to bury a good 
number of bodies in the coffee fields. In addition, we seized a Chinese- 

made RPG-7 rocket-launcher and a U.S.-made 60-mm mortar in addition to a 

large quantity of ammunition and a communications battery probably used to 
maintain contact with their commands in Honduras. [end recording] [Excerpts] 
[PA010425 Managua Sistema Sandinista Television Network in Spanish 0200 GMT 

30 Jun 83] 


ECONOMIC ASSISTANCE FOR ARDE--San Jose, 1 Jul (LATIN-REUTER)--Eden Pastora, 
encouraged with new economic aid, has launched a new rebel offensive in the 
southern part of Nicaragua, according to his political associates. ARDE had 
announced the indefinite suspension of its struggle against the leftist re- 
gime due to lack of arms to face the Nicaraguan Army. Later, however, an un- 
identified donor showed up with substantial assistance, and Pastora renewed 
his actions Monday, only 48 hours after having announced the indefinite sus- 
pension of his campaign. A spokesman declined to identify the donor, but 
quoted Pastora saying that his emissaries "are greeted with kisses in Managua." 
[sentence as received] The spokesman added that Commander Cero is now trying 
to obtain a $1 million monthly donation to turn his men into a powerful army. 
He said that Pastora was not getting money from the United States, which is 
presently backing the Nicaraguan Democratic Force (FDN) operating along the 
Honduran-Nicaraguan border. [Excerpts] [PA022158 Buenos Aires LATIN in 
Spanish 2243 GMT 1 Jul 83] 
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COUNTRY SECTION 7 PANAMA 


CURRENT STATUS OF REVERTED CANAL HOUSING REVIEWED 
PA282244 Panama City Televisora Nacional in Spanish 23G0 GMT 27 Jun 83 
[Ail figures as heard] 


[Text] According to the Torrijos-Carter treaties, Panama is the sole owner of 
all housing units in the Canal area, but has granted exclusive use of them to 
the Americans who work for the Canal and their dependents. This means that 
eve" though we own the houses, the 6,000 Panamanians who would now like to 
live in the reverted areas s~* prevented from doing so by that same treaty, 
and are forced to wait until the United States, of its own accord, returns the 
right of use to us. Let's talk about this. 


Up to now, Panama has received some 1,272 houses ics 6 different Canal area 
communities. The total may be breken down as follows: In 1979, 88 houses were 
turned over in Cristobal, 302 in Paraiso, 215 in Pedro Miguel, 479 in Arco 
Iris, 8 in F-ot Amador, 2 in Altos de Quarry, and 20 in Curundu. In 1982, 

152 Coco Solo houses were turned over, 16 in Mindi, and 86 in Curundu. This 
represents 28.7 percent of the housing units, 8.7 percent over the 20 percent 
slated to be returned during the first 5 years that the Torrijos-Carter trea- 
ties are in effect. 


However, Panama expects--and this issue is currently being studied by a Hous- 
ing Subcommittee in Washington--the return of no less than 692 houses before 

1 October of next year, when the Canal treaties will have been in effect for 

5 years. 


Panama's stand on this issue is based on the fact that 1,104 houses were re- 
turned before the treaties were put into effect--that is, before 1 October 1979. 
According to Article 6 of the agreement for the implementation of Article 3 

of the Panama Canal treaties, our country--which is the sole owner of all 

Canal area housing units, although it has yielded their use to U.S. citizens 
who work for the Panama Canal and their dependents--should receive the use of 

30 percent of those houses before the treaty has been in effect for 10 years, 
45 percent before 15 years, and 60 percent before 20 years. 


The treaty, which implies the eventual sale of these houses, also stipulates 
that the tenants of those houses at the time that Panama decides to sell 
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them should have the first option on purchasing them. However, Law 17 of 
29 August 1979 states that all returned real estate is public domain property, 
thus forbidding their sale. 


Hernan Botello, the Panamanian representative before the Housing Subcommittee, 
told TV-2 that his office is aware of some 400 vacant houses in the Canal 
area. He added that those units have not yet been turned over to Panama. 

Of these, 221 are in Coco Solo. Their return would greatly alleviate Colon's 
housing problem. Botello announced that on next Thursday the Panamanian 
Housing Subcommittees will hold a meeting to study the problen. 
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COUNTRY SECTION ST KITTS-NEVIS 


PREMIER SIMMONDS COMMENTS ON INDEPENDENCE 
FL171101 Bridgetown CANA in English 0035 GMT 17 Jun 83 


[Text] Basseterre, St Kitts, 16 June, CANA--St Kitts-Nevis inability to defend 
itself against serious external threat has been cited by Premier Kennedy 
Simmonds as one of his basic fears as the twin island British associated state 
prepares to sever its last constitutional links with London. 


The prime minister designate who is expected to lead the state into indepen- 
dence on 19 September, discussed the country's future and its relationship with 
the 12-nation Caribbean Community (Caricom) and the Organisation of East 
Caribbean States (OECS) sub-grouping in an interview published here. 


Following is the text of the interview, which appeared in the pro-government 
DEMOCRAT newspaper: 


Question: Mr Prime Minister, what are your hopes for an independent St Kitts-— 
Nevis? 


Answer: Well, we are very happy of course that we are joining the other states 
in the OECS (Organisation of Eastern Caribbean States) and in Caricom by gain- 
ing our independence in September of this year. And I am hoping that we can 
motivate our people with the pride that they must naturally feel in becoming 
an independent nation, that we can motivate them fully into accepting their 
total responsibility for their affairs. We want to motivate people to recog- 
nise that we have to produce more, that we have to make more use of our own 
resources, that we have to improve the level of training of the people so that 
we understand that we have to be prepared to carry all our burdens. We expect 
of course that independence will mean new avenues of assistance that will be 
open to us as a country, but that should not be the primary consideration for 
us. 


Question: What are your fears? Do you have any fears for independence? 


Answer: In a sense, yes, because I think every small independent country has 
certain basic fears. I think we have seen some of those fears almost realised 
in respect to say Dominica, because we are unable to fully defend ourselves 
and so then we can be at the mercy of mercenaries and other international 
agents. That is one of the primary fears. Then there is what I call a natural 
concern over the general economic situation in the world and how we as a small 
developing country can cope with it but, of course, that concern exists 
whether we are independent or not. 
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Question: Clearly you have given some thought to the question of the viability 
of small states. How do you think a small country like St Kitts-Nevis can 
overcome some of those problems of viability--economic, political, defence, 
diplomatic? 


Answer: Well, small states like ours have to first look within themselves. We 
have got to use and develop the resources which are at our disposal--for 
example the agricultural resources. We have got to do a re-education process 

to educate people in the use of the things which are indigenous to us, to 
educate people in the development of skills which are indigenous to us. I know 
that there is a lot of technology out there but we have to find ways and means 
of developing a technology which is more appropriate to our situation and which 
perhaps would cost less. So this is the kind of approach which small developing 
states have to take. 


Then the other approach is that we have got to work together, as we are doing 

in Caricom for example. We have to work together to provide markets to smaller 
states, to pool our resources, our technical resources, to pool our efforts to 
develop our marine resources and things like that. So I think that these are 

two very important points: Looking within ourselves to develop our own resources 
fully, cooperating with our neighbours to pool our joint resources and of course 
depending to some extent on international agencies and organisations to assist 

us in terms of defence, I think that the same basic aims and objectives would 
apply. But we have to recognise that we would never have the financial resources 
to fully be able to defend ourselves and we have to accept that and concentrate 
on that level of defence that can be accommodated within our resources. As 
marine states-our coastal waters are most important to us and I think that might 
be our first area of priority, to effect some degree of control over the use of 
our coastal waters. 


Question: Would you say that Caricom has been of any benefit to the people of 
St Kitts-Nevis? 


Answer: Oh, yes, I have no doubt about that. I think the real difficulty is 
to get people to understand and to translate the benefits down to the man in 
the street. But in truth and in fact when people are employed here in St Kitts- 
Nevis in the industrial site, in the garment industry, in the shoe industry, in 
the margarine factory all of which we have here in the industrial site they can 
only be so employed because of Caricom and because Caricom provides the markets 
for these products and if there is no market there are no jobs. And so that is 
just a simple example of the kinds of assistance that Caricom has been to this 
country. And of course our involvement in the University of the West Indies, 
our involvement in regional Caricom programmes, regional Caricom training 
programmes. There are various levels of assistance and we in this state try 

to promote the usefulness of Caricom as much as we could. 


Question: What are your hopes for OECS? 
Answer: OECS, I think, has become necessary again because of the need to focus 
attention on the special problems of the small island states. Of course, in 


terms of the world at large we are all small in Caricom, but I think we all 
recognise that, even with Caricom, island states have particular problems to the 
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extent that we have a division within Caricom. There are the MDCS and we are 
the LDCS and we have all agreed that is necessary to make special provisions 
for the LDCS. But it is not just a question of the lesser developed. It is a 
fact of lif» that we are island communities and because of that we have partic- 
ular problems. For example international economic agencies cannot look at us 
just in terms of our per capita income, for example, as they are want to do and 
compare us with some place like India or other places in the Far East merely 

on the basis of our per capita national income. [As received] They have to 
look at the peculiar problems which are related to the fact that we are a tiny 
dot in the ocean, surrounded by water. 


Question: If we were to look at the new draft constitution as approved by the 
House of Assembly, how would you respond to criticisms that the constitution 
gives undue weight and privilege to Nevis as against St Kitts and that the St 
Kitts-Nevis constitution is not, for that reason, any more a federal constitution 
than, say, the constitution of the United Kingdom. 


Answer: I think that I spent one and a half hours responding very adequately 

to that during the debate. It is a criticism which is not justified. Basically, 
we have to recognise that we have to draft a constitution now for a situation 

as it existed 30 years ago or as we would have liked it to be. There had been 
certain conflicts between the islands of St Kitts and Nevis--and Anguilla when 
it was present. 


There had been certain problems which were very real. We had the Wooding Com 
mission which investigated these problems, identified them and made a report. 
So we had to address the situation as we found it with the resultant strife 
and difficulties that had existed over the years. 


And I feel that in that context the constitution that we came up with was the 
best constitution for moving forward. It was based on consultation: It was 
based on well established principles. I am not too concerned about the niceties 
of interpretation of the name but it (the constitution) is based on well-estab- 
lished principles as laid down in the Wooding Commission report that there 
would be increased legislative, fiscal and executive authority for Nevis--a 
report which was accepted by our predecessors in government, the Labour Party. 
They fully accepted it and further the principles were restated in their 1980 
manifesto when they contested the last election. So, the principles were there 
and they are based on the fact that because of the disparity in size and the 
disparity of population between St Kitts and Nevis with the seat of government 
in St Kitts--and the larger number of representatives being in St Kitts--St 
Kitts could possbile swamp Nevis. So, in order to prevent that, one seeks to 
give some added measure of protection to the minority. 


All this happens all over the world. The affirmative action in the United 
States for black people is such an action which seeks to provide some measure 
of protection for the minority. The United States Constitution provides a 
measure of protection for the minority because it says that a state like 
California or New York, both very large states, can have the same number of 
representatives in the senate as a state like Maine or Delaware, which are very 
small and with very small populations. 
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I know that the argument would be used that the House of Representatives is 
based on population, but for a bill to g through it has to go through both 
houses. So the point is that the small state still has a proper voice in the 
affairs of the country. And there are the principles which we applied in 
shaping this constitution. 


Question: Are you confident that your government, with the help of this con- 
stitution, will be able to deal with the many problems of national unity, in 
particular the problems of relations between the two islands? 


Answer: I think so. It is clear that we have dealt with it up to this point, 
becuase there was grave disunity in 1979. In fact, the secession of Nevis was 
all but accomplished because in 1979, at the conference in London, it was 
decided that the state would proceed to independence as early as possible in 
1980 and 18 months after that there would be a referendum on Nevis at which 
they would decide whether they would secede or not. I don't think too many of 
us have any doubt about what the outcome would have been. So, the fact that 
we have averted that and reached to the point where we have produced together 
a constitution for moving forward. [At this point reception becomes unintel- 
ligible due to garbling.] 


CSO: 3298/1284 END 
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